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TOMORROW 


+ A LOOK 
+ AHEAD 


A NEXT COMES CREDIT AID FOR BUSINESS 
4 HOW EQUITY MONEY IS TO BE FURNISHED 
A WHY BUSINESS NEEDS OPERATING CAPITAL 


T LAST there is a definite recognition on 

A the part of the President and his associ- 
ates of the need of equity money in 
American business. 

There has been much confusion heretofore on 
the subject of credit. Short term credit is plenti- 
ful. Bank credit is more than adequate for short 
term borrowers with good security or a good 
company statement. 

But what has been lacking is capital—the kind 
that is usually obtained by selling preferred or 
common stock or by the flotation of three to five 
year notes. Much of this capital was wiped out 
in the first two years of the depression. It rep- 
resented years of saving and thrift on the part of 
individuals who invested their money in Amer- 
ican enterprises. The only chance these inves- 
tors have to get anything back on their claims is 
to see the same businesses get back into.the earn- 
ing of profits. 

But many companies 
which have adjusted their 
expenses by drastic defla- 
tion and have just had 
enough money to break even 
or earn a slight net income do not have the op- 
erating capital to finance new orders. They can- 
not get credit as a rule at the banks because the 
latter cannot make capital loans. Yet it takes 
money for working capital and the channels of 
investment are not normal anymore. 

If, indeed, this capital were available, the com- 
panies that need it could re-employ labor. For 
any soundly managed company that could come 
through the depression and reach the breaking 
even point in 1934 is likely to be making profits 
from now on. 

So the problern of how to furnish equity money 
to these companies has been on the doorstep of 
the government for three years. 

It was broached as early as the winter of 1930 
when the first group of companies went under as 
their reserves were wiped out. There always 
will be considerable debate as to what might 
have been done to furnish equity money in 1930 
and 1931 and how much unemployment would 
have been prevented. 


But the fortunate thing is 
that today the Government 
recognizes the importance of 
an early solution and va- 
rious plans are under con- 
sideration. Amendment of the intermediate 
credit system for agriculture so as to permit 
three to five or even ten year loans to business 1s 
being seriously considered as are arrangements 
to permit the rediscounting by commercial 
banks of fifty to eighty per cent of what ate 
called capital loans. The idea is to have the R. 
F C. or scme other agency lend money to the 
This would be in 
the nature of a government guararitee. 

But many banks still feel rather skittish about 
borrowing from the R. F. C. The “publicity” 
clause which many people contend was a con- 
tributing factor in bringing on the bank holiday 
panic is still unrepealed. Banks do not like to 
publish that they are borrowing from the R. F. C. 

A way out of the dilemma is being sought by 
arranging for an R. F. C. guarantee a certain 
percentage of all capital loans so that there 
would not be any actual borrowiuag or rediscount- 
ing by the government. After all, the new insur- 
ance deposit scheme is a form of government 
guarantee to depositors and the public is not 
likely to be concerned about a published bank 
statement which merely lists loans made and 
does not contain any reference to rediscounting. 
There is a possibility too that the publicity fea- 
ture of the present law would not apply to loans 
that are guaranteed and which of course does not 
really represent any actual borrowing. 


Of one thing the business 
world may be assured. 
Equity money is about to be 
furnished through the aid of 
the federal government. It 
means help to heavy industries as well as smal! 
businesses. But a warning should be recorded. 
The R.F.C., and the banks are not likely to 
lend to speculative enterprises. The banks have 


WHY BUSINESS 
NEEDS MORE 
CAPITAL LOANS 


BANKS SHY 
AT BORROWING 
FROM THE R.F.C. 


NO HELP LIKELY 
TO BE GIVEN FOR 
SPECULATION 


‘credit files which tell them the past history of 


their local applicants for credit. The capital 
furnished probably will be adequately secured 
by mortgages on existing property or any other 


- chattels that can be obtained. 


The most vital development of course is that 
everybody including the President sees the im- 
portance of developing capital credit. It is cu 
rious that this subject has not been fully under 
stood before. When it is considered that the 
world war subtracted about $200.000,000,000 
from the capital of the world and what it did noi 
destroy the speculative boom did in the decade 
immediately afterward, there should have been 
long ago a recognition of the basic cause of de 
deflation and unemployment. 

It is, of course, well known that equity money 
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What the States Paid to the Federal Treasury in Taxes in 1933 
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The Federal Government is scattering more than $7,000,- 
000,000 through the length and breadth of the United States. 
All of the States are getting a share, but some more and 


of taxes. 


some less than they pay into the Federal Treasury in the form 
Why are some States at the head of the list and 
others at the bottom? For the answer turn to page 12. 


construction of those plans and policies 

needed to fit this recovery organization 

into a permanent niche in the federal gov- 
ernment. It is this permanence that President 
Roosevelt has asked. 

Three disturbing court decisions within one 
week, continued clamor against price advances 
in some industries, the troubles of small busi- 
ness men, and unbroken masses of unemployed, 
have combined just at 
this time to put the | 
Recovery | 


Us way within the NRA today is a re- 


National 
Administration on the 
defensive. 


General Johnson is 
credited in Washing- 
ton with conducting a 


skillful withdrawal 
from the advanced 
position taken last 


‘all. At that time he 
pushed vigorously 
ahead, rushing indus- 
tries under codes, ap- 
oroving price agree- 
ments that meant in- 
creased living costs, | 
accepting practices to | 


| stitution. 


which small 


Prisons. 
employers objected, 
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The Bureau of Engraving Where Money 
Is Turned Out by the Bale. 


Enter the Constitution Party 


David Lawrence Offers a Credo for Those’ 
Who Want a New Deal Within the Con- 


Shall We Coddle Our Convicts ? 


By Sanford Bates, Federal Director of 


planning on a scale that he thought would put 
millions to work, 

Now a policy announcement here, amd a pub- 
lic hearing there, reveals the retreat under way. 
When again he takes his stand the NRA admin- 
istrator is expected still to have a machine for :n- 
dustrial planning, but one that is far from a sin- 
gle handed depression beater. 

As officials in Washington see it, the two big- 
gest forces against which NRA bumped were 
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4 Reconstructing the NRA 


Gen. Johnson Revamps His Policies as Disturbing = Decisions, High Prices, 
Mnemployment and Other Troubles Persist 


high prices that accompanied ‘code agreements 
permitting industries to get together and set 
their own scale of values, and the solid, unbroken 
mass of unemployment in the construction and 
heavy-goods industries. 

General Johnson, guiding the reorganization, 
thinks that NRA should be blamea for neither of 
these set-backs. Higher prices in most instances, 
he believes, represent a rebound from those 
established Ry cut-throat competition and are 
needed if industry is 
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_ to pay higher wages 
work its em- 
| ployes shorter hours. 


ment, the feeling in 
\ NRA is that if the $3,- 

300,000,000 Public 
Works fund had been 
left for the Recovery 
Administration to al- 
' lot and spend, em- 
ployment results 
would have been dif- 
ferent. Instead, this 
money, 
in the National Re- 
covery Act was 
turned over to the 
Public Works Admin. 
| istration for spending. 
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The STATE of 
THE UNION 


Today 


+ A NEWS 
+ SURVEY 


4 ADMINISTRATION'S TWO MAJOR WORRIES 
4 CONGRESS SWALLOWS ITS OWN TAX BILLi} 


TION had two major worries on its 

hands during the past week—protests 

against the cancellation of the air mail 
contracts and appeals for continuance of the 
CWA. 

As it has done in all previous cases where 
strong opposition to its announced policies has 
developed, the Administration remained steade 
fast in its course. It was unyielding in its de- 
termination to have the Army carry the air mail 
until some arrangement can be worked out for 
getting the work done by private contract and 
to wind up the activities of the CWA by May 1, 

The interjection into the air mail picture of 
Col. Charles A. Lindbergh through his telegram 
of protest to President Roosevelt on Sunday 
night and the sentencing to jail by the Senate of 
two air mail officials for contempt later in the 
week, kept the subject very much in the liemty 
light. 

°While controversies of the air mail character 
are always interesting to the public—and this 
one was especially so apparently because the 
Nation’s two most popular figures, ident 
Roosevelt and Colonel Lindbergh, w ned up 
against each other—the subject of fe A was 
of more importance to a far gr 
people. 


To ROOSEVELT ADMINISTRA- 


Demobiliggtion of the vast 
CIVIL WORKS army of fd™ir million C 
ARMY BEING workers wa actually 
DEMOBILIZED with the dropping fro e 


pay rolls in‘rural areas of 
between 150,000 and 200,000 workers on federal 


the rate of 10 per cent a week through March 
after which it will be stepped up until the entire 
force is off the government pay roll. Civil works 
are to be maintained at present strength in, all 
industrial cities for the present. 

What is to become of all these peop!e wh 
to be thrown out of work? What of thet 
pendents? 
““We are not going to let anybody starve”, 
That is the President’s promise to the people 
now and the promise holds good through the 
Summer and into the Fall and through next 
Winter—in fact, until the depression is only an 
unhappy memory. 

How, then, are these people to be taken care 


of? Part of those dropped from CWA rolls will 


find work in industries, others on farms and still 
others on Public Works which are expected to be 
in full stride by Spring. 


The President has no il- 
lusions about the unemploy- 
ment situation. He realizes 
that even if the most opti- 
mistic expectations are real- 
ized there will be a lot of people out of work 
turing the Summer—how, many can not be esti- 
mated at this time—and these the Government 
will have to put on the dole again. 

The Government now has nearly a billion dole 
lars available to carry on the CWA until May 
and provide direct relief until Congress meets 
again next January. Additional money will be 
diverted from other funds if this is not enough 
but Administrator Hopkins believes that it will 
be sufficient. 


UNEMPLOYMENT 
PROBLEM IS 
STILL UNSOLVED 


CWA officials had some anxious moments: 


about money for the pay roll for the past week, 
all their funds being exhausted and the $950,- 
000,000 appropriation bill snarled up in Congress 
due to an argument between the two houses over 
one or two minor amendments. The argument 
was finally settled and the bill rushed to the 
President who approved it on Thursday, making 
it possible for the CWA to draw on the Treasury 
immediately for funds for the Saturday pay roll, 
It may be found necessary to revive the CWA 
next Winter when unemployment usually is ‘at 
its height even during normal times but the 
Government does not expect it will have to ope 
erate on anything like the scale of this Winter. 


_ Reverting to the air mail 
situation, this subject prome 
ises to occupy a place in the 
news for some time to come. 
It was a Senate committee 
that turned up the revelations that caused Post- 
master General Farley to cancel all contracts for 
carrying the air mail because he believed there 
was fraud and collusion among the contractors, 
However, a permanent solution of the predica- 
ment in which the Government finds itself of 
having to carry its own air mail is likely to 
evolve from hearings begun during the past week 
before the House Committee on Post Offices and 
Post Roads. 

Post Office Department officials already have 
appeared in behalf of a bill which would give the 
Postmaster General power to make temporary 
contracts with private companies for carrying 
the air ma, without advertising for bids. The 
law requires advertising for bids for regular 
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PRIVATE PLANES 
MAY ASSIST IN 
CARRYING MAIL 


Civil Works Administrator declared .... 
‘that the demobilization would be maintained at 
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Valentine to Cuba; 


Cocktails For U. S. 


‘Bars Let Down on Rum Im- 
ports; Domestic Distillers | 


Little Industries, Hurt by Codes, 
To Plead Their Case in NRA Court 


The STATE of 
The UNION TODAY 


of the larger sums especially what. Want to Enlarge Plants 
is needed to refinance existing bonds, 
and notes of large corporations is 


held back very largely by the diffi- 


the Vise of Higher Prices and Fewer Sales, They Resent 


[Continued from Page 
sontracts. The plan is to award tem- ‘liability would be greatly increased 


Squeezed Between 
ACARDI cocktails will be more 3 i 
numerous and’ possibly more. ba- 


culty of getting lawyers to agree on 
and directors to comply with the 
ambiguous statutes of the securities 
law. Amendment of the law has 
been urged but is not yet a fact. So 
in the meantime the R. F. C. or some 
other government.agency has to aid 
in supplying capital needs. 


We have an op- 

PRICE RISE portunity now to set 
IS CERTAIN up a permanent sys- 
TO FOLLOW tem of intermediate 
credit for business 


analogous to that of agriculture. It. 
would simplify many of the prob-. 
lems that have been arising out of 
the operations of the securities law 
but it would also furnish a reservoir, 
at all times of capital in three or five’ 
year notes without the abuses that. 
now surround the raising of equity 
money. 

Strictly speaking, notes are not 
considered equity money but in 
many businesses the capital ob- 
tained would perform the same 
function as used to be performed by 
common or preferred stock. And 
most of the business borrowers who. 
need money for working capital | 
would have little trouble in getting | 
the present stockholders or note, 
holders who are in a preferred posi-| 
tion to subordinate their rights to | 
the banks which by these capital 
loans would be making it possible 
for such companies to get a new) 
lease of life. fe 

Intermediate credit has been and 
is the crying need of American bus- 
iness. And the day that a practical 
plan is in operation—which ought 
to be very soon now—there will be 
the beginning of a genuine demand 
for commodities. The long expected 
rise in the price level will then ma- 
terializ@.and the only real source of 
worry shall have is whether 


enough, profits can be earned by 
business as hole to pay the high 


taxes necessary to meet the annual 
intérest and sinking fund charges on 
our rapidly growing public debt. 
ut that is a matter for 1935 or 1936} 
en the presefit billions will have, 
expended. Sufficient unto sons 
day is the worries thereof. | 
Davip LAWRENCE, | 

| 


Reconstruction Plan 


For Activity of NRA 


Pglicies Changing as Result 
.Of Adverse Court Rulings 


and Price Increases | 


[Continued from Page 1.J)° 
Thus the General feels that NRA 
can hardly be held accountable if this 
money has not yet gone into the 
pockets of workers. Admittedly, the 
codes themselves will not take up all 
of the employment slack. Even with 
a 32-hour week, at the present scale 
of industrial operations, several mil- 
lions would be unemployed. So the 
Blue Eagle retires from its position 
as the re-employment self-starter. 
Adverse Court Rulings 

But there are many other develop- 
ments to mark the withdrawal from 
the early NRA advance. 

Three judges, two in Texas and one 
in Illinois, ruled within a week that 
the Recovery Administration over- 
stepped the boundaries of the Fed- 
eral Constitution when it sought to 
regulate all business. These deci- 
sions struck at the heart of the code 
structures. 

Then another public hearing was 
called for Feb. 27 to receive complaints 
against code operations and against 
NRA policies. 

Facts gathered in this hearing will 
be used in the conference of code au- 
thorities—the first. of its kind—that 
meets here March 5. Radical changes 
in NRA policies on price control, on 
code administration and on the posi- 
tion of minorities in industries are 
expected to come from this gathering. 

“Collective Bargaining” 


prior to March 1, 1934”. 


‘with the alcoholic content, according 


‘The 


cardi from about now onward. A. 
valentine to Cuba and to the Amer- 
ican liquor business was bestowed by 
‘the Federal Alcohol Control Admin-. 
‘istration in the general permit is- 
sued Feb. 14 to import from Cuba the. 


‘alcoholic beverages produced there. | 
- Under the terms of this temporary | 


ceneral permit all persons holding 
permanent FACA importing permits 
may bring in liquor from Cuba “without 
further permit and without limit as to, 
quantity.” The one proviso is that | 
“such beverages must be consulated | 
It must be | 
noted, however, that the permit comes | 
under the temporary classification. 

The FACA continued last week to) 
investigate the distillers’ costs, in or-| 
der to determine whether current. 
prices were fair. It also was con-| 
cerned with the question of whether | 
more distilleries were necessary, sev-. 
eral distillers having requested per-' 


‘mission to enlarge their plants, and | 


of whether to extend the permit for | 
importing Canadian liquor. | 


Light or Dark, Kick 
'__Is Just the Same— 


Color of Beer Doesn’t Matter, 
Says Federal Chemist Who 
Ought to Know 


} AS DARK BEER a “harder kick” 
than light brews? 


Color of the beer has nothing to do 


to J. Walter Sales, chemist in charge 
of the water and beverage laboratory 
of the United States Food and Drug 
Administration. The same amount of 
malt is put into each beer, regardless 
of color. 

Mr. Sales points out that the 
amount of alcohol in beer may vary 
slightly because of inaccuracies which 
sometimes arise in using the hydro- 
meter test for the alcoholic content. 
hydrometer registers specific 
gravity and therefore a variation in 
the weight of the malt might upset 
the accuracy of the test and give a 
result indicating a smaller percent- 
age of alcohol than is present. 

The Food and Drug Administration 
does not depend upon the hydrometer 
test but upon actual distillation to 
determine the percentage of alcohoh~ 

Recently the Food and Drug Ad- 
ministration has had to forbid some 
brewers from misleading the public as 
to’ the alcoholic content of their prod- 
ucts by the use of the proof spirit 
method of designating alcoholic con- 
tent. This method is apt to give the 
uninformed consumer an_ incorrect 
impression of alcoholic content. For 
instance, whisky which is 80 degrees 
proof has an alcoholic content of 40 
per cent. 


Whether it may lead to a breakdown 
of the attempt to put every type of 
employer under a code, no matter what 
his size or the character of his busi- 
ness, canot now be foretold. Many in 
Washington, however, are predicting 
that this one move will turn the NRA 
into a planning organization for the 
country’s really national industries, 
with .many of the smaller units 
gradually moving back to “rugged in- 
dividualism” if they cannot agree 
among themselves. State NRA’s also 
are to be promoted to fill the gap that 
looms. 

An effort to find how the Supreme 
Court regards State lines now is being 
made. Harold L. Ickes, administrator 
of the Oil Code, who has had his code 
under fire because it tries to tell the 
individual operator of a filling station 
what price he must charge for gaso- 
line, is pressing for an early decision. 
The NRA itself has studiously avoided 
a Supreme Court test of its powers. 

Price-policy Retreat 

Another broad change is being 
negotiated in the field of price poli- 
cies. Under about half of its codes, 
the NRA has permitted industries to 
get together and adjust prices. Those 
posted prices have uniformly been 
toward higher levels. Many large 


| has taken the question to the coun- 
| try over the radio. 
- March 5, in the first general gath- 


| to get around anti-trust laws may 


H4s the NRA injured, or has it not 

injured, the small business man 
and the small consumer, in its drive 
to put the whole of American busi- 
ness under a set of rules? 

Debate over that question is un- 
derway in Washington and through- 
out the country. It is expected to 
be enlivened Feb. 27 when another 
meeting is held by the National Re- 
covery Administration to hear com- 
plaints about its operation. Al- 
ready Senator Borah (Rep.), Idaho, 


And _ starting 


| 
| 


trarily—so the story is—and out of 
proportion to the increased | costs 
under codes. As a result the volume 
of business fell and the merchant 
found his increased costs a burden. 

So loud were the cries in the small 
towns against this type of pressure, 
that early in the game the NRA 
exempted merchants in communi- 
tics under 2,500 from the workings 
of the Blue Eagle agreements. But 
the little operators in other districts 
still had their problems. 

Then there is the matter of price 
fixing, or open price agreements, 
which are present in nearly half 


ering of representatives of the new 
Code Authorities, a chance is offered | 
to do ‘something about complaints 
that the right given big industry 


have been abused. 
Borah’s Two Questions 

Senator Borah, speaking for those 
who think that NRA is hurting the 
little fellow, says that two questions 
are raised. As he outlines them, 
they are: 

1. Can the people, particularly the 
less well-to-do, be protected from 
unjust and extortionate prices now 


of the codes of fair competition. 
These result in uniform prices, 
which then are enforced by the code 
authorities. Many employers have 
complained about this type of price 
fixing or price stabilization. 

Miss Robinson’s Reply 


But, said Miss Frances M. Robin- 
son, assistant to Administrator 
Hugh Johnson, who made the most 
extensive reply to critics of NRA 
policies: 

“They say the little fellow’s cost 
of doing business is less than that 
of his ‘big fellow’ competitor. Yet 


imposed upon them through the 
price-fixing methods of combines, | 
trusts and monopolies? 

To this question, General John- 
son and his aides reply that prices 
have not been raised unduly high 
under codes, and if there have been | 
abuses they now are to be corrected. | 
Monopoly, they say, is not being | 
fostered. 

2. Can small business be rescued 
from ruin by the same monopolies 
-and combinations, using their price 
fixing and monopolistic methods? 

To this question, NRA officials 
say: How can high prices cause 
ruin to any business man? It was 
low prices that drove them to bank- 
ruptcy. The kick of the small em- 
ployer is against paying wages that 
range from a minimum of $12 to $14 
a week. Does anyone deserve to be 
protected who can only exist by 
sweating labor? 

The answer, as given by Senator 
Borah and other spokesmen for the 
little business man, is that ‘igh 
prices and higher expenses through 
minimum wages and shorter hours 
pressed down first and hardest on 
this class. They found that the 


are hurting the little fellows in 
business. Now what do you think of 
that? I ask you? I have heard of 
big fellows hurting or ruining little 
fellows by under-selling But this 
is the first time I ever heard of a 


Price-fixing and Anti-trust Law Laxity 


_ they say that the increased prices | 


big merchant or manufacturer hurt- | 
ing a little one by keeping prices | 


one.” 

Senator Borah explains tha’ the 
problem is not so simple as that. 
Where all sellers are held to one 
price, if that price is high enough 
to cover advertising expenses and 
other costs, then the small opera- 
tor, he finds, often is neglected by 
the buyer. Buyers are attracted to 
the big merchant and the big ad- 
vertiser with his branded products 
where prices are no different. The 
small merchant or small industrial- 
ist has kept in business by offering 
lower prices. 
would be removed and one price 
established and maintained with the 
backing of the law. 


Evil of Fixed One Price 


« 


cost of their new stock of goods had 
gone u sharply. Wages were 
more. WZhis forced the merchants 
to ‘raise prices. But the public still 
was without increased buying power. 
As a result the higher prices, even 
though margins of profit were 
shaved almost to nothing, resulted 
in smaller sales. 
Small Dealers’ Plaint 
It was in this vise, according to 
objecting Senators, that the small 
employer was squeezed by NRA. 
Prices were pushed up ahead of the 
ability of the public to buy. Those 
prices were set, not by the mer- 
chant, but by the manufacturers, 


' “The real trouble exists where one 
price is fixed in an industry, the 
larger units are usually the people 
who get all the business and thé 
small units get nothing,” Senator 
Borah asserted. 

“Here is the secret,” he said, “both 
of high prices and of injury to small 
business. The people are paying on 
over-capitalization and are not per- 
mitted to pay on the basis of hon- 
est capitalization. The high prices 
they are compelled to pay not only 
cover overcapitalization but they 
cover high salaries and many of 
them. Small business is not permit- 
ted to sell upon a basis of honest 
capitalization or reasonable sal- 


who often raised their prices arbi- 


aries.” 


high enough to insure a larger profit | 
to the little man than to the big 


Now that advantage . 


Then Senator Borah detailed a 
number of price increases in the 
textile and the lumber industries 
that he says bear out his point. 
The attitude of the group he repre- 
sents in the Senate was expressed 
in the following language: 

“Billions of dollars are being ex- 
pended by the government to re- 
store prosperity. When the game Is 
played through, in whose possession 
is this money? In the possession 
of trade associations, combines and 
monopolies, which have the power to 
fix, and are fixing, prices. If work- 
ingmen get a little higher wage, it 
is taken away in the higher prices 
of things they must buy. If the av- 
erage man or woman makes a gain 
somewhere, the cost of living goes 
up and they are no better off. If 
the farmer receives some _ benefit 
from some policy of the AAA, the 
monopolies and combines, operating 
under the NRA, take it away.” 

Main Objective Wages 

To that type or argument, Gen- 
eral Johnson, Donald Richberg, gen- 
eral counsel of the NRA, and Miss 
Robinson all are replying. General 
Johnson said: 

“Men have died and worms have 


eaten them, but not for paying ‘he | 


breadwinner of a family $12 for a 
40-hour week—$48 a month.” 

If there have been abuses of the 
price . stabilization provisions of 
codes, they can be corrected, the 
general says. But NRA prides itself 
on putting a bottom under wages. 
and on shortening hours so that 
more jobs can be created. It points 
out that commercial failures have 
fallen sharply since its organization 
started to function, indicating that 
the worries about the little employer 
may be exaggerateéd. 

“Let me say here and now,” ex- 
claimed Mr. Richberg, “that if it is 
an obstacle to recovery to fix mini- 
mum wages at $12 and $15 a week 
and to shorten hours so that two or 
three million people can go to work 
instead of living on charity, I for 
one am proud of every such ob- 
stacle to recovery that NRA has pro- 
duced.” 

“The Real Little Fellow” 

And said Miss Robinson: 

“Make no mistake about it, the 
real little fellow in this country is 
the wage and salary earner— 
whether he wears overalls or a white 
collar—rather. than the employer, 
large or small and the great hue 
and cry about the small business 
man arises from the fact that a 
small minority of them do not want 
to pay highef wages and employ 
more people.” 

All of this leads up to the legis- 
lative battle that is being generated 
over the proposal of Senator Borah 
to restore in full force and effect 
the country’s anti-trust laws, which 
were partially suspended for coop- 
erating concerns under the NRA. 
Approval of the Borah, plan would 
mean the end of the Recovery Ad- 
ministration in General Johnson’s 
opinion. It is conceded little chance 
of approval in this Congress. 


sorary contracts to independent ‘in event of the failure of banks cov- 
sompanies to carry mails on certain ered by this insurance plan. 
‘ines to supplement the service of While the Government stands 
-_Armiy planes. None of the companies back of the plan, guaranteeing bank 
‘whose contracts would be anulled| deposits, any losses sustained 
' would be awarded a temporary con- through failure of member banks 
tract. They will be given an op-, would be recovered through assess- 
portunity to be heard before legis-| ment of other member banks. Poste 
lation is drafted providing for the, ponement of the increased guarans 
future carying of the air mail. tee for one year will show how the 
cable to increase thet of 
| of the 
deposit guarantee without disturbs 


Former Postmas- 


: MR. BROWN ter General Brown. ing the banking structure. 

_ DENIES has isued a state-| vvy 

COLLUSION ment denying that! 

7 there was any collu- UNCLE SAM'S bs That the banks 
sion among the companies in se- CREDIT IS ave plenty of 


money to lend when 
the borrower's credit 
is good was again 
uring the past week. 
nt asked for the loan 
of $800,000,000 from the public—in- 
cluding private banks—and was ofs 
fered four and a half times as much 


curing any of the contracts in- COOD 
‘volved in the present controversy 

land he will amplify his state- genonct 

| ment before the Senate committee Ths Govan 
‘during the week ahead. He also 
‘inay be invited to appear before the. 
House committee to give his views | 
pode gee new legislation for the at a rate of interest much lower than 
air mail. _, the banks could get on loans to in- 
| Apparently the companies which dustry, 

have had their contracts annulled This borrowing is the second of 
will have to find relief, ifany, inne€w Uncle Sam's huge ten billion dollar 
‘legislation or in the United States borowing program. He must raise 
‘Court of Claims, as a Judge in 4 six billion dollars in “new” ‘money 
Federal District Court in New York | and four billion dollars in an ex- 
ihas just declined to grant an in- change of new securities for old be- 
junction restraining the Govern- fore July 1. He has already obtained 
;ment annulling one of the contracts. $1,800,000,000 worth of “new” 
|The ruling was based on the old money and judging from the ease 
common law that a sovereign could in obtaining the first loans there will 


‘not be sued without his consent. be no difficulty j i 

n se 
Since the United States had not con- maining $4,200,000 000 
sented to the injunction suit the money needed. 


judge threw it out of court. _ The national debt has now passed 


vvy (the $26,000,000,000 mark and is 
, ; =Olng up all the time. But Uncle 
BUSINESS Much of the Presi-. Sam’s credit is still good! : 
| IN NEED dent’s time and at-- While the Government continues 
, tention during the to spend huge sums to promote re- 
OF CREDIT week was devoted to 


| discussion with his 
advisers of various plans to provide 
a greater extension of credit to bus- 
\iness and industry. No definite plan 
of action was agreed upon but the 
President declared at his last press 
conference of the week that more 
credit was needed in many lines of 
industry and efforts to find a solu- 


covery in the Nation, Congress is 
dealing with methods of increasing 
the national income. There is no 
hope of bringing the budget to bal- 
ance this year or next—that is, tak- 
ing in as much as is paid out—but 
the Roosevelt administration is aim- 


ing at such an objective in the year 


following. The new revenue act now 
being debated in the House, where 


The Widening Scope of Government Loans 


To Finance Homes, Agriculture, and Trade 


Question of Extent to Which | 
Federal Credit Will | 
Be Offered | | 


BEFORE many days it is entirely) 
possible that a solvent business 
man will be able to go to a bank and, 
if he can show his practical need, ob- 
tain a loan which would be partially 
guaranteed by the Fedeal Govern- 
ment. 
Very soon, just as quickly as the 


probably he could have met some 
bills a few months ago if he had been 
willing to sell his cotton at 7 or 8 
cents a pound. It would have been 
a sacrifice but might have provided 
a little cash. Again the Federal Gov- 
ernment has stepped in and through 
its Commodity Credit Corporation 
loaned 10 cents a pound on that cot- 
ton, giving the grower cash, with the 
commodity as security. 


Millions Loaned on Corn — 


In the Corn Belt, the grower hard 


machinery can be set up, a business| yup for cash and not willing to sell, or 


man who has received orders for the 
sale of goods to Russia will be able 
to go to a Government-supported 
bank and obtain credits to finance 


inot wishing to sell at recent low 
| prices, could get 45 cents a bushel on 
| corn. 


About $200,000,000 has gone 


Advance to Railways, Banks, 
And Variety of En- 
terprises 


Not only that, but it is building up 
the remaining banks so that this 


home owner can put whatever money 


he gets into the bank and know that 
it is safe. Nearly two billion dollars 
have been loaned to banks, and 
another billion has gone to strengthen 


their .capital structure.. This all is 
Government credit. 


This citizens who is getting a loan 
on his home may have found a job 


tion of the problem would be con- 
tinued. 

It wil be recalled that Jesse Jones, 
chairman of the RFC, warned the 


all revenue measures must originate 
under our constitution, is expected 
to yield the Government $258,000,- 
000 in additional revenue. 


banks in his recent New York: 

speech, that the Government would | 

make direct loans to industry if they | Pp 

did not extend needed credit. | EASY ROAD ersens with 
small incomes are 


One of the plans discussed by the FOR TAX 
President with Secretary of the MEASURE 
Treasury Morgenthau. Eugene 
Black, chairman of the Federal Re- 
'serve Board, was the possibility of 
setting up intermediate credit banks 


affected little by the 
bill and the tax rate 
IS not increased so 
much to persons with larger in- 
comes. Most of the additional rev- 
edit enue will come from 
\in Federal Reserve Districts to tax evasion & 
i ing 

provide the machinery for making pjyp up loopholes i 

be plug up loopholes in the law. 


_ Again the so-called “gag” rule h 
The establishment of such banks, been applied in the so i: an 


is provided for under the Federal) sidering the tax bill and there has 
Reserve Act but the Government is| been a great deal of grumbling 
reluctant to exercise this power un- among members, bcth Democrats 
less it is convinced that industry—, and Republicans, because they are 


particularly heavy industry—cannot not to be allowed to offer amend- 


secure all the legitimate credit it, ments to the measure brought in by 
needs for private banks. .the Ways and Means Committee. 
| They must vote either to accept or 

reject it as offered when the bill 


DEPOSIT An agreement) comes toa vote next Tuesday. 

GUARANTEE reached during the’ Sponsors of the bill explained to 
week between the the grumbling members that the 

AGREEMENT President and ‘committee had devoted all of its 
Treasury officials, time since last Summer in gather- 


with members of the banking com- ing information and drafting the bill 
|mittees of Congress is expected to and that any changes made now in 
| produce a good psychological effect | the House could not have the proper 
| among bankers and secure a greater | consideration and study. 

So the House membership will 


|measure of cooperation from them 
have to take it or leave it, and of | 
course, they will take it. 


the Government’s recovery plans. 
One of the critics of this method 


| This agreement provides for legisla- 
‘of procedure told the House during 


;tion at this session continuing the, 
$2,500 limit on the guaranteeing of. 
_bank deposits until July 1, 1935. 


that sale. How soon this export-im-| into these corn and cotton loans. But 


port bank will extend its operations) that isn’t all. TI 
to cover business with other countries | Dave 


the sixteen hours of general debate 
Without this amendment to the, allowed them to “blow off steam” 


present deposit insurance law de-| that the revenue measure had one 


To complicate matters further, the 
National Labor Board has hit a stone 
wall in seeking to force all industry 


buyers are claiming that these ad- 
vances often have been larger than 
justified. They are joining with farm- 


on a local building project involving | 
a new waterworks for the town. Gov- 


ernment credit through.the Public. 


to accept its idea of what constitutes 
“collective bargaining.” In fact, 
neither the NLB nor General John- 
son has been able to give a flat defini- 
tion of collective bargaining. 

__At the moment, NRA’s broadest 
change is being carried out in an 
effort to dodge the legal pitfalls that 
rose in the path of its earlier advance. 

Three courts, one of them with 
three judges sitting, now have said 
that when General Johnson under- 
takes to step across a State line and 
tell the corner grocer what he must 
charge for a bottle of pickles, or a 
neighborhood pants presser how much 
he must charge for pressing pants, or 
a laundry owner what he can charge 
for cleaning a shirt, then he is over- | 
stepping the bounds of Federal power. 

The whole NRA is built on the 
power of the Federal Government to 
regulate interstate commerce. Donald 
Richberg, general counsel of the NRA, 
argues that all transactions have an) 
effect on commerce between States | 
and thereby come under Federal juris- | 
diction, becaus if a pants presser, or 
a grocer, or a laundry owner cuts prices 
and sweats labor, then those things 
react on all parts of the industry in 
many States. 

But with the courts hinting other- 
wise, General Johnson himself has 
shown signs that he was not so sure 
about his power. He came forward 
this past week with a radical change 
in policy. Hereafter, regional codes of | 
fair competition are to be created to 
govern the local industries. National 
codes would rule only the big indus- 
tries like oil, and steel and coal, that | 
cut across State lines. : 

That means a big adjustment.., 


ers and housewives in criticizing. the 
policies that have permitted price in- 
creases in advance of income in- 
creases. 

Just what may have happened is 
suggested by figures provided by index 
figures on pay rolls, on employment, 
and on the cost of living. These fig- 
ures are prepared by the Department 
of Labor. Working with them some 
statisticians have determined that 
accompanying NRA has been a 3.7 
per cent rise in tle money earnings 
of individual workers since last June. 
During that period the cost of living 
rose 5.4 per cent. From these figures 
the conclusion is drawn that for the 
average worker there has actually 
been a decrease in real earnings under 
NRA because prices have risen faster 
than individual income. 


What Is to Come 


As he draws back, General Johnson 
is seeking to consolidate his position. 

The attempt that will be made at 
the March 5 conference to induce in- 
dustry to shorten its hours below. 
those now called for in codes, is a 
move in the direction of consolidation. 
The objective is to establish either 
a 32- or a 36-hour week for the larger 
and more prosperous industries. 

But no claim is made by General 
Johnson that any definite number of 
men would be employed as a result 
of the shorter week. 

The NRA administrator will make 
his stand for the Recovery Adminis- 
tration as a long-range planning 
agency, and one that can protect in- 
dustries and protect employes against 
destructive forces, but not a creation 
that will solve all of the Nation’s 
economic problems. 7 


| 


is not determined as yet. 
These are just two immediate ex- 


amples of the way Federal Govern-. 


ment credit gradually is taking over 
the lending activities that once were 
the everyday jobs of the Nation’s 
banks. 

Today Federal lending agencies are 
reaching out into every community of 
the land. They are extending bil- 
lions in credit—taking over risks that 
the regular banks are backing away 
from. When and if the step is taken 
that will put the Government into the 
business of commercial banking, then, 
officials say, just a thin thread will 
divide general banking from complete 
Government dominance. 


Money for Farmers 


Just step out into the countryside 
at this time and see where the loans 
are going. 

Kt is time to start plowing in the 
South and Sovthwest. Here is a 
farmer who has been impoverished 
by drought or tornado or flood and 
who is without money even to buy 
seed to plant a new crop. If he will 
agree to adhere to the various con- 
trol plans of the Agricultural Adjust- 
ment Administration he now can dip 
into a new $40,000,000 seed loan fund. 

Maybe the mortgage on his farm is 


falling due, or interest and principal | 


payments are in default and foreclo- 


sure has been started. Uncle Sam will! town bank that closed. The RFC is safer haven. 


| some cows or some machinery or some 
| buildings that have not been mort- 
‘gaged. He used to be able to go to 
the bank and get a loan against these 
chattels, but now the bank may not 
be in a mood to lend. Not so Uncle 
Sam. He is setting up production 
credit associations—cooperative loan- 
ing enterprises—to which the farmer 
can go and get short-term loans to 
help finance his crops. Already 587 
of these assQciations are functioning 
in 48 States, ng business that for- 
merly went to fprivate banks. 
Potentially, the ground is being laid 
for transferring billions in farm pa- 
per, once carried by investors and 
banks, over to the Federal Govern- 
and its agencies. 
; #dust how broad a field for Govern- 
ent credit is being opened by this 
move is not yet known, but vast po- 
_tentialities are seen by officials. 
| Aid for Folk 


: Maybe this home owner has had 
some stock in a building and loan as- 
sociation. During the deflation this 
stock no longer could pay interest or 
even pay back any of the principal 
on the investment. Again Uncle Sam 
has come into the picture through 
the vast Reconstruction Finance Cor- 
‘poration to make credit available so 
the individual can get his cash. 


‘ 


| 


Works Administration—two-thirds of 
it a loan—has made the building pos- 
sible. It is part of the 3 billion 300 
million dollars allotted by Harold L. 
Ickes, Public Works Administrator, 


\posits up to $10,000 would have good feature in that it was the only 
beer. guaranteed after July 1 next. piece of major legislation proposed 
‘This impending extension of the at this session of Congress that was 


Safeguarding Insurance _ 
To protect the house that he is buy-| 


ing, the owner probably has fire and | 
wind-storm insurance, and to protect | 
his family he has life insurance. | 
These companies, in order to keep’ 
liquid and be able to meet all obli-: 
gations if the house should burn up| 
or blow away, of if the man should, 
die, have borrowed millions from the 
Government. Once more this credit 
has come to the aid of private or mu- 
tual concerns. | 

Railroads have borrowed more than, 
300 million dollars, mortgage loan 
companies nearly 200 million. Joint. 
stock land banks, Federal land banks, | 
regional agricultural credit corpora-. 


‘tions, all have large Federal credits 


on which to operate. 

In sight are over 12 billion dollars | 
in Federal lending and as yet the! 
field of commercial loans, or guaran- 
tee of commercial loans is just being | 
studied, with the prospect of rather | 
early action. 

Federal credit has filtered into’ 
nearly every nook and cranny of the | 
country to take up tasks that private | 


| He might have had money in a'credit has foresaken in quest of a 


Whether it is to be 


help him out with a $2,200,000,000 fund lending money—gbout $600,000,000 so | broadened and built permanently into 
which is refinancing mortgages at a far—on the holdings of the banks so its present position is an issue that’ 


constantly accelerating rate. 


Or. that the individual can get some cash. remains to be settled in Washington. | U 


guarantee limit has given css not written at the White House! 


a great deal of concern because their C. G. MarsHALL. 
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‘A National Plan 


For Developing 


A Permanent Air Mail Policy 
i Now in the Making 


| 
Qur Resources Effect of Senate Inquiry on Ship and Plane Transporta- 


| tion For the Postal Service 


Program for Each Water- 
. A permanent national policy regarding | called subsidies and not camouflaged as 
shed in the Country as a Government compensation for carrying | mail contracts. 
Probable Outgrowth of air ana ocean mails looms as a likely out-| Incidentally, Uncle Sam has just ar- 
The TVA Project come of the recent maze of developments | ranged to get back some millions of dol- 
J growing out of the Senate special commit- , lars of back debt to the Government due 
‘'s investigati from all ship operators having» mail con- 
Under study now by ac , p- tee’s investigation of contracts for these , 
inet is a services. |tracts. This debt is on account of loans 
| velopment of the resources of the United President Roosevelt has so indicated. | 
States that carries with it the deep inter- He regards as only an emergency fo nee 
est of President Roosevelt. He is firmly ure the War Department's operation of an or 
convinced that an ambitious national plan. the air mail with Army flyers and Gov- | eeteneronaneg Ships for service under 
carefully followed over the years, can make ernment air fields and material and equip- ican -Hag. 
of the United States a much better place ment, in place of the annulled private | 
in which to live. ‘contract system for domestic air mails. | Permanent System 
Soon, if Congress agrees, a definite pro-| The War Department's service, on a cur- Not Yet Arranged 
gram may be shaping for each of the | tailed basis at the start at least, is effec- | 
vast watersheds of the country. That) tive beginning Feb. 20. ’ Board Bureau, formerly the independent 
plan, involving reforestation, retirement! ‘The air mail, like railway mail, must be | Shipping Board, in making this an- 
from cultivation of poor land, subsistence | continued regularly and how to do it is| nouncement the past week, stated that 


THE STORY 


OF THE 


PRESIDENT’S WEEK 


A TRIBUTE TO LINCOLN—AIR MAIL WOES—WORRIES FROM 
AUSTRIA—BANKRUPT CITIES 


NEW MICRO-SENSITIVE 
RADIO TUBES 


with 5 im- 
provements 
that mean 
better TONE! 


Secretary Wallace’s View of 
Dilemma Facing Nation 
And His Plan to Take a 
Middle Course 


If the Federal Government really ex- 
pects to keep American farmers happy, it 
must turn again to foreign markets as the 
outlet for surplus products. Either that 
or, in the opinion of Henry Wallace, Sec- 
retary of Agriculture, the people of the 
United States are facing a period of regi- 
‘mentation and discipline more rigid than | 
in war time. 


These observations, made Feb. 19 by the 
man who is directing the vast program 
of farm relief now under way, take on 
added force since they come at a time 
when Congress is starting to consider a 
plan to force cotton growers to cut their 


COLD WIND blew across the 

the frozen waters of the great 
reflecting pool in front of the 
Lincoln Memorial. Shadows were 
lengthening. From his high pedestal 
the Great Emancipator looked down 
over the wide steps, across snow- 
covered wastes of Potomac Park. 
Suddenly and unanounced_ the 
shining black limousine with the 
President’s seal on its door drew up 
and stopped. The door opened and 
Mrs. Roosevelt stepped out, accom- 
panied by Secretary of the Inteior 


From rum to insolvent municipal- 
ities! Senators Ashurst (Dem.), of 
Arizona, and Neely (Dem.), of West 
Virginia, of the Senate Judiciary 
Committee, and Representatives 
Sumners (Dem.), of Texas, from the 
corresponding Committee in the 
House, discussed bankruptcy legis- 
lation. The President “was inter- 


ested”, the conferees reported later, 
and an attempt to frame a bill for 
action this session was promised. 


The Department of Commerce Shipping 


1934 output. They also are given more 
weight by the fact that the Secretary's 
program, at work in several crops, is be- 
ginning to show results for the farmers. 


Secretary Wallace has been saying all 


Ickes in a felt hat and overcoat and 
Col. Watson trim and straight in 
olive drab. 


Inside one car the President 
waited as the trio walked up the 


The air-mail situation hung heav- 
ily over the meeting of the Execu- 
tive Council, which met as usual— 
and then a spot of color. 


Resplendent in knee - breeches, 


farming, decentralization of industry, flood| a, problem to be determined soon by the | during the preceding three weeks it has 
control and waterpower development, wild | President, the Postmaster General, and! been calling these debtor ship operators 
life restoration, as well as the orderly de- | Congress. The War Department service,'to Washington. The result is that ship 
velopment of rivers and harbors, would! ynder Post Offic: | 


provide a permanent public works admin- and regulations, fills the gap until the |agreed on certain schedules of payment 


istration. 


Department schedules 


‘operators and the Government 


have 


1 Quicker start 

2 Quieter operation 

3 Uniform volume 

‘4 Uniform performance 


| time when the Government shall have de- | “jnyolving technically a recapture of the 
An End to ‘Pork Barrels’ ‘termined upon a permanent program. ocean mail pay.” That is, the money 
Through a national plan, an end would | ° a due is being deducted on a _ systematic 
be ae to the old “pork barrel.” In- | Subsidies Favored basis from Government compensation to 
Stead of l‘g-rolling and back-scratching | 'those mail-carrying lines. 

by seekers after money from the public |“ OF Ocean Ma ils " | “A minimum payment to the Govern- 
Treasury for a wide variety of local proj-|__ AS to ocean mails, which the Senate iS| ont” according to this announced pro- 
ects, a permanent non-partisan and non-| investigating along with the air service | 515m already effective, “provides for liqui- 
political commission would govern fhe use | Contracts, President Roosevelt favors sub- | qation of all current notes'as they become 


of the funds made available, |Sidies to meet foreign conditions of lower | que with accrued interest, and, further, 
The total of this money, it has been re- 


| wages for seamen and soeren standards of |@ certain schedule of amortization pay- 
ported, might be $400,000,000 to $500,000,000 living. Subsidies are Government pay- 
a year. It would be used at the points 


; ments is generally provided for on a 
ments in excess of normal compensation | Lonthiy basis of such amounts of past-due 

where most needed. As a model, the for transporting the mails. Without sub- | principal as may be owing the Govern- 

Tennessee Valley Authority, already func- 

tioning, would show the wavy. 


sidies, which some foreign governments | The Department says this is sat- 
When a commission is provided for and 


/ment.” 
[Continued on Page 13, Column 1.] 
appointed, it will start studying the coun- 


& Every tube is matched 
along that the methods of farm relief he 
is working on are only temporary. They 
carry within themselves the seeds of fail- 
wre because if they succeed in raising 
prices—as two of the plans now are do- 
ing—then they put a premium on evasion 
and make it more difficult to get the co- 
operation of,all farmers. More and more 
they will prefer, he explains, to stay out- 
side and take a chance on getting a bet- 
‘ter deal than through voluntary cooper- 
ation. 


shining sword, and rakish hat, the 
glib and facile Hirosi Saito, new 
Ambassador from Japan, presented 
his credentials with all the flowery 
amenities the occasion prescribed. 
Peace on earth and good will blos- 
somed like the cherry trees of Nip- 
pon in the Ambassador’s every 
phrase and the gracious response of 
the President was equally cordial 
and soothing. 
x 


long marble incline and placed a 
huge wreath at the foot of the 
statue. Down the long flight came 
the little procession and the car 
whisked them away through the 
dusk. 


‘Troubles in the Air 
On Lincoln’s Birthday 
birthday began with 
trouble. 
When (and’ if) the President 


glanced at his morning newspaper 
he read there a telegram addressed 


Cunningham 
e 
Radiotron 
Problem of Tariffs 
Now the Cabinet member who is cred- 
ited with standing as high as any in the 
regard and confidence of President Roose- 
velt says: 


‘give their shipping in meeting American | 
competition, the President’, view is that 
shipping flying the American flag and 


Revolt in ‘Austria: 
Worry in America 


“Unless this country’s tariff walls are 
lowered and the tendency to growing na- 
tionalism checked, America must be pre- 
pared for fundamental planning and regi- 
mentation of agriculture and industry far 
beyond that which anyone has yet sug- 
gested.” 

Then, concretely, Secretary Wallace pre- 
sented for the consideration of the Amer- 


ican people the following choice, as he 
sees it: 

“If we continue toward nationalism we 
must be prepared to make permanent the. 
withdrawal from cultivation of over 50,- 
000,000 acres of fairly good’ farm land, 
and face the consequences of all the so- 
cial and economic dislocations which are 
bound to ensue. If, on the other hand, 
if we choose not. to put our agriculture 
under so high a degree of interivr tension | 
and discipline, we must drastically lower | 
tariffs and reorganize industry, so that we | 

receive from abroad another billion | 
dollars’ worth of goods each year. 

“The planned middle course I propose 
as a basis for present discussion is one 
precisely halfway between these two ex- | 
tremes, a line of march along which we 
would lower tariffs enough to bring in an- 
other half-billion dollars’ worth of goods 
annually, and permanent retraction of our 
good agricultural land some _ 25,000,000 
acres.” 

The interest of the Secretary of Agri- 
culture in foreign markets is intensified by 


the fact that normally about 20 per cent 
of the products of American farms are 
sold abroad. In recent years these mar- 
kets have been lost, due, so Mr. Wallace | 
believes, to the country’s tariff policy, by | 
which it makes it difficult for the buyers | 
ed American farm products to pay for. 
them. 


Wheat May Be Next 

But while expressing his real convic- | 
tions—which call for continuance of the | 
present program of voluntary production | 
control for farms—Mr. Wallace was busy 
on studies of plans for the use of force 
to compel all farmers to limit their mar- 
keting of cotton. And cotton is just the 
first crop to be subjected to pressure from. 
the advocates of compulsion. Voices al-. 
ready are heard to make the control of. 
wheat marketing compulsory. ! 
The Secretary of Agriculture told the 
House of Representatives Agricultural 
Committe on February 13 that “legislation | 
of this type should be enacted only upon | 
the basis of an overwhelming demand 
from those farmers directly involved.” | 
It would put a quota for cotton on every 
farm of the South, and restrict the indi- 
vidual farmer to the sale of that quota 
amount and no more. A prohibitive tax 
would be placed on additioan] sales. | 
This whole effort at compulsion is di- 
rected against those farmers who might 


they partially offset the reductions made 
in the heavy producing districts. Chiseling 
on the farm front is taking its place along- 
Side chiseling in industry. ! 

But the argument put forward by the 
Officials of the AAA to support their 
program is hard to answer. That argu- 
ment is that the plans are working. They 
are being reflected in advancing prices of 
farm products and in rapidly increasing 
income for farmers. 

To back up the statement they refer to 
cotton. which has gained in price until it 
is at the highest level for this season in| 
three vears. At a point above 12 cents. 
a pound, loans made by the Government 
to cotton growers at 10 cents could be 
liquidated with additional income to the | 
coton farmer and with the Government 
raid in full with interest. Sesides, the 
$130,000.00" in bounties to go to cooperat- 
ing produceis are still to be distributed. 

Or there is the example of hogs. This 
market is just now feeling the effects of 
the slaughter of 6,000,000 little pigs last 
Fall. Those pigs skould be coming to 
market at this time as hogs. They are 
destroyed and hog prices now are at the 
highest level in three years for this period 
of the yec:. More than $400000,000 in 
bornty payments to hog producers who } 
cosporate on the production control cam- | 
paign, now being promoted, still is to go 
into the country. 


to him but reaching the public first. 
It was from the erstwhile laconic 
and press-shy Colonel Lindbergh. It 
protested emphatically against the 
sudden cancellation of air-mail con- 
tracts. Later, the telegram was 
found in the President’s mail. 

No comment came from Mr. 
Roosevelt himself, but a stinging 
rebuke, issued over the signature of 
Stephen Early, his secretary in 
charge of public relations, was given 
to the newspapers. Tradition de- 
mands that messages .to heads of 
governments be witheld until they 
are answered by the person to whom 


they are addressed—or at least un- | 


til a suitable reply, private or pub- 
lic, can be made. Otherwise they 
may be considered as mere “at- 
tempts at publicity.” And this the 
White House statement pointed out 
in no uncertain terms. Friends of 
the popular aviation idol were 
quick to recall that the President 
himself, when Governor, had made 
the same undiplomatic error. 


Thus America’s two most popular 
men were set at odds though nei- 
ther participated directly. Lind- 
bergh’s telegram had been made 
public by his lawyer, whether with 
his consent was neither affirmed nor 
denied. 


But there were other and more 
serious considerations in the air: 
Postmaster General Farley hurried 
to the White House with Secretary 
of Commerce Roper, also interested 
because his Bureau of Aeronautics 
is concerned with the welfare of all 
those who go up to the sky in 
ships. Suddenly the, Government 
must take up the tremendous job of 
carrying the air mails. Already the 
headquarters of the Aviation Corps 
of the Army hummed with activity 
—and telegrams poured in, some 
applauding the President, some 
supporting his critic. 

Then came a lull and the Presi- 
dent had an opportunity to talk of 
more pleasant things, ships that he 
loves, and the projected trip that 
he is to take on one of them to 
Puerto Rico, through the Canal to 
the Pacific Coast and perhaps—if 
Congress gets its work done and 
goes home—to Hawaii. 


It was affable and tatherly Dr. 


talk concerning a mere matter of 
some 800 millions of new financing 
was tossed off along with the frugal 
repast. 


In the evening the last pre- 
Lenten White House dinner took 
place. More than 70 guests sat at 
the table and many more joined 
them in the musicale that followed. 


Problems of Rum 
And of City Finances 


T HAS been some tiie since the 

“Brain Trust” has been heard 
from, but on Tuesday one of its 
former members appeared at the 
White House. “harles W. Taussig, 
economist and sugar _ expert, 
emerged from the President’s of- 
fice with the announcement that he 
would accompany Governor Pearson 
as his advisor. There he will take a 
hand at converting the juice of cane 
into that beverage which is the 
chief constituant of a drink var- 
iously pronounced bu: spelled the 
Same in every ianguage and known 
wherever sailors congregate, ashore 
or afloat, as grog. 


ow 


A BITTER chill hung over the 
~™ city on Wednesday morning. 
News from abroad was not comfort- 
ing. The shells detonating in the 
streets of Vienna sounded too much 
like those shots that rang through 
the peaceful air in Sarajevo, twenty 
years ago, and started the powder 
train that exploded the arsenals of 
the world. No word came from of- 
ficials, but George H. Earle, Amer- 
ican Minister to Austria, home to 
survey the peaceful battle ground of 


of Pennsylvani& was ordered to cut 
short his leave. "After his conversa- 
tion at the White House he an- 


| his coming nik was. for Governor 


. nounced that he was off immedi- 


ately for his post at the bloody ring- 
side on the Danube. 

Members of the Banking and Cur- 
rency Committee, the recalcitrant 
Senator Glass among them, and 
several of the President’s financial 
advisors came to discuss the tangled 
Situations resulting from State laws 
which interfered with the participa- 
tion of certain banks in the deposit 
insurance plan. Before the scheme 
can be made permanent these 
“bugs” must be removed. Mean- 
while, Senator Joe Robinson, Major- 
ity Leader of the Senate, announced 
to inquiring reporters, that the 
temporary arangement would be 
continued and the adoption of the 
permanent plan postponed for a 
year. 

With the agressive Serator Black 
turning his attentions for the mo- 
ment from air mail to ocean mail, 
still another smouldering investiga- 
tion threatened to reveal the em- 
bers of a scandal. Representative 
McFarlane (Dem.), of Texas, mem- 
ber of the House Naval Affairs Com- 
mittee, on leaving the President's 
office, announced a coming Execu- 
tive Order which would make avail- 
able the income tax returns of all 
manufacturers who had had con- 
tracts for naval aircraft. 

Such were the slings and arrows 
that beset the Chief Executive 
through a long and busy day. But 
when the newspaper men crowded 
into his office they found him calm 
and receptive. At first little news 
developed, and then a_ question 
started him on his “land plan.” ‘He 
leaned back in his chair and with 


That May Change Travel 
N THURSDAY tic President kept 
to his study and made no en- 
gagements. The world learned how 
he had put his hand to the throttle 
in the railroad wage dispute asking 
for a six-month truce until prices 
and purchasing power became more 
stable. Eugene Black, head of the 
Federal Reserve, tunched at the 
White House and in the afternoon 
the President drove to the Union 
Station and imspectec the Union 
Pacific’s strange yellow monster, 
the streamlined train of the future 
that burns a distillate instead of 
coal and can run 110 miles an hour. 


Man From Philippines 


With Plenty of Background 
ON FRIDAY Manuel Quezon, the 

energetic tittle fighter for Phil- 
lipine Independence, called in com- 
pany with his tall guardian, Secre- 
tary of War Dern. When the news- 
paper men gathered there was “no 
news.” but plenty of “background” 
that furnished grist for the grind- 
ing presses. 


| 


waterway tax that would put the river'| 


try by watersheds. 


For example, it will 
study all the area whose water flows into 
the Atlantic Ocean, and will list projects 


carrying United States mails might be 
‘driven off the sea because of the higher 
standards in this country. 


The President 


in the order of their importance from feels, however, that subsidies should be 


three points of view: 
Self-sustaining Projects 


First, on the point of danger and dam- | 


He also is interested in determining 


whether there might be progress in de- 


age to life and property as through floods | centralization of industry—not the moving 
and soil erosion; second, from the economi~| Of population from cities or industrial 
standpoint, as to whether a canal is needed | centers, but the building up of population 
or a river needs improvements; third, from | 02 subsistence farms. ‘These farms could 
the social standpoint, as to whether land Provide food and shelter for the population 
should be removed from cultivation or and in the Winter some members of the 
whether it might support more popilation. family, to obtain needed cash, could work 

The President is interested in deter-;in the adjacent forests or on planning 
mining whether there might not be a/| Projects. 


Although ambitious, these plans are 


and harbor maintenance work on a self-| under serious consideration and represent 


sustaining basis. 


It now costs the Treas-| just another step beyond the Tennessee 
uty from $60,000,000 to $70,000,000 a year.| Valley development. 


Trench Line 


924 Fifteenth Street Northwest 


Sailing from New York to England 
and France. Cabin and Tourist 
class. (Your car can go as bag- 
gage.) Sce your local travel agent. 


March 11, LAFAYETTE; March 17, S. S. PARIS 


F. H. MURPHY —— General Agent 


Tel. Met. 1440 


YORK LIFE 


INSURANCE COMPANY 


A MUTUAL COMPANY FOUNDED IN 1845 


INCORPORATED UNDER THE LAWS OF THE STATE OF NEW YORK 


89T# ANNUAL STATEMENT, DECEMBER 31, 1933 


surance policies. 


To the Policy-holders and the Public:— 


The service of a life insurance company is 
measured, largely, by its returns to policy-holders 
and beneficiaries. By this standard the New York 
Life accomplished more in 1933 than in any other 
year since it began business in 1845. | 


In this year of stress, in addition to making 
many policy loans, the Company paid the enor- 
mous sum of $255,977,483 to policy-holders, 
beneficiaries, and annuitants. | 


It closed the year with Assets amounting to 
$2,010,943,112, the largest in its history, valued 
as prescribed by the National Convention of In- 
surance Commissioners. The Company’s total 


The Company also set aside a reserve of 
$48,038,244 for apportionment of dividends dur- 
ing 1934, a sum sufficient to provide the same 
regular annual dividend on each individual 
policy as was paid in 1933, except on term in- 


Of special interest was the increased demand \ 


for annuities. Many men and women, desiring to 
secure a fixed income for life and relief from 
investment worries, placed their capital in an-. 
nuities providing ‘a guaranteed life income. The 
total so invested was $20,662,386, a larger amount 


than in any’other single year. 


The total insurance in force represented by 
2,672,876 policies was $6,869,268,269. The total 
new paid for insurance was $378,669,800. 


The following table shows the diversification of 


the Company’s Assets as reported to the Insurance 
Department of the State of New York and valued 


as stated above: 


Per Cent 


limit their planting as asked bv the Gov- | the easy fi es ati - og sqege ; 
ernment, but increase production by the Pearson, who was called from pro- seiacd Win “Gace fe Liabilities were $1,896,651,321. Cash on Hand or in Bank. . . . $30,943,412.43) 1.54 
use of fertilizer or more efficient methods.) fessional pursuits at Dartmouth to reaching program for the survey of | | : United States Gov't. Bonds . . . 98,164,386.21) 4.88 
ge: hes the waterways.* Wide in its sig- Its surplus funds reserved for general contin- State, County, Municipal Bonds. 154,913,244.26 7.70 
chance on the reduction -of' acreage by house of the Caribbean”, the Virgin ficance and clearly the fruition of : gencies amounted to $114,291,791. Public Utility Bonds... . . 154,483,453.00| 7.68 
others, resulting in higher prices for all, ong-cnerisned hopes, the story was 

tithe Practical Preblems Governor Pearson, about developed in simple language, in | In the interest of conservatism, the Company "dustrial and Other Bonds . 18,598,126.14) .93 
"Sut 20 many practical problems arise in| wanted the President te stop on cogent sequence. and with the spirit voluntarily set up in its liabilities two special Railroad Bonds. . . 360,293,658.42)17.92 
the use Of Federal Government tone Wanted the President to stop on his of man who talks about a thing he y P pecia" Canadian Bonds . . . « 39,957,188.69| 1.99 
involving special advantages for some. the So, ete toe! Ae eben knows and likes. contingency reserves as follows: $21,014,507, Foreign Bonds 2,064,448.32 10 
groups and restraint on all—that it is with!) Pencils were busy and the men— which is the difference between Decembe ’ 
extreme reluctance that the Secretary of the interest of the economic de- women—crowded together, 1933 Preferred and Guatanteed Stocks 67,923,705.64| 3.38 
| ook standing, many of them weary with QUOTATIONS evaiues Carmecad in Real Estate (Including Home Office) 72,477,359.29| 3.60. 
tary method of production | juvenating their chief industry, the Assets of stocks, and of bo nds in default, bonds of First Mortgages, City Properties 495,297,998.40 24.63 
plied in cotton, wheat, tobacco, corn, and rum-making, a not-too-pleasant companies in receivership, and bonds which for First Mortgages, Farms. . . . 17,353,431.95) .86 
for Res Gan Wave any reason are not carried in Assets at amortized Policy Loans...... .. « « 413,873,648.41/20.58 
method of | prohibition of the bold ex- value; and $7,500,000 for deferred mortgage in- Interest & Rents Due & Accrued. 41,269,429.08] 2.05 
meeting the over-production problem. But , perimentation of Recovery. 

admittedly there are Possibilities of abuse | With President's desk- unch, there x** * y terest collections, which are larger than normal Other Assets. 43,329,621.78 2.16 
of that system. Farmers outside the wheat’ came, as he often does. Secretary of . ‘ " due to th n ic Si 

belt showed that when they increased the Treasury Morgenthau. Small Train of Strange Shape She situation. TOTAL ASSETS . $2,010,943,112.02/1007 
their plantings.o1 Winter grain so that 


Further information about the Company will be 
furnished upon request to its Home Office at 51 
Madison Avenue, New York, or to any of its Branch 


Offices throughout the United States and Canada. ; 
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Threat to Banks 
Of Competition 
In Credit Field 


Spirited Editorial 


cessity For Government 
To Finance Business 


Sptited discussion over the capacity of 
the banks of the nation to increase their 
loans to the business communities was 
aroused among editorial writers by the 
statement from Jesse H. Jones, chairman 
of the RFC, that unless the banks respond 


to this call, it would be necessary for the | 


government agency to extend such credit. 
Forty per cent of the newspapers ex- 


amined expressing opinions on the pro- | 


posal give encouragement to the hopes of 
Chairman Jones, while 35 per cent express 


approval of the caution that has been ex- | 
,ercised by the banks, and 25 per cent — 
counsel a careful examination of the whole | 
subject before committing the financial re- | 
“sources of the country to a policy reducing | 


‘the fluidity of such resources as now exist. 
Safeguard Against Uncertainties 
Proponents of the policy of Mr. Jones 


Place emphasis on the fact that guarantee | 


Of bank deposits creates a safeguard 
‘against such uncertainties as existed be- 
fore the bank holiday. On this point the 
Republican Akron (Ohio) Beacon Journal 
makes the comment: 
= “Some bankers justify their refusal 
to lend by the claim that ‘they cannot 
.. get good security.’ Others declare ‘they 
want to keep liquid, to meet the de- 
mands of depositors.’”’ 
-. That paper continues: 

“The RFC chairman properly dis- 
posed of both these objections, at least 
to the satisfaction of the country. On 

_ the security side of the question he 
Said that there is never a day that 
the RFC does not have applications 

. for individual and industrial loans that 

are perfectly sound. They are not 

+ loans that normally would be retired 
~+,Wwithin a few months, but many of 

; them could be made by the local 

banker and could be liquidated, if the 
borrower is given reasonable time and 
notice. The going craze for liquidity 
on the part of bankers who have not 
yet recovered Som their panic fear 
was shown as being no less out of 

* order. The federal law guaranteeing 

« the security of depositors has relieved 

all banks of the risk of loss from de- 

structive runs, removing the primary 

reason for the hoarding of deposits.” 
Stoppage of Credit 

Referring to the statement of Mr. Jones, 
delivered before a gathering of bankers, 
that “business is clamoring for credit,” the 
San Jose (Calif.), Mercury Herald (Repub- 
lican’, suggests that if “banks are 
liberately refusing to make loans to com- 
panies and individuals whose financial | 
standing is beyond question, it is mportant | 
for the public to know it.’ 
ceding that “it may be that the arrest of 


credit is to some extent due to a natural, 


disposition to await the result of erperi- 
ments,’ the Mercury Herald presents this’ 
comment: 


“The stoppage in the flow of credit is | 


admittedly one of the serious recovery 
problems. The stream of loing-time 
capital, upon which construction and 
many other industries depend, has 
practically dried up and that of short- 
time commercial loans is at a low level. 
Yet idle money is piled up in the 
banks. The excess reserves of the 
member banks of the federal reserve 
system are approximately a billion 
dollars.” 
Swing of Pendulum 
In support of the affirmative side of the 
question, it is contended that the easy 
methods that were found in the past had 
been abandoned, but that the “non-lend- 
ing policy” is at the opposite extreme, that 
the way is now open for a middle course. 
In view of the fact that the Administration 
has strengthened the banking structure 
through the deposit guaranty. and has 
acted on the money question, it is argued 
that bankers should resume their normal 
functioning. 
It. is also suggested that underlying con- 
ditions which were uncertain six months 
ago have changed materially for the bet- 
ter, although it is pointed out that the 
banking profession is cautious in respond- 


Discus- 
| 
sion of Question of Ne- 


ing to such a change. It is even advised 


that extension of proper credit to private | 
enterprise should have been undertaken | 


| words: 


before the present time, and that it is the 
borrower who employs’ workers, 
materials and makes business. 

The banks are advised to avoid serious 
competition from the Government. - 
phasis is placed on the assumed fact that 
the banks probably would affirm that “they 
wish to see banking resources profitably 

: and safely at work.” 
Caution in Extending Credit 

Opposition to a policy which would ex- 
tend credit too freely is declared by some 
of the critics of the stand taken by Mr. 
Jones. Among those who comment is the 
Democratic Newport News (Va.), Daily 
Press, which says: 

“When one pauses to consider that 
unsound bank loans were partially re- 
sponsible for the banking crisis of last 
year the demand of Mr. Jones and 
others that the banks ‘loosen up’ would 
seem to require further explanation. 
Do the advocates of more credit mean 
that the banks, regardless of what they 
think of the soundness of loans, must 
make them? And if such is their con- 
tention, how do they expect the banks 
to be repaid? The Government, 
through taxation, can take private 
property. But under our present laws 
the Government cannot compel one 
citizen to lend money to another.” 


It is held by some journals that the 
banks fear the competition of the Govern- 
ment agency, but at the same time must 
maintain their careful attitude toward the 
advisability of making individual loans. 


Among these is the Hartford 
Daily Times, which offers the argument: 
“There is strong opinion that the 
banks are not to be expected to tie up 
their funds in slow paper, particularly 
when that is asked for more in the way 
of capital borrowing than to finance 
commercial transactions under the 
heading of current business. The 
thought is that the raising of capital 
should come from the usual channels 
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_ UNEASY LIES THE HEAD THAT WEARS A CROWN 


—— 


WHAT & SNAP 
1 USED To HAVE! 
UST TENDING TO 


MY OWN BUSINESS) 


| 
‘ 
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CLOSING 


MONEY MARKET 


Cartoonist Brown in the New York Herald Tribune 


TO DELINQUENT DEBTOR 


Press Generally in Favor of Ban—Possible Bad Effects 
| On American Business 


Legislation to penalize defaulting 
| European debtors by cutting off their abil- 


ity. to obtain access to the American 


| money market is once more before the 


| American public. The reaction is strongly | 


| 


| 


' Only about five per cent of the edito- | 


' in favor of the proposed ban. | 


rial utterances of newspapers examined | 
represents opposition to the legislation. | 
The chief argument on that side was) 
that the measure is pure retaliation, and, 


While con-); besides accomplishing nothing for this na-, 


tion,-might be unprofitable to American. 
business interests. 


Arguments in favor of the prohibition | 
of loans are that the result would .be in 
the nature of wielding a club as a means 
of future settlement of war debts; and 
that it is consistent with the fact that 
there is no present market for foreign se- 
curities in this country. 


Protection of Investors 

In addition to the five per cent of the 
editorial statements that are critical of 
the principle involved in the Johnson 
bill, recently passed by the Senate, the 
need of protecting the investing public in 
this country is upheld by 20 per cent of 
the comment. The idea of retaliation is 
suggested by 50 per cent of the editors. 
and the remaining 25 per cent discuss the 
relation between’ the plan and the de- 
valuation of the dollar as an actual re- 
duction of the amounts due to the Ameri- 
can Government from the foreign debtors. 

In commenting on the spirit of the leg- 
islation, some newspaper editors take the 
position that “securities of foreign na- 
tions are bought and sold on the markets, 
as are wheat and corn”, and that the bill 
satisfies the primitive instinct of pug- 
nacity, but may cut off business profits 
through its effect on commerce. 


_° Applying the Mosaic Law 


measure provides for 


penalizing of 
persons %r corporations who bought 
or sold issues of bonds of nations or 
subdivisions of countries in default in 
whole or in part on any of their debts 
to the American Government. It 
would also deny loans to such nations. 
The galled jades are wincing and 
chickens are coming home to roost. 
That which goes up must come down 
and a tooth for a tooth. Plenty of 
platitudes exist with which to embel- 
lish the occasion. We may safely 


‘How the Orators 
About Our 


Recovery Plans 


Harsh and Admiring Com- 
ment on the CWA, the 
President, the Stock Ex- 
change Bills 


Radio, pulpit, and lecture-platform com- 
ments on how the Administration is do- 
| ing its job tended to go to extremes dur- 
‘ing the past week. 

Harsh things were said of the Civil 
Works Administration, the Reconstruction 
Finance Corporation. and the National 
Recovery Administration. 

Lincoln's birthday brought out a large 
selection of patriotic addresses. Repub- 
| lican leaders took the opportunity to point 


' out that President Roosevelt was ruining 
the country Lincoln helped to save. An- 
other speaker, Dr. Henry W. Lawrence, 
professor of history and political science 


(Conn.) audience that: 

“Roosevelt is just as determined to 
save the Union as Lincoln ever was, 
and he is giving serious consideration 
to the alleged need for making impor- 
tant and permanent changes in the 
economic order commonly called ‘rug- 
ged ,individualism.’ 

Financiers Speak 

Financiers also were im the news for 
their comments on the present state of 
, the Nation and the Government. Francis 
Marion Law, president of the American 
| Bankers Association, expressed confidence 
_that bank loans would increase generally 
throughout the country. He said: 
| “Recovery, even to the most pes- 
Simistic, is no longer a myth, or a 
rumor, nor is it merely psychological. 
The wheels have begun to go round 
and a great many well managed busi- 
nesses may look for a profit during 
this calendar year with fair assur- 
ance.” 
. Richard Whitney, president of the New 
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at Connecticut College, told a Norwich, — 


CONTRACTS FOR AIR-MAIL: 


WHAT THE GOVERNMENT 


+ 


BROTHERS UNDER THE SKIN! | 


7, 


“Le 
OK, BUDDY" 
VA‘ 1MADE 
NUM IN THE C WA) 


Cartoonist Carlisle in th 


e Louisville Herald-Post 


— 


EFFECT OF CANCELLATION 


‘William R. Hearst Newspapers Carry Editorial Criticising 


York Stock Exchange, characterized the. 


proposed “National Securities Act of 1934” 
as containing “rigid and unworkable pro- 
‘ visions which will impair the liquidity of 
-Amercan securties.” Mr. Whitney is a 
leading figure in the organization of the 
opposition to the measure. 

Civil. Works Administration was “the 
worst bungling” in New York City, ever 
‘seen by Aldermanic Borough President 


ever passed.” 


Boil Over? or Boil Out? 


the National Methodist Press, the NIRA is 
“the most disgraceful piece of legislation | 


| been largely due to the encouragement 


Action as Dictatorial an 


d Injurious to Industry 


An editorial article criticizing the can- , 


cellation of air-mail contracts was printed 
in all the morning newspapers of Wil- 
liam R. Hearst on Feb. 14. 

Special emphasis was placed upon the 
argument that this action by the Ad- 
ministration is a serious blow io the de- 


velopment of.civil aviation in this coun-: 
In elaboration of this argument, the 
Deutch. To Harrv E. Woolever. editor of | &@torial stated: | 


try. 


“Coming from behind, American 
aviation has overtaken and surpassed, 
in both volume and efficiency. aviation 


| in any country of the world. This has 


and aid of the mail contracts. The 


be condoned. It is not to be dismissed 
as merely hasty or unnecessarily em- 
phatic or unduly severe. It is funda- 
mentally bad—fundamentally wrong— | 
in conception, spirit and effect. It is | 
not cast in the Democratic mold. It 
is essentially despotic! It is essentially 
—not smally, not superficially, not 
potentially only but essentially—dan- 
gerous from a political viewpoint, from 
| an economic viewpoint, and from a 
| legal and social viewpoint. It is un- 
| American!” 


+ 


cent of the group, 
| papers make up 25 per cent. 
| per cent should be recorded as Repub- 
jican. 


{ 
cellation, 


Air Mail Policy: 
Divided Opinion 


On Cancellation 


Majority of Newspapers Sup- 
port President—Criticism 
of Punishment of Inno- 
cent Contractors 


Unusual emphasis is placed by the pub- 
lic on the arguments made in the great 
national debate on the question of justice 
in the cancellation of air-mail contracts, 
and on the wisdom of the protests made 
by Col. Charles A. Lindbergh against the 
action of the Roosevelt administration. 

From a group of papers, representing a!l 
parts of the country and all shades of 
political opinion, it is learned that there 


are positive differences of opinion on the 


action of the Government and on the at- 
titude of Colonel Lindbergh. 

As to cancellation of contracts, 58 per 
cent of these editorial pages uphold the 
idea that the contracts should not be 
permitted to continue in force. There :s 
a non-committal attitude on the part of 
7 per cent of the publications, while 35 
per cent represent a critical attitude to- 
ward the Government. 


Support of Government View 
Supporters of the Government in that . 


phase of the controversy include Demo- 


cratic papers in the proportion of 50 per 
while independent 
Another 25 


In the group that is opposed to can- 
two separate arguments are 
made. Made up, with two exceptions, of 
Republican papers, 40 per cent maintain 
that the action taken against the air 
companies was too drastic. The remain- 
ing 60 per cent, two-thirds of which are 
Republican, hold that there was sufficient 
ground for the cancellation of all con- 


tracts. 


Confidence in President 
It is contended by supporters of the 


Government that. because of the exist- 


ence of fraud, there should be a thorough 


| housecleaning, even though some inno- 


cent persons may be compelled to suffer 
with the guilty. They argue that the old 
situation should be completely banished 
voicing confidence in the certainty thad 
the President will be just to all interests. . 

Some advise criminal prosecution of 
those who are guilty of improper methods. 

The Topeka (Kansas) Daily Capital, 
Republican paper, argues: 


“Private business graft overreached 


in the air mail contracts with the 


(Omaha, Neb., World Herald). 


In harmony with this position is the 
comment of the Fort Worth Star-Tele- | 
gram, a Te as Democratic paper, to the 
effect that the cotton trade may be af- 
fected. The situation is described in these 
Administration 


“Specifically the 


any further attempts 


What Price New Deal? 


| The dollar was cut by the dictator yese | 


|The general opinion seems to be that if 
Democratic rule doesn’t cost us more than 
41 per cent we will get off cheaply.}+(Ya- 
kima, Washn., Daily Republic.) 


Rough On Women Voters 
A county clerk at Hammond, Ind., has 
declared that women must tell their exact 
ages or they can't vote. Apparently he has 
decided to retire from politics.—-( Montana 
Standard.) 


An Invidious Comparison 
Republican Leader Snell in the House 
savs Hoover if he had been re-elected, 
would have done a better job than Roose- 
velt. Maybe so, but his wind-up took too 
long.—-(Buffalo, N. Y., Times. 


of investment by the public rather 

than lending by the banks which have 

no proper role in taking upon them- 

selves the risks of outside enterprises.” 

“Safety First” Policy 

“Safety first” has its advocates, whose 
eyes are on the bank moratorium, while it 
is argued that as the President has 
promised sound banks the policy on loans 


| litical and the financial. It is held that 
the two motives have entirely different 
| foundations, and that they should be kept 
firmly apart. 
head ofthe RFC is described as responsive 
to the action of political forces, and that 
the banking and credit of the country 


that it is a notice of 


| 
| 


say this about it-—-the exasperation 
developed is entitled to an _  out- 
let. When we have not expected 


for years to collect these debts 
who are we Amer- #4 


If stocks will just boil a few more. 
| times, there'll be enough hot water to 
every pot. -- 


that “chicken in 


Large Scale Measurements 


Soon it may be easier to comprehend the 
istance lo the sun than to understand the 
size of the Federal debt.—‘South Bend, | 
Ind., Tribune.) 


Government, by its summary pro- 
cedure, has not only fastened upon the 
entire business of air transportation a 
blanket presumption of guilt, but it has 
put out of business. out of use and 
practice, a great corps composed of the 
most efficient and dependable aviators 
that we have. Without disparaging the 

Army aviators who are to replace them. 
/ it must be admitted that the carriers 


ican public to ca- 
vil at Congress for 
applying the Mo- 
saic Law ‘an eye 
for an eye’, instead 
of the Lord’s 
Prayer to our 
debtors.” 
No Market for Bonds 
As an independent 
Democratic paper, the 
Springfield (Mass.) 
Daily News, suspects 
that “the American 
gesture aimed 
merely at forcing some 
sort of action on the 
debts”, and that, “in 
any event, the ban 
raised against secur- 
ities from Europe can- 
not mean anything at 
this time, since there 
is no market for for- 
eign bonds”. The 
Daily News concedes 
that “this Government 
may have a powerful 
weapon which can be 
used to advantage in 


to collect on debts.” 
One interpretation 
is that the country 
aims “to prevent good 
money from going after 
bad;” another that it 
definitely expresses 
the displeasure of this 
country, and a third 


impaired credit in the 
form of a club. The 
independent Washing- 
ton (D. C.) Star con- 
cludes: 

“It will continue 
to be the country’s 
hope that the pro- 
posed embargo on 
further foreign 
borrowings may 

‘soon be lifted by 
required action of 
the debtors them- 
selves. It is with- + 
in their power to 
reopen the American money mar- 
ket for thelr legitimate needs under 
conditions which will once again make 
them welcome borrowers and ourselves 
willing lenders, 

Insult on Injury 
According to the Republican Wichita 


| (Kans.) Eagle, 


| 


should be in harmony with that policy. © 
One subject which has several advocates 
(Conn.),| is the avoidance of a mixture of the po-| 


The position taken by the. 


| should be held strictly to the course that. 


‘is dictated by the man of expert knowl- 
| edge in the handling of credit. 


i 


“The measure will remove from the | 
minds of defaulting debtors the idea 
that the United States is am.easy 
-mark. The:;people.of this country 
paid the way of the World War. The 
allies could not’ have won the war : 
otherwise. It is up to them to re- 
imburse America for its outlay. If 
they do not, Americans themselves 
must foot the bill. Perhaps there is 
no way for Americans to escape from 
paying it, but to be written down as 
suckers by the defaulting nations 
because they will, is adding insult to 
injury.” 

Going beyond the provisions of the bill, 


Cartoonist T 


INCOME Tax Law 


FIND IT SO EASY 


THE SPORTING INSTINCT 


+ of air mail have, at 

great hardship and 
risk of iife. ac- 
quired a mastery 
of the hazards of 
air travel, a Knowl- 
edge of the routes 
and a general effi- 
ciency which can- 
not be improved by 


hastily assembled 

AN substitutes. | The 

(F YOu STILL thousands of pilots. 
mechanics and 


1CAN STILL 


albert in the Washington Daily News 


other employes in 
the service of com- 
mercial aviation 
constitute 2 great 
national asset. To 
needlessly disrupt 
such a service, to 
arrest its expan- 
sion and develop-— 
ment, to replace it 


TO DODGE 'EM 


MAKE (T 


least. inferior to it. 
is an act of verv 


and impossible to 
justify.” 


ment to the 5,000,000 
readers of the Hearst 
morning newspapers 
throughout the coun- 
vt. try, the writer of the 

_ editorial said that “re- 
sentment, based on the 
wee apparent attempt of 
—s;| some of the recipients 

Of air-mail subsidies to 
“ convert public aid into 
4 private enrichment, 
should not take the 


Objection also was 
, raised on the ground 
that the decision 
makes “no distinction 
between innocence and 
guilt, and passes judg- 
nent and imposes pun- 


| the Republican Rockford (Ill.) Register- 
Republic concludes: 


“In the light of the current report 
of a congressional investigation com- 
mittee, which revealed that some 
2,000 American cities and local. com- 
munities are in default a total of two 
billions of dollars, the authors of the 
Senate bill, if they had not been pol- 


iticians themselves, might have gone 
much further. If they had felt any 
urge to be strictly consistent, they 
might well have provided penalties 
and jail sentences for anv banker who 


in a moment of future weakness 
might lend money to defaulting 
American municipalities. And to go 
even farther in the matter of con- 


sistency, they 'would do well also’ to 
provide fines and prison terms for 
local politicians who refuse to trim 
municipal expenditures down to the 
point where defaults may be avoided.” 


ishment without a 
lll , hearing to the ac- 

cused. 


The proposed survey of the subject, y was 
declared “should have preceded judgment 
and action.” . The editorial continues: 

“The course of the Government in 
| this matter is not something that can 


That Direct-loan Scheme 

Jesse H. Jones, chairman of the RFC. 
declares that if the banks do not assume 
their full share in the recovery program 
by providing proper credit for private en- 
terprise “there can ‘be but one alterna- 
tive—government lending.” Exactly what 
has been said for some time in this column 
and what should have been done before 
to make a consistent program.—‘ Rockford, 
Ill., Register-Republican.) 


‘Hedging’ on Air Mail? 

Since public reaction to the assault 
on Colenel Lindbergh Washington is be- 
traving unmistakable signs of hedging on 
the whole air mail program.(Connellsville, 

' Pa., Daily Courier.) 


mistaken policy | 


In making this state 


form of sweeping and. 
ill-considered action.” | 


Views of Edueators 


, consequence of the radical action of 


- On Trends of the Day 


| of Public; 


Centralization of Power 


Among the more interesting observa- 


tions of the wéek on governmental poli- 
cies were several by well-known educators. 
Dr. Glenn Frank, president of the Uni- 
versity of Wisconsin, told a Philadelphia 
university group that the mass mind will: 
“Take counsel of its patience while 
Roosevelt gathers unprecedented pow- 
| ers into his hands and cuts the red 
tape that has. bound government to 
the hitching post of inaction. But it 
will not unduly prolong its patience. 
“There is, I think, a latent impa- 
tience close to the surface. This im- 
| patience has been, for the moment, 
modulated by such socially sensitive 
| and courageous provisions as_ the 
President has made in the CWA as an 
ad interim dole,” 
_ Dean Rufus Smith of the Washington 
| Square College of New York University, 


the same night, Feb. 13, said that the Ad-— 


ministration is definitely subordinating 

the States to the central government. 

He said: 
“America has had three critical pe- 


with something | riods, the Revolution, the Civil War, 
which must be, for | the World War and the present, 
a long time at | spaced about seventy vears apart. 


The Revolution produced federation 
built on States. 

‘The Civil War asserted the su- 
premacy of the Union against the 
_ State. The present is subordinating 
the State, turning upside down the 
theory that power proceeds from the 
States upward; today it is more and 
more lodged at the top and is rami- 
fving downward from the Federal.” 


A New Surplus Coming 

If the Federal Government should pay 
pretty good prices for marginal farm land 
a surprisingly large amount of this type 
of property will be likely to develop. The 
plan looks like a bounty or bonus for the 
| deterioration of tillable soil—(Troy, N. 
_Y., Record.) 


‘Financial Expert’ Defined 
A financial expert is a man who can 
say—and keep his face straight while he 
say8 it—no matter what happens, “This 
new move is, of course. no surprise; it is 
the natural result. of what has gone be- 
fore.”"—( Yakima, Wash., Daily Republic.) 


What Is a Dollar? 

Germany will pay her creditors 70 cents 
on the dollar. Is that 70 old cents on the 
new dollar. 70 new cents on the oid dollar, 
or—Oh, well, Germany probabiy doesn't 
know either.--' Boston, Mass., Transcript.) 


| How to Get a Loan 
Chairman Jones, of the RFC. says that 
banks now have no reason for not lending 
a lot°of money. If the applicant for a 
lowafecould take Jones into the bank with 
kit the, .comradeship would inspire con- 
fidence (Pasadena, Calif., Post.) 


Cabinet Makers Busy 

France may be excused for growing a 
little weary of organizing cabinets on the 
strength of an assurance that there are 
plenty more where this came from.— 
‘Washington, D. C., Star.) 


A Blaaket For Lizzie 
Photographers can still snap humane 
drivers blanketing their horses, but radia- 
tors have needed protection quite as badly. 
| (Springfield, Mass., Republican.) 


apology.” 


the President when the report of the 

Senate’s investigation reached him. 

It. is a sharp lesson to business cor- 

ruption and graft. The country has 

witnessed cumulative revelations of it, 
in great banks, in utility enterprises, 
in operations of exchanges and in the 
competitive field by large and ambi- 
tious corporations. The great appeal 
the NRA makes to the country is in 
its endeavor to put decency and mor- 
ality into business, protect business 
itself as well as the public against 
| ‘unfair practices’ and give the public 
| greater assurance of the legitimate 
benefits of free competition.” 
In similar vein, the Republican St. Paul 
' (Minn.) Pioneer Press declares that “the 
| Senatorial investigation of the air-mail 
,contracts may be exceedingly uncom- 
| fortable for the airplane companies, but it 
, Seems to have been badly needed.” 
Concern for Innocent Contractors 
| Among the non-committal papers, there 
| is some concern for the innocent holders 
of contracts who are affected by sweep- 
ing Government action and expression ot 
a desire that legitimate interests may »e 
protected. 

In arguing against cancelation, the 
Democratic Hartford (Conn.) Daily Times 
maintains that the Army, in temporary 
charge of the air carrying, is unable ‘io 
duplicate the service that has been given, 
and makes the further argument: 

“The President’s sweeping destruc- 
tion of a system alongside of which 
has grown a marvelous transport serv- 
ice, does not appear to be warranted 
by any information in the public pos- 
session, unless, possibly, the stringent 
order is a preliminary gesture toward 
a modified decision very soon. The 
Federal Government should act with 
sureness and dispassionately upon the 
situation which has been partially re- 
vealed under recent invesfigations 
necessarily incomplete.” 

Revision or Cancellation 

The Democratic Chattanooga (Tenn. 
Times believes that “doubtless there are 
many who would have credited the Gov- 
ernment with better business practice if 
it had, instead of canceling the contracts, 
insisted upon their revision.” 


| Controversy over the action of Col. 


Charles A. “.indbergh shows an even divi- 
sion from the standpoint of numbers, and 
the arguments are clearly stated on both 
sides, with special attention given to the 
business interests of the famous airman. 
In his behalf it is held that he was right 
in his contention that the contractors did 
not have a fair trial, and that he could 
not be charged with publicity seeking, in 
view of his record. 

Areument’ made against Col. Lindbergh 
ar that he was not ‘isinterested,. and that 
he was a representative of the aviat.on 
companies, while it is held that he should 
have sought to avoid discourtesy to the 
President in the manner of presenting his 
argument. It is contended that there was 
sufficient evidence to warrant the Presi- 
dential a¢tion. 

Protest of Lindbergh Criticism 

The Newport News (Va.) Times-Her- 
ald ‘Democratic) argues that “Col. Lind- 
bergh made a logical and appropriate plea 
for hearings, in order that innocent hold- 
ers of air-mail contracts might not suf- 
fer from the blanket Government order.” 
The Democratic Glen Falls (N. Y.) Post- 
Star holds that the way in which Col. 
Lindbergh's protest was received “was 
bad taste as well as bad politics”. 

The Republican Louisville (Ky.) Herald 
Pest emphasizes Col. Lindbergh's finan- 
cial interest In an aviation company, and 
declares that “he owes the President an 
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CHILD WELFARE 5 


How Higher Cost 


Of Food Affects 
Nation’s Pantry 


Loss of Business Partly 
Ascribed to Diversion of 
Purchases by Surplus Re- 
lief Corporation 


pores GROCERIES were purchased :n 
the United States in January than in 
the same month last year. Cee 
Preliminary returns from a survey ma:° 
by the Department of Commerce show 
that there was a 7 per cent decline in 
the quantity of food sold although an in- 
crease in prices accounted for a 4 pe: 
cent rise in the dollar volume of sale: 
The survey was based on sales reported 
from a selected group of chain units. 
Surplus Buying Diverted 
Officials point out that the buying oi 
the Federal Surplus Relief Corporation 
and the difference in relief methods this 
year and in 1933 may have something to 
do with the decline in volume of grocery 
sales. A year ago much of the food con- 
sumed by those on relief figured in groc- 
ery orders. Today much of this food is 
furnished directly through the FSRC. 
Grocery prices during January were ap- 
proximately 11 per cent higher than a year 


The dollar value of groceries bought in 
January, 1934, even with its 4 per 
advance over 1933, was 13 per cent below 
January, 1932; 25 per cent below January 
1931; 31 per cent below January, 1930: 
and 39 per cent below January, 1929. 

Surpluses Put to Use 

The paradox of great quantities of sur- 
plus products on American farms and 
scarcity among the needy unemployed in 
the cities has been effectively surmounted 
by the Federal Surplus Relief Corporation 
relief program. started last October. This 
assertion is made by the Consumers’ Coun- 
sel of the Agricultural Adjustment Admin- 
istration. 

Surpluses can’t last forever, it is pointed 
out. The better the agricultural program 
succeeds the smaller will be the chance 
of future gluts of food supplies. 

The Consumers’ Counsel says that pur- 
chases made by the FSRC have resulted 
in huge savings of food products and in 
the less tangible elements of human 
morale, strengthened by an adequate sup- 
ply of food. 

The FSRC has boucht blankets and coa! 
but has discontinued a wholesale program 
of clothing purchases. Clothing for the 
needy is being bought by regular relict 
agencies with funds from the FERA in 
the amounts needed for each locality. 


TH Candy.” 


cent: 


Pr otecting Quality 


f Food and Dr ugs 


Landy Containing Alcohol. 
Doped Soothing Sirup. 
Whisky Remedies Seized 


( ‘ANDY containing alcohol, unclean but 


“ter.  insect-infested apricots an‘ 
yeaches, partially decomposed shrimp. 
wormy olives, bad eggs. and also mis- 


branded sirup, salad oil, patent medicines | 
and stock remedies were among the 144 


scizures made in January for violation 
of the Federal Food and Drugs Act. 
One of the most stringent provisions 
is against the use of alcohol or alcoholic 
Repeal of the Pro- 
hibition Amendment. it is stated by Chic 
W. G. Campbell, of the United States 
Food and Drug Administration, has no 
wav modified this section of the law. 
So-called soothing sirups. dangerous to 
infants and children for whom intended. 
still continue to be sold. An important 
eizure was that of a number of “Sirop 
d’Anis Gauvin Compound,” recommended 


- for coughs, colds, bronchitis and other ills. 


and denounced as traudulently labelled in 
regard to these remedial claims. 


This compound was found to contain 
morphine, Chief Campbell asserts, and 
was used largely by mothers working in 
New England textile mills. These women 
were found to be dosing their children 
to keep them quiet while they were away 
at work. 

Brands of whisky below United States 
Pharmacopeia standards and labeled as 
remedies for various diseases were amonz 


the seizures. “Old Nectar Whisky,” 
claimed to be a curative for bronchitis. 
influenza. and other ‘maladics was de- 


nounced as fraudulenily labeled and 1,200 
bottles taken into custody. 


Winter Sport as Stimulus 
To Children’s Appetites 


SPORTS time is again with 

us, and every child has a right to 
these experiences which’ he will never for- 
eet. so long as he lives. writes Dr. Allen 
G. Ireland. director of physical and health 
education in the New Jersey Department 
of Public Instruction. in the first of a 
series of short articles on “Your Child 
and the School.” 


Continuing. he emphasizes that the cold | 


air of Winter is stimulating and exhilerat- 
ing. and tends to increase activity. This 
in turn utilizese energy. The cold also 
uses body heat. 

Since both heat and energy come from 
food you may expect an increased appetite 


in the child in Winter time and a craving | 


for heavier, energy-producing foods. 


Let children eat all thev need but be © 
sure the emphasis in the diet is upon 


growth promoting and protective foods 
such as milk. fruits and vegetables. Let 
the child have plenty of milk and milk 
dishes, together with cereals and occa- 
sional servines of meat in the form of 
stews, ete. 

Winter time is sports time. 
energy is required and should be provided. 


The Personal Side 


Of 


Washington 


Civil Service Sweatshops ?---Cemetery Spooks Elude Cops 
--Women Cabbies---Starlings Still Supreme 


Plenty of | 


OVERNMENT JOB! Short hours, 
long pay, plenty of leisure! 
Oh, yes? And how did. wat rumor 
start? 


Trudging home around 
from a game of bridge or the 
movies, you see here and there a 
tower of stone, every window ablaze 
with light like a factory, rising bang 
against the dark of a town which 
is otherwise pretty much asleep. 
That’s the new Government em- 
ploye, hard at leisure. 


Overtime is the answer. Overtime 
for both ordinary workers and ex- 
ecutives. 


The NRA keeps a staff of stenog- 
raphers for night work. The Ag- 
ricultural Adjustment Administra- 
tion is ploughing along on a twen- 
ty-four-hour-a-day basis with three 
shifts of seven hours apiece. 

There have been evenings when 
five hundred people reported for 
night duty at the NRA offices in 
the Department of Commerce 
Building; over twenty times more, 
according to the doorman, than 
worked there on the nights of 
other eras. 

Leisure? About as much as you 
could pin these days to a buffalo 
nickel. 

x * * 

(THEY CHANGED the date three 

times for a little birthday party 
to be given one of the girls in the 
Veterans’ Administration. The girl 
attended the party on an evening 
a week after her birthday and 
went back to the office Saturday 
afternoon to catch up with her 
work. 


And here’s what happened to an 
NRA deputy administrator. He had 
a 6 P.M. policy conference, caught 
a train at 8:20 o’clock for Newark 
and boarded a plane for Chicago. 


Next day in Chicago, beside infor- 


mal conferences, he attended a 
formal luncheon and a formal din- 
ner and made two formal speeches. 
Back at his desk in the Com- 
merce Building at 9 o'clock the next 
morning, he busied himself at of- 
fice routine until midnight and 
then attended another policy con- 
ference which lasted till 3 A. M. 


MBS. EDWARD C. MORAN, Jr., 

small,  bright-eyed, brown- 
haired, has also been busy. Her 
husband, a_ Representative’ from 
Maine, asked her on 24 hours’ no- 


tice to compose and deliver a speech | 


full of history at a meeting which 
he found himself‘unable to attend. 
She did it. 


PRETTY SOON the motorcycle po- 

lice will be the most popular 
people in town. Folks will gather 
round, listening with interest to po- 
lice calls, if only the motorcycles 
will stay still in one place long 
enough. 

As an experiment, the District of 
Columbia Police Commission is 
thinking of equipping one or two 
motorcycles with radios, so that lo- 
cal lawbreakers. hotfooting from 
place to place, will have to be hotter 
of foot than ever. 


2 @ 


(THOSE ghosts, by the way, which 

local police were sent to arrest 
in the Congressional Cemetery at 
17th and G Streets, S. E., have not 
yet been haled into the police sta- 
tion. 

Nearby _ residents 
that spooks hollered and_hulla- 
balooed round’ the graveyard 
half of two or three nights, keep- 


complained 


ing people awake and causing quite 


a bit of gooseflesh. A police offi- 
cer, sent to warn the loud-mouthed 
visitants, could find no single trail- 
ing wraith so much as gibbering to 
itself on a tombstone. 

Now the truth comes out that 
the uproar emanated from spirits, 
not spooks. Police attribute the 
eerie sounds to patients in that 
ward of Gallinger Hospital where 
too earnest imbibers are occasion- 
ally sent. 


x * * 
@TILL another idea for taking 
“care of the 40.000 starlings 


that nobody wants in the Capitol 
dome. This one came to C. Lan- 
ham, Superintendent of Trees and 
Parks, from a town in New Jer- 


sey: 
“Build them a refuge and feed 


housands of 


But why send 4,000 


them the tons of garbage now y | the chest 


burned every day.” 

Friends of the starling, writing 
to various Government officials, 
point out that this bird eats Jap- 
anese beetles, striped cucumber 
beetles, Mexican bean beetles, Asi- 
atic beetles, willow leaf beetles, 
and alfalfa weevils. Of course, the 


percentage of, for instance, striped 


cucumber beetles in the Capitol 
dome is small. 
ARK, energetic, smiling, Sol 
Rosenblatt—in charge of the 
NRA amusement code—has com- 
pleted his tour of the movie .stu- 
dios on the Pacific edge and is pre- 
pared to tell General Hugh S. 
Johnson, NRA Administrator, what 
he thinks of Hollywood. 
USSIAN AMBASSADOR Alexan- 
der Troyanovsky, from the So- 
viet Republic, looks rather Irish 
and learned excellent English in 
Japan. He is a tennis enthusiast, 
and makes it a point to attend lo- 
cal matches and plays tennis him- 
self whenever possible. 
7ASHINGTON is one of the few 
cities in the United States that 
has women taxi drivers. There are 
two here, one of them a student 
who left George Washington Uni- 
versity to take up taxi driving to 
make money enough to return. 
HE ARRIVAL of Lent on Wed- 
nesday has quieted down the 
social functions, official gnd other- 
wise. But everyone is thinking 
about boiling and painting eggs in 
preparation for the egg-rolling on 
the White House lawn, Easter 
Monday. 

Last week’s snow is about gone, 
but hangs around in unlikely places 
—on the top of a motor car now 
and then, in an angle in the eaves 
of some ancient house, on the cor- 
nice of a new apartment building. 
Sidewalks mostly bare, but with a 
rubble of ice left at intervals, and 
many people sliding and squawk- 
ing because Washington house- 
holders don’t sprinkle ashes or saw- 
dust. 


Tests for Weight 
Undernourished 


New Yardstick by Which Meas- 
urements Are Related to 
Bodily Structure 


A NEW METHOD of determining un- 

derweight in children is announced }; 

Dr. Frank J. Jirka, Illinois State Health 
_ Director. It consists in measuring three 
parts of the child’s body the arm girth, 


termining underweight was worked out 
| by the American Child Health Associa- 
tion. 
it is about three times as effective in de- 
termining cases of extreme malnutrition 


Of Dect 


follows: 


depih, and the hip: width | 
| rather than using the ordinary weighing | 
measuring for a height-weight rela-' 

lations to the sofe tissues of.the body. 
"The new measurement method of de-' 


The originators of the method say. 


Ancient Tonic for Blood 


Made of Rattlesnake’s Gall 


HE EFFICACY of a tonic made from 
the gall of a rattlesnake is explained 
in a book published in 1721 by Cotton 


Mather, famous New England clergyman, 
/now in the possession of the Smithsonian 
Institution, 


Washington, D. C. 

The tonic is described by Mather as 
“The gall of a rattlesnake is a 
rich cordial and anodyne, for which pur- 
pose I have often taken it and given it. 
It invigorates the blood into a mighty cir- 
culation, is highly alexipharmick and 
cures quartan agues.” 


framework should be considered in its re- 


For instance, some cases of undernour- 
ishment might be concealed because of the 
excessive weight of the skeletal build, and 
likewise some children with small bones 
might be classified as underweight even 
though they had a large amount of body 
tissue for their skeletal build. 


Children 


Nation-wide Survey Undertaken for Development of 


| Methods to Fit Handicapped for Suitable Occupation 


HERE ARE in the United States today, | 


seriously impaired that they 


By B. P. 
Research Assistant, United States Office of Education 


Brodinsky 


United States. It is expected that the 


according to recent estimates, about. study will yield much information which 
300.000 school children. whose hearing is Will be of great value to educators of the 
need | deaf and hard-ofthearing. Vocational and 


‘special educational attention. There are, educational programs for the schools of 


several million adults and 


/000 persons totally deaf. 


spite their handicap: 


study ? 


'way of gainful employment of these .andi- 
“capped people are being disclosed and, 


means will be sought to remove them. 


use may be made of them? 


children , 
seriously handicapped in their educational 
and vocational progress because of im- 
paired hearing. There are more than 57,- 


in 
What is the United States Government | 
doing to aid these. persons so handicapped” | 


Through the Federal Office of Education’ Administration funds, this research proj- 
the Government is trying to shed some) ect has been organized by Miss Bess 
light on one of the most important prob- | Goodykoontz, 
lems of the deaf—the problem of choosing 
a vocation. A nation-wide study is now 
being conducted to determine the types of 
work for which the deaf and hard-of- 
| hearing may be successfully trained de- 


What purpose will be fulfilled by this 


As a CWA project it provides work for 
'more than 300 field workers, who will re- | for the deaf, and others interested in their 
‘ceive more than $60,000 in wages. This 
‘study, the most extensive of its kind yet 
‘undertaken in the United States, fills a 
_great need in the future planning of the 
education of the deaf. Obstacles in the 


‘deaf will be modified by the findings of 
this study. Any further information re- 


garding the study is available from the 
Federal Office of Education in Washing- 
ton, which will also report survey of find- 


gS. 

Who is responsible for the study? 
Made possible by means of Civil Works 
Assistant United States 


the immediate direction of Elise H. 
Martens, Federal Office of Education spe- 


‘the immediat of Education. It is under 


| clalist in the education of exceptional 


children, and Herbert E. Day, co-author 
of a survey made in 1925 of American 
schools for the deaf. 
Who is cooperating in the survey? 
Forty-four busy executives of schools 


welfare in 27 different States and the 
District of Columbia have volunteered 
their services in acting as coordinating 
agents between the Office of Education 
and the field. Three hundred and twenty- 


two field workers, taken from the ranks 
of the unemployed, are gathering data on 
the vocational history of thousands of deaf 


Who will publish the findings and what. -and their employers. Returns already in- 


|dicate that the study is receiving the 


There are 200 public and private schools | approval of the deaf and their employers 
for the deaf and hard of hearing in the ‘all over the country. 


Chesterfield uses Turkish tobacco—from 


Samsoun, Smyrna, Cavalla and Xanthi. 


\ 


bales fine tobaccos— 


? 
miles fe or tobacco: Then it blends and cross-blends them 


with various kinds of choice home- 


... because spicy, aromatic Turkish isthe 


' best seasoning there is for a cigarette. srown tobaccos in the right balance to 
f 4 It adds something to flavor and sive you a cigarette that’s milder, | 
~ aroma that no other tobacco can give. cigarette that tastes better. 7 
2: 


A leaf fT Turkish shen 
the palm of your hand—800 or more to 3 
the pound. There are many thousands of - 
_ these leaves in each of these bales below, 


& Mysas ToBacco Co. 


= Study onal Aptitude 
| 
| 
{ 
| 
| 
| 
| 
| 
| 
BALANCED. BLEND.-OF..FINEST AROMATIC: H ESTIC TOBACGQM: 
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‘A Bit of Consolation 


For the Peace Dove 


Plan to Abolish 
Electoral College 


Years of Trouble 
In Austria Behind 
Present Outbreak 


Torn by Strife. Once Proud 
Country Now Has the Eye 
Of all the World as Crisis | 
Is Reached 


That Austria has been torn bv civil 
strife, as the Fascist troops of Chanceilor 
Engelbert Dollfus answered with devas- 
tating artillery fire the stubborn resist- 
ance of the workers allied with the Social 
Democratic Party, is of no small import 
to the other members of the family of na- 
tions who are looking on. 


Ever since the proud Austro-Hungarian 
Empire ruled over by the Hapsburgs was 
carved into bits by the treaties of peace 
following the World War, little Austria 
has been a possible danger zone for more 
international trouble. 

With the advent of Hitler in Germany, 
there have been sweeping accusations of 
his intention to spread the Nazi propa- 


the Pesce Devo UNCLE SAM'S 
Cordial Relations of Finland N E W S R E E a 


THE TIDE 
Wor_D AFFAIRS 


Separation of Votes for Presi- 


With United States dent and Vice President 


Low-hanging war clouds in Europe, the 
sputter of machine-gun fire in Austria. 
and troubles galore everywhere can’t keep 
the dove of peace from hovering over 
Finland and the United States. 

Only European country to meet its full 
_war-debt payments, Finland now has 
covenanted with the United States to 
maintain cordial friendship and to ex- 
change commercial and consular privileges. 

A treaty signed by the two countries 


The Senate Committee on the Judiciary, 
has reported favorably to the Senate a 
proposed Constitutional amendment to 
abolish the Electoral College, provide for 
direct vote of the people for candidates 
for President and Vice President, and 
make it possible to nominate entirely inde- 
pendent candidates for those offices. The 
laws of a State providing for an inde- 
pendent candidate for governor would 
apply to independent candidates for Presi- 
dent and Vice President. 

Retaining the State as a unit. a Presi- 
dential candidate receiving a plurality of 
its direct popular vote would be given 
the number of Presidential votes to which 
the State is now entitled but the Presi- 
dential electors would be done away with 
and each State would certify its vote to 
the Senate. 

The certificates would be counted at a 
joint session of Congress and one receiv- 
ing the greatest number. if 35 per cent or 
more of the total Presidential votes cast, 
would be President. Congress would be 
empowered to legislate any dispute in this 


AUSTRIA ABLAZE—TICKLISH SITUATION IN EUROPE—FRANCE'S 
CRITICAL DIFFICULTIES—TRADE RETALIATION 


GLIMPSES OF WHAT THE GOVERNMENT HAS BEEN DOING IN ITS 
VARIOUS FIELDS OF ENDEAVOR DURING THE WEEK 


Directs Housing Projects - How to Get Farm Loan 

Feb. 13 will take effect 30 days after of the Public kone 
ratifications are exchanged. It replaces ~ Emergency Housing Corporation, a. ‘ust ont will to pro- 
two executive agreements which accorded PWA child created to look after Feder- | 4 tio a dit associations in their com- 
most-favored-nation treatment in regard ally-sponsored slum clearance and get Peng tee being accommodated, the 
to duties and tonnage dues, in effect since | Parm Credit Administration announces. If 
1925. oratio B. Hackett, 0 an 

The United States now has negotiated Hackett, experienced in business and an 
similar treaties in recent years with Aus- architect-engineer, was appointed Feb. 13 they will be taken care of by the emer- 
tria, Ela Salvador. Esontia, Germany. to take over this agency, which has been , : ; 

Honduras, Hungary, Latvia, Norway, and allotted $100,000,000. : 


gency fund. Borrowers ‘ill have to agree 
Poland. 


Information derived from Official Sources—as of noon, Feb. 17 


(CIVIL War in Austria.—The con- fuss government will soon be re- 
4 flict which has been smolder- placed by a Nazi dictatorship. No 
ing for months in Austria finally matter what the outcome of the 
burst into the flames of civil war Civil war, Germany believes that 
last week. Five days and nights of Chancellor Dollfuss must go and 
bloodshed and confusion ended Feb. that the Fascist Heimwehr_ will 
15 with the collapse of the Socialist Pave the way to the Nazi regime. 
opposition and with the Heimwehr 
faction ready to embark on 4 full [)OSSNCS Seeks National Unien— 
blown fascist course. Just as France turned to a gov- 
The spark which set off the con- ¢rment of national union in 1926 
flagration was a Heimwehr raid on ‘°° tide over a grave financial crisis, 
Socialist headquarters at Linz, half- °° today she has turned to a gov- 
way between Vienna and the Ger- ¢"ment of all the powers to meet 
man border. The Socialists, fearing 


to curtail acrcace as .equested by the 
Agricultural Adjustment Administration. 


Pests Curtail Tobacco Crop. 

( ‘ROP CURTAILMENT programs of the. 
‘ Agricultural Adjustment Administra- . N increase in the number of test weight 
tion may receive an unwelcome aid from|~™ cars operated by the railroads for 
Nature in some southern tobacco areas. weighing grains and other heavy freight 


Testing Railway Scales 


* 


ganda into the one-time domain of the 
Hapsburgs. More than that, the German 
Reich Chancellor has been charged with 
having an eye to annexing little Austria 
when the time is ripe. France is strongly 


that they would be suppressed as 


ruthlessly as were the Socialists in 
Germany, called a general strike in 
a desperate last minute effort to 
prevent a fascist dictatorship. 


abroad. Eight years ago Raymond 
Poincare saved France from finan- 
cial chaos. Today France looks to 
Gaston Doumergue and his concen- 
tration Cabinet to extricate the 
nation from its difficulties. 


of the 


Alphabetic 


Blue mold mildew is attacking tobacco is urged by the Bureau of Standards. 
plant beds; if weather conditions are fa- The Bureau maintains its principal mas- 


vorable to the mold, the Department of ter track scale near Chicago. 


Test cars 


Agriculture warns that planters may ex- are sent there at intervals to determine 
pect serious trouble in getting enough their exact weight and thus correct er- 


seedlings. 


Blue mold losses, says the De- rors of other scales. 


At 18 other locations 


canvass, such as occurred in the Hayes- 
Tilden electoral contest in the seventies. 


~ 


pair it. The marchers will be members 
of a peaceful organization, the CCC, 


opposed to any such ideas on the part of 
Germany, 

Mussolini has been willing to help 
Austria against the spread of Nazi prop- 
aganda, at a price. And that price, it is 
said, is the spread of the Italian Fascist 
doctrine in Austria. 

No Entanglements Allowed 


Austria, under the treaty of peace, is 
pledged to keep its territory and govern- 
ment unentangled with outside powers 
unless with the consent of the Council of | 


in the United States similar master scales 
are used for checking the cars and — 
. ‘ . in checking scales. By this system 8 
Farmers Go to School ralway track scales were calibrated dur- 
VENING schools for farmers.are being ing the last fiscal year for the 87 railroads 
conducted in many of the principal using them. Mee 
high schools throughout the country, says 
the United States Office of Education, to ! 
help farmers plan their crop production THE lumber industry is urging the FeG@- 
programs in accordance with the cotton, eral Government to increase the, pub-— 
wheat, and corn-hog acreage reduction jic¢ forests by 224 million acres, The ob- 
plans of the Agricultural Adjustment Ad- jective would be to restore and sustain 


The government, backed by the 
Heimwehr, the army, and the police, 
retaliated immediately by declaring 
martial law, banning the Socialist 
party, and launching an attack on 
workers’ strongholds in Vienna and 
throughout the provinces. Artillery — 
and machine gun fire was lossed on 
the model apartments built in the 
heyday of Socialist rule in Vienna, 


partment, have been increasing since 1931, Restoration of the battlefield area is ale 

. -ready under way, and under the guidance 
of trained historians, the roads in use 
at the time of the surrender are being 
repaired, 


At home the new government is 
faced with a demand for a thor- 
oughgoing political housecleaning 
and a program of economic rehabil- 
itation. It is asked to eliminate 
corruption in government, to bal- 
ance the budget and to provide 
jobs for the unemployed. But it is 
also. faced with a warning from 
organized labor not to follow the 


Groups 


PROGRESS DURING THE WEEK 
OF EMERGENCY AGENCIES 
OF RECOVERY 
PROGRAM 


ty 


Our Road Gan 
bbe Bureau of Public Roads reports 
that almost 1,$$$.8$$ men were em- 
ployed in highway and related work at 
the beginning of this year. These were 


Timber Farming | 


the League of Nations. Great Britain | 
and France as well as several smaller. 
powers now make up that Council. | 

Just before the outbreak of the civil 
war, Austrian Chancellor Dollfuss was. 
ready to appeal tec the Council of the} 
League against the program of the Ger-' 
mans in spreading their Nazi propaganda. 
The Austrian representative at Geneva 
has indicated that this appeal will be 
made in a few days. Germany, of course, 
pulled away from League last Sun.mer, 
@ithough it does not officially cease | 
ing a member until two years nave passed. ' 

In form, the Austrian Government was) 
similar to that of France. There was a’ 


with appalling loss of life among 
the embattled workers. From Mon- 
day until Thursday night isolated 
colonies of Socialists held out 
against the organized forces of the 
government. 

The final capitulation of the 
Socialists left Chancellor Dollfuss 
still in power but with his prestige 
badly shaken at home and abroad. 
For months the little Chancellor 
had managed to placate the Social- 


ists with his campaign against Nazi‘ 


domination while at the same time 
keeping in stepewith the reactionary 


path of fascism. A 24-hour gen- 

eral strike against “fascist reac- 

tion,” carried out without disor- 

ders of any kind, was an impres- 

sive demonstration of the solidar- 

ity of French labor unions. | 
x 


FRENCH Foreign Policy Stiffens.— 


Abroad Premier Doumergue must 
deal not only with the Austrian 
crisis, but with the baffing prob- 
lem of armaments. Tre first action 


of the new Foreign Minister, Jean . 


Barthou, was to dispatch a firm note 
on disarmament to the German 


A A A—Asricultural 


Adjustment Ad- 

ministration. Secretary Wal- 
lace favors a policy of foreign market 
development for farm products. Either 
new outlets must be found for produc- 
tion or farmers will have to submit to 
strict regimentation. he says. Takes 
stand before House Committee on Agri- 
culture with modified endorsement of 
compulsory control of cotton production. 


| AAA still stumped in trying to work, out 


program for control of dairy and beef 
cattle. Farm prices begin to rise in 
spots where they were lowest. Cotton 
and corn reach the highest in three 
years for this period. 


largely by vocational agriculture teachers. per, to maintain the permanent yield of 


Nudism in CCC Corps 
CULT of the “semi-nudists” 


tion Corps in Georgia. 


camp there indicate that when 


has 
found favor in the Civilian Conserva- 
Reports from the 
weather is favorable most of the boys Zion National Park, 


C. C. Trapping Cats 


ministration. The schools are being held desirable regional growing stocks of tim- 


forest’ products, and to assure permanency 
of forest industries. 


AR has been declared! This time it’s 
a war on cats which have invaded | 


Civilian Conserva- , 


strip from the waist up, thus giving their tion Corps boys are busy trapping the: 
bodies the benefit of maximum exposure; Pussies with little box-like affairs like 
to sunlight while they are busy at their, Junior uses to capture bunnies. The cats, 


jobs. 


supply, 


In Georgia, as elsewhere, the CCC domestic 
workers are given an adequate clothing knows where. 
but there are no restrictions park says “they originate spasmodically | 


come from goodness 
The chief ranger at the 


ones, 


working on State arid Federal roads only. 
Of this number 362,000 were working at 
the site of the highways, 543,000 were in 
industrial plants such as stone quarries 
and gravel pits, and 51,000 engaged in ad- 
ministrative and supervisory labor. 


SUNSHINE AND SEA 
Spacious Sun Decks— 
Large sunny rooms—old 


against the “semi-nudist” attire if it is full grown.” 
found more suitable. 


national legislature of two houses, the 
Nationalrat being the lower chamber and 

- ¢he Bundesrat the upper. The powers ol 
fbe Bundesrat, were mainly of an ad- 
visory nature, actual making of the laws 
being done by the Nationalrat, whose 
members were elected directly by the 
people. 

As in France, the chief executive of 
Austria, in name, was the President. And 
as in France, also, the real executive power 
was exercised by a ministry, headed by a 
chancellor, which was responsible to the 
Nationalrat. 


The Struggle for Control 


Vying for control of the Government 
were several political parties, each rep- 
resenting a definite section of Austrian 
political and social thought. 

Largest of these parties in point: of 
numbers were the Social Democrats and 
the Christian Socialists. The Social 


time hospitality—Delightful 
Comfort — Health Baths — 
Dancing— Golf— Far famed 
Restaurants—A merican 
and European Plan— 
Reasonable: Rates. 


She-TRAYMORE 


ATLANTIC CiTy. N.J. 
ERE MiNch T if. A BHIEVEMENT_ 


CCC—Commodity Credit Corporation— 
Loans on corn at 45 cents a 
bushel now total about 50 million dollars 
from a credit of 150 million and loans on 
cotton at 10 cents a pound from a credit 
of 250 million. dollars now total about 
460 million. It is estimated that. banks, 
/in addition, have made loans of an equal 
amount, so that more than 200 million 
dollars has gone to farmers who are hold- 
ing their crops of these commodities. 


Field for Bookkeepers 
| Census of Industry ("ROP control is making bookkeepers out 
| PRECAUSE industry wants to know how, .‘ Of farmers. To be eligible for boun- 
much it makes and where it goes, the “es under 
Government takes a Census of Manufac- ™USt furnish a 
tures every two years. The latest census ber of hogs he produced for market from | 
. 9 tj Dec. 1, 1931, to Nov. 30. 1933, inclusive. 
was begun Jan. 2 and it is getting along li his a the farmer ts 
nicely—better than usual, says the Census compiling this 
Bureau, More than 200,000 questionnaires TeQuIred to state to whom oF sag 
whom the hogs were sold, the date of sale, 
have been~sent to manufacturers, pub- 
, the number and head sold, and the av- 
lishers and printers. They fill out the tne 
blanks, the Bureau adds up the figures, ®™@8e Welgnt of the hogs when 
and there you are. A lot of work, but it. 
tells interesting and valuable stories. 


CW AW Cwil Works Administration. 
Reduction of CWA forces 
Started. President signs. bill appro- 
priating $950,000,000 to be used for CWA 
and FERA expenditures. Continuation 
of CWA after May 1 debated in Con- 
gress with strony sentiment expressed in 
favor of its extension. Many protesis 
against reductio. of employes received 


THE NEW 
WESTON 


Chief of Visa Division | 

T° FILL a State Department vacancy | 

caused by the exodus of staff officers 

assigned to Moscow, John Far Simmons. 

has been designated Chief of the Visa, ay 

‘Division. He relieves A. Dana Hudgdon. | 
who goes to the Soviet station. 


Chance for Lumber Export 
New is the time for American lumber 
~ “ exporters to go after the foreign mar- 
kets they have lost. Axel H. Oxholm. 
lumber expert of the Department of Com- 


Democrats represented chiefly the Aus- by CWA. merce, supplies this tip to the industry. | i ie 
trian laboring classes, the working men of| Last year American lumber exports, in- I rices for | 
Vienna and the other large cities. This FAC AWFederal Alcohol Control Ad- cluding timber and wood manufactures, PU® | 


party was a strong advocate of such meas- 
ures as high income and inheritance taxes, 
insurance against old age, socialization of 
industry, and other measures desired by 
labor and the trade unions. | 

The Christian Socialists were a good) 
deal more conservative than tne Social. 


ministration+Last week issued 
a general temporary permit to holders of 
permanent importing permits to import 
liquor from Cuba without limit as to 
quantity, Continued to investigate dis- | 
tillers’ costs, the question of whether more 
| distilleries are necessary and the matter 


went up 20 per cent to $32.274.603. Ameri- year marketing agreement for the 
can woods are popular abroad because Pea-canning industry, providing for mini- | 
‘they are of high quality and can be ob- Mum prices to growers during 1934 and- 
tained in special sizes. 1935, is being held in Chicago, starting | 
‘Feb. 19. The proposed price per ton. 
ranges from $50.50 in Wisconsin down to 
$46.50 in Iowa. 


CONVENIENCE 
Within one square of; the mag- 
nificent Rockefeller Radio City 
- (New York's latest show place) 
the shopping center on Fifth 
Avonne; St. Patriok’s Cathedral 
Park Avenne sector; adjacent 


ONCE VIENNA’S PRIDE—NOW A SHELL-TORN RUIN 


A section of the Kart Marr Apartments, largest in Europe, housing 2.000 Socialist | 
families, which were bombarded last week by Government artillery 


_ More Power to You! 


Democrats. They represented the wealthy | 
business men of the large cities and the | 
farmers of the rural regions. 


| | I OUBLE eagles were consigned to 
In addition to these two major politi-; what little liberal support he had | German rearmament and insists | FDIC Feder! Deposit Insurance tor the three years prior to 1933. was 4” Treasury vaults by the President's | SEVIS EES - 
cal parties, there were also several minor | left and found himself at the mercy | upon absolute guarantees that Ger- Corporation. Last week Presi-- Droken last May with the result that power poiq order but Great Smoky Mountains - Fein Ay a 2 
parties. The Pan-Germans of the Heimwehr. How long he will many’s promises will be fulfilled. | Roosevelt and heads of the bank- per — ‘National Park will have a real live golden | 
favored union with Germany. The Peas- | cantinn | ing committees of Congress decided that ve. Figures on produc- | eagle. Now getting over a leg injury, the. rant. 
| be abl@ to hold the reins of power , The tone of this communication, 


number of small farmers. 


| bug | phase, postpone the permanent plan, states Geological you. Just the other day he relieved park TARIFY 
A Period of Changes ; Wenr wil be able to stave off a | note of Jan. 19, was far stiffer than | which, unless new legislation goes into’ Survey show that further improvements Officials by making a healthy pass at his A trifle lower than at other 
This was the picture up until 1930 raed iy d’etat, remains an open pei — — maenanee. effect. will start July 1. The temporary were made in generating electricty last daily portions of raw meat, so he no neighborhood hotels. Attrac- 
Stion. atly rejects the proposals ad- 


Neither the Social Democrats nor the. 
Christian Socialists had been able to ob- 
tain a clear majority in the Nationalrat 
at any time. Immediately after the war, 
the two parties had joined forces to rule 


FER A Fed Er e Relief RGENTINE ffi 
the country together through a coalition) ‘the political and administrative in- x** * —-Federa mergency ; offices use typewriters 
ministry. Later, the Christian Socialists, agar RADE W : Administration. Relief ex- /* and American companies have sold Peanuts as Basic them by the employees which 

by securing the support of the smaller | dependence of Austria is guaran- WAR in Europe.—On top 


minority parties. succeeded in dominating | 
the Government. 
But, after 1930 the situation began to 


modity under the Secretary 

-Germain between the Allies and ened with a trade war between | of 14 per cent. Allotments of $1,000.000 Buenos Aires has just told the Depart- Wallace and Congress accept the recom- 50™ ST. at MADISON AVE 
change. First, there was organized the; Austria. Should the little Danubian | France and Germany. made to Florida and to Pennsylvania. ment of Commerce that Argentina ought mendation of the Control Board of the NEW YORK 
Heimatbund, a political party represent-| state be turned over to the Nazis, | bringing total of all grants to $381,940, 


ing big business and banking interests and 
the old Austrian aristocracy. Naturally, 
the program of this party has been ex- 
tremely conservative. Though small in 
numbers, it has developed a good deal 
of influence, largely because it is the 
political unit of the Heimwehr, a sort of 
national guard under the control of pri- 
vate leaders. The Heimwehr is really the 
Fascist party in Austria. 

Then, as Adolf Hitler began his meteoric 
rise to power in Germany, there grew up 


Fascist Heimwehr. 
Sanguinary conflict, 


But in the 


Dollfuss lost 


and how long the Fascist Heim- 


ENSION in Europe.—To Europe, 
~ the events in Austria presented 
a Situation fraught with danger. 


teed under tthe terms of the Ver- 
sailles Treaty and the treaty of St. 


the great European powers would be 
faced with the crisis they have 
dreaded ever since Hitler came into 
power in Germany. 


The great powers, however, did 
not appear ready to take decisive 
action. Great Britain and Italy 
made it plain that they did not con- 
template armed intervention, at 
least at this stage. Italy regards 


government. The note reiterates 


France’s opposition to uncontrolled 


which was an answer to Germany’s 


vanced by Chancellor Hitler. If 
discussions are to continue, France 
Says, they must proceed on the basis 
outlined by France. 


‘of extending the permit for Canadian 
' liquor. 


| Congress should prolong the temporary 


_ insurance covers each bank account: up 
| to $2,500; the permanent plan is to run 


the insurance up to $10,000 on each ac- 


count. 


of the political tension created .. 


by Austria, Europe is now threat- 


During the past week Great Brit- 
ain penalized imports from France 
by imposing a 20 per cent duty on 
French goods, while France simul- 
taneously denounced the existing 
commercial treaties between 
two countries. 


The drastic action taken by Great 
Britain is the result of a long- 
standing controversy over the 
French quota system. Last Decem- 


| §22. 


FS RC—Federal 


penditures for January show a drop of 
13 per cent from December and the 
number of cases on relief a reduction 


Surplus Relief Corpo- 
ration—Purchases of canner 


and cutter cattle and of hogs serve to 


tighten up market. 


the to poor on large scale. 


NR AWNational Recovery Administra- 

tion. Calls meeting for Feb. 27 
to hear complaints against codes and 
operations generally. March 5 is a meet- 


issued by the United Stat 


each year since 1919. 


for color. 
Distribution of food : 


| subsistence homesteads bring tota: to 


Se downward trend in electric power 
production in the United States, evi- 
denced by successively lower annual totals 


tion of electricity which ha 


year, continuing the increase in efficiency 


in use of fuels which has 
Color Sells Typewriters 


three-fourths of them. 


have typewriters, The vice consul 


chines for personal corespondence. 


longer is fed by force. 
been shown have the run of the park when his leg. 
is healed and he is back on his wings. 
again. 
Ornithological Society. 


Unlike many 
American homes, few Argentine domiciles 
at 


But 
dress them up in nice colors, he warns. 


Live Golden Eagle 


ve just been gojden eagle is much improved, thank 


He is a gift from the Tennessee 


EANUTS would take their place along- 


® | to Grand Central Station; close 


Mr. Eagle will : 


side cotton and wheat as a basic com- | 


AAA if 


to be a fine place to sell portable ma- peanut industry. The board consists of 
five peanut 
millers. The growers fear that land taken 


growers and five 


because Argentine folk have responsive | from cotton production under the domestic 


Ventura County. Calif.. to include 16.- 


000 acres. 


- 


| SH]P—Subsistence Homesteads Divi- 


sion. Applications filed for 


( 


Road. near Yorktown, to surrender. 


_allotment plan may be planted to peanuts 
to their detriment. 


Road Cornwallis Trod 
N OCTOBER 19, 1781, the British Army 
marched up the old York Hampton 
The 


peanut | 


| , iti , thway came to be known as Surrender | 

| | ‘ ing of all code authorities to consider | pe 

a National Socialist. or Nazi, party in Aus- | the conflict as a purely domestic af- | announced that import problems that have arisen in operations — 
tria. The aim of this party is to set up fair and intends to follow a “hands | Quotas would be reduced up to 75 Whole NRA — |down the historic road, this time to re- 


in Austria a government similar to the 
Hitler regime in Germany. 

The Austrian Nazis grew in strength . 
rapidly, largely at the expense of the. 
Christian Socialists. The latter party, in | 
order to bolster up its waning strength, | 
tended more and more to ally itself with | 
the Heimwehr. 

Three Contesting Groups 

Thus, there came to be three clashing 
forces in Austrian political life. There 
were the Social Democrats, representing 
the laborers, led by Karl Seitz, Dr. Karl 


Socialist-Heimwehr alliance, Chancellor 


off’’ policy, unless some other power 
should intervene. Italian troops, 
however, were posted at strategic 
points along the Austrian frontier 
ready for any eventuality. 

Great Britain, shocked by the 
ruthless slaughter in Austria, 
showed no desire to interfere by 
diplomatic or other means. 

France, though still strongly op- 
posed to the union of Austria and 
Germany, was loath to bring the af- 


per cent unless concessions were 
granted by foreign countries. The 
object of the French policy was to 
increase France's bargaining pow- 
ers, and several countries, including 
the United States, have been able te 
retain their favorable quotas by of- 
fering to take a larger amount of 
French goods, such as wines and 
liquors. 
Great Britain, however, charges 
that the quotas are discriminatory, 


of the last eight months. 
program goes en the defensive as two 
Federal courts strike at its power to reg- 
ulate local industries. To meet that 
probiem General Johnsen announces 
new policy for regional codes for local 
business and national codes for big 
business. —_—- 
PW A—Public Works Administration. 

Plans made to sell general ob- 
ligation and revenue bonds of non- 
Federal Governmental bedies which 
have been issued to the PWA in ex- 
change for pubic works loans. Group 


I1)) You Like 
The United States News? 


| 


to the theatrical 


Times Square. 


section 


tive weekly discounts. 


HOSPITALITY 


Thousands of pleased guests 
inform us they experience «a 


is not often found away from 
their own home. 


il 


ith 


te 


iit 


thy 


; ° : O, will el exTe “hi 
Renner, and Dr. Otto Bauser. There were| fair to the League of Nations. The | @Nd instead of bargaining with Of officials sent on a 7,000 mile tour of Ik pre = mi ht be erg iors end of poten Will “3 : =: 
the Austrian Nazis, with Alfred Frauenfeld; French government. fearing further | France the British government has ‘™SPection of public works projects — 1g > , FOUTS. Wir you =; 
as the leader. There was the Christian e resorted to reprisals throughout the nation. PWA an- pass it on to him’? 
complications w ermany, 


Englebert Dollfuss heading the Christian 
Socialists, and Prince Ernst von Starhem- 
berg and Vice Chancellor Emil Fey the 
Heimwehr. 

So conflicting were the interests of these | 
groups, so bitter became the clashes be- 
tween them, that the Austrian Govern- 


not encourage Austria to press for- 
ward with the appeal which Chan- 
cellor Dollfuss has been authorized 
to make. 

Germany, whose campaign 
against Chancellor Dollfuss had 
aroused the former Allies, took no 


The economic consequences of a 
trade war between these two great 
powers are viewed with anxiety 
throughout Europe. The difficulties 
already created by political tension 
and* problems of international ex- 
change will be further complicated, 


nounced that more than $94,000,000 of 
schcol and colleve buildings will be con- 
structed with public works money. Dis- 
birsement of funds during the past 
week included allotments of $2,235,000 
to buy land for conservation work in 
National Parks and monuments and 
$500,000 to provide additional funds for 


we shall be glad to do so. 


@ SPECIAL INTRODUCTORY SUBSCRIPTION & 


Or better yet, if you will send us a list of people to whom you 
think we should mail a sample copy of The United States News, 


ulti! 


ment became a seething cauldron of polit- | ' ae reservoir construction in Muskingum ENJOY NEW YORK 
ical hatreds. The last N m4 seo d| hand in the civil warfare, but it is feared, by commercial friction. watershed. Ohio: loans to four rail- THE UNITED STATES NEWS. y E y 
been elected in 1930 for a four-year term. watched @developments with the | Both countries would suffer from a _ roals. C. & O.. Erie. Northern Pacific. 


The largest single party representation | 
was that of the Social Democrats. But, 
the Christian Socialists and their allies 
together had a clear majority. | 

The Christian Socialists, therefore, con- 
trolled the ministry. The Social Demo- 
cratic opposition, however, was anything 


strength, and were spreading all sorts of 
propaganda in an effort to convert the 
Austrian people to Nazi-ism. 

So strong became the opposition to the 
Government that Chancellor Dollfuss de- | 
cided to meet the emergency by dissolving | 


confident expectation that the Doll- 


prolonged trade war. 


the national 


the Austrian Nazis. 


legislature. Herr Dollfuss | 
then became a virtual dictator. 


| 


Hitlerism; so serious did this become that 
last week Dollfuss was empowered by his_ 


cabinet to appeal to the League of Na 
tions. 

The result 
doubt. 


of the struggle is still in’ 


fuss Government will finally succeed in 


weathering the storm. The present battle 
Even this step, however, did not silence has involved only the Dollfuss regime and 


Other questions likewise arise. 


Propaganda con- the Social Democrats. Are the Austria 


Will 


Germany, Italy, or France finally decide 


to intervene in Austria? 


What will hap- 


pen when and if Chancellor Dollfuss ap- 
peals to the League of Nations against. 


No one knows whether the Doll- , Germany? 


Pennyslivania, totaling $33,028,000 and 
a loan of $4.666.000 to the Delaware. 
Lackawana and Western railroad. 


RFEC—Feconstruction Finance Corpo- 
‘ ration. New Export - Import 


trator of the AAA. who has been offered 
the presidency. 


Erosion Service. Announced 
= the establishment of a soil ero- 
sion undertaking in Los Pesas Valley, 


22nd and M Streets N. W.,, 
Washington, D. C. 


A dollar is enclosed. 


| 
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Please send me lhe United States News for seventeen weeks. 
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AT THE ST. REGIS 


Find vour problem of where to star 
while in New York delightfully solved 
—at the St. Regis. A pleasant Oasis of 
Quietude and Splendour, yet in the 
Manhattan Midst of It All. Distinguished 


tinued to be distributed. Riots and at-/| Nazis merely waiting till their opponents! Bank formed to lend money to exporters NAME social atmosphere. Radio City, Central 
but quiet. The Nazis, organized too late | tempted assassinations, the Government! exhaust each other’s strength, before’ Going business with Russia. Actual Park, The Smart Shops, The Theatres 
to participate in the Nationalrat elec- | charged, were incited by the Nazis in an | coming forward to assert their claim to functioning awaits the decision of | —just a few steps away. Conveniently 
tions, were now growing rapidly in| effort to convert the people of Austria control of Austrian affairs? George N. Peek, former co-Adminis- 


reached by subway from Pennsy!lvania 

Station or Grand Central Terminal. 
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What the Various States Are Doing: 
Attacks on the Economic Problem 


New Methods of Raising Revenue-Efforts to| 


Ease the Debt Berdea—-Aid for Educa- 


tion—Regulation of Utilities 


economic and social con-' 
ditions are reflected in the activities 
of State legislatures, many of which are 
in regular or special session. Raising of 


a bill passed by the State Legislature. 
Governor Schmederman has signed the | 
measure. 

A graduated rate was written into the 


revenue, easing of citizens’ tax and debt) Sales tax provision of the revenue meas- | 


burdens, provision of relief to the needy. 
rehabilitation of education, control of 
liquor traffic and regulation of utilities 
are among some of the important legisla- 
tive problems. 

A bill to legalize betting on horse rac- 
ing may be considered by the Assembly 
of New York this month. Should such 
a measure eventually pass, the possibility 
of a gubernatorial veto faces it. 


be effective April 1, has been reported to 
the House. A recommendation has been 
made to the Legislature by the Attorney 
General for a two-year moratorium on 
foreclosures. 

The New Hampshire Legislature does not 
meet until next year. Relief for the 
needy and reorganization of the county 
government system will engage its at- 
tention. 

Redistricting the State for Congress 
representation is before the West 
ginia House; the Senate has already acted. 


The finding of sources of revenue not re-— 


Stricted by legal exemptions will provide 
an important problem. The Senate is 
considering a moratorium on foreclosures. 
Changes in regulations of utilities are also 
on the program. 


Ohio Seeks Revenue 

A $200,000.000 tax delinquency in collec- 

tions on real estate and special as- 
sessments in Ohio has brought to the 
State Legislature the pressing necessity 
of amending the revenue laws, now under 
consideration by the special taxation com- 
mittee of the State legislature; taxation 
of all personal property and increase in 
levies on intangibles are proposed sources 
of additional revenue. A bill to provide 
$6.500,000 for State aid school districts 
is a cause of controversy in the house. 
The Legislature has voted an increase in 
pay of Legislators to $4 per day: the At- 
torney General has ruled that the proposa! 


is unconstitutional and a suit impends. 


Virginia’s Program 

A 10-POINT program for raising $875,- 

000 in revenues has been submitted 
by Governor Peery to the Virginia Legis- 
lature. Tapping sources of revenue so 
that public schools will be financed and 
the budget balanced is offering difficulties. 
A tax on retail sales is proposed. Con- 
gress redistricting is also an issue. Prog- 
ress has been made in framing legislation 
to provide for manufacture and sale ol 
liquor by a State control board and per- 
mitting manufacture and sale of beer. 
The House has passed a bill which would 
provide a minimum levy of $8 and would 
reduce by 40 per cent the heavy State 
motor vehicle license fees. A bill to per- 


mit women to sit on juries was defeated ' 
House 


in committee. A bill before the 
would legalize horse racing and 
mutual betting. ; 


pari- 


-- 


Clash in Texas 


OVERNOR MIRIAM A. FERGUSON) 


and the Texas Legislature are on bad 
terms as a result of charges by her hus- 
band, James E. Ferguson, that the Legis- 
lators have shown partisanship in delay- 
ing enactment of unemployment relief 
Increased authority for the 
Governor on the Siate Relief Commis- 
sion was retused by the House; a relief 
bond issue measure is under considera- 
tion. _Moratoriums on taxes and mort- 
gages are proposed in bills before the 
Senate. .. 30-day stay of foreclosure, 
voted by the Legislature, has been ap- 
proved by the Governor. 

A plan fcr reorganization of the Ken- 
tucky State government, with the sanc- 
tion of Governor: Laffoon, is meeting op- 
position and will probably be revised if 
enscced. Liquor traffic control is pro- 
poscd in various forms. The House, 
passed a bill to legalize Sunday motion 
picture shows. 

A bill to appropriate $6,240,000 for State 
expenditure has passed the South Caro- 
olina House and is before’ the Senate. 
Liquor control bills of varied purpose are 
being fed daily into the House and Sen- 
ate hoppers. 


Electric Power Free of Cost 

electric power utilities in Cali- 

fornia have applied to the State rail- 
road commission for permission to supply 
customers with unlimited current in April 
and May at no cost additional to the 
charge for service in March, and to be al- 
lowed to give agricultural users additional 
free privileges. 

The plan is admittedly intended to 
stimulate new business. The offer is made 
possible by the expected temporary sur- 
plus production of energy in the _ two 
months due to the heavy Spring run-off 
of water from the water sheds. 

Child Labor in States 

A RESOLUTION to provide for ratifica- 
“ tion of the proposed Child Welfare 
Amendment to the Federal Constitution 
was again rejected by Texas as result 
of action of the State Senate. Previous 
sessions of the State Legislature have re- 
‘jected the proposal. 

On a favorable report from the general 
laws committee, the Child Labor Amend- 
ment is now before the Senate of Virginia. 
There was considerable opposition at the 
committee hearing. 

RULE FOR AD 


Beer in Mississippi 

IGHT wines and 4 per cent beer have 
been legalized in Mississippi by the 
State Legislature. The policy of Gov- 
ernor Sonnett Connor of vetoing appro- 
priations until revenue-raising plans have 
been made, is expected to result in a re- 
organization of county government to re- 
duce expenditures as well as in a new tax 
program. There is talk of increasing the 
sales tax rate. 

ing mws is also possible. 

Tax reforms to provide revenues for 
schools have been demanded of the Legis- 
Jature of Oklahoma” by State educators. 
Slashed budgets and entangled salary” 
warrants have prevailed for a year, and 
public school superintendents have 
stormed the Legislative Committees with 
appeals to respect the rights of children 
to education. 

A special session of the Michigan Legis- 
lature will meet Feb. 19. A broad change 
in the State tax system is in prospect 
including the levy of a graduated incom: 
tax. $30.000.000 bond issue. which 
bank assets as security in Wisconsin, under , 


Vir-, 


to the 


other 400 men have been put to work in 
‘the engineering, accounting, store-keeping 


/as men become available. When the work 


Revision of state bank- | 


ure as passed by the House when it came. 
before the Iowa Senate. The bill would 
appropriate $3,000,000 for opened re- | 
lief. 
failed in a former special session, is likely 
to be resubmitted by Governor William | 
A Comstock. 

The State Banking Commission is au- 


thorized to borrow Federal funds to re: 
finance delinquent banks and pledge the 

In Massachusetts, Governor Ely’s pro-. 
posal for a 2-cent tax on retail sales, to 


Business Upturn General 
HE UPWARD movement in business is 
apparently sustained on a moderate 
scale of progression generally throughout 
the country. Larger employment is 
ascribed to activity in public undertakings 
rather than industrial pick-up, Prices are | 
slightly better. More freight is being car- 
ried. Production in certain lines has in- 
creased. 
From New York come reports of further 
improvement in general business activity. 
Movement of commodities by railroads has 


steadily advanced since November. For- 
eign, trade showed distinct gains. Retail 


sales increased. Failures were less nu- 
merous. Prices of farm products recov- 
ered considerably. Industry was fairly ac- 
tive; notably so for automobiles and cot- 
ton textiles. Factory employment fell off 
slightly but pay roll totals were larger. 
Mercantile business showed improvement 
in. the’ Philadélphia. area _ sustained 
through the six weeks to Feb. 1, althougn 
industrial activity was somewhat curtailed. 
Rail and motor deliveries increased. There 
was a falling off in number and com- 


pensation of industrial workers, however 
in early January. 
Government funds flowing into the 


Minneapolis area from the activities of the 
Civil Works Administration and loans 
made by the Farm Credit Administration 
were held largely accountable for the 
business upturn in December and Janu- 
ary. Most noteworthy was the stimulus 
movement of heavy commodities. 
Carloadings increased sharply. Retail 
sales showed the wider distribution of 
buying power. Failures were fewer. 

Practically all lines of industry and 
trade in the San Francisco area are more 
active than a year ago. Seasonal deélines 
in employment have been offset by ac- 
tivily in retail trades and civil works 
projects. Lumber and mill operations 
have expanded considerably. There was 
expansion in building construction, in- 
cluding residences. The agricultural sit- 
uation’ also improved. at prices. only 
slightly advanced. Los Angeles reports the 
production of motion pictures proceeding 
at a rate that keeps most of the studios 
busy. 


—— 


Railroad Electrification 

] IGGING foundations for the overhead 

stecl structures that will support the 
catenary system of electric feed wires for 
the electric operation of trains, 500 men 
have been put to work between New York 
City ana Washington, D. C., on the $77,- 
000,000 electrification and equipment proj- 
ect of the Pennsylvania Railroad, financed 
by the Public Works Administration. An- 


and personnel departments of the road- 
wavy electrification job. 

Employment bureaus have been estab- 
lished at Wilmington. Trenton and Phila- 
delphia. Work forces are to be assembled 
at the rate of 75 men daily. Only fur- 
loughed railroad workers are to be em- 
ployed. The field work will be expanded 


is well under way, about 6.000 men will 
be on the job. 


Comedy in Automobile Tags 

HE NAME of the holder of automobile 

tax No. 1934 has been requested of 
the State Bureau of Motor Vehicles o! 
Ohio in a letter to Governor White. The 
correspondent explained that he was seck- 
ing similar information respecting owners | 
of the tag numbered with the date of | 
the current year from each of the 48 
States 

This is one form of hobby letters which 
are reported by the Bureau. Sentimental 
reasons are behind countless request of 
applicants for certain tag numbers on 
their automobile plates. as marking the 
date of births, marriage, deaths, or the 
number of the regiment which veterans 
belonged to in France. 

One applicant wanted to hire tags for 
a few hours for use in attending a fun- 
eral. Another wanted a three-hour per- 
mit to make a gerd tip without tags. 


Flares for Bu bs and Trucks 
(pMNiBUS and tru™.s are required to 
carry two 15-minute flares under a 
new Pennsylvania law. The requirement 
applies to all such vehicles, whether regz:s- 
tered within or without the State, travel- 
ing Pennsylvania highways. 

Should such a vehicle become disabled 
so that it cannot proceed under its own 
power, these signals are to be lighted and 
displayed on the highway as a warning 
of the menace to traffic. As fast as one 
of the red or yellow flares expires it must 
be replaced by another caution light un- 
Lil the danger is past. 

Swinging Around California 
SWING AROUND California by Gov- 
ernor James Rolph Jr., is in prog- 
ress, and is to continue until the close of 
the month. His plan is to visit everv 
county seat; Governor Rolph has declared 
his purpose to make such a trip an annual 
event. 

The purpose, according to Governor 
Ro'ph. is to obtain first-hand knowledge 
of local conditions. He aims to learn the 
problems of every section of the State. 


Particularly with a view to promoting em- | 


ployment. 


Humanity and the Law 

HE SHERIFF'S foreclosure sale of farm 
property that failed to come off is 
the subject of a short story by R. A. 
Trovatten, State Commissioner of Agri- 

culture, Dairy and Food, of Minnesota. 
Assembled at the county court for the 
sale were 1,200° including the defaulting 
owner of the farm and his wife and four 
children. The sympathy of the crowd. 
many of whom asked themselves if their 
farms would be next to go on the block 
were with the family about to be ousted. 
The sheriff whose duty it was to make 
the sale, the judge who had awarded 
judgment, the county prosecutor who had 


by constructing dams and felling trees on 


pressed the claim, and the mortgagor who | 


i 


demanding his property came 
on the scene. There was no demonstra- 
tion, but the spirit of the occasion was 
subnormal. 

Suddenly the sheriff announced he 
would hold no sale. The judge smiled, 
the prosecutor shook hands with every- 
body. Then with hats off, the crowd sang 
patriotic songs and “Keep the Home 
to Burning.” Even the mortgagor, who 

had been pacing the court corridor, it is 
_ asserted. joined in. 


Beaver as Public Enemy 
HE BEAVER—once nearly extinct but 
thriving and lawless under State pro- 
tection—has become a public enemy in 
New York. State. The State Conserva- 
tion Department is planning an open sea- 
son on beaver in March as a means to re- 
duce the menace of the depredations of 
this “varmint.” 
Beaver colonies have made themselves 
obnoxious, especially in the Adirondacks. 


a scale to cause damage to flooded areas 
One colony undermined a dam above 
Saranac Lake, and a mill was forced to 
close down for a week because of the di- 
version of his water power. 

There has been no open season for 
beaver since 1928. 


_ For 34 Miles — 


Lighthouse Visible 


How Reflections Enable Mari-| 


Shall We Coddle Our Prison Population? 
The Ever-growing Crime Problem 


ners to See Lamps Far Below 


The Horizon | Director, Bureau of Prison 


The crime problem we have had with, 
Did you ever see a light 34 miles away? us always in recurring waves of intensity. | 
The United States Lighthouse Service | It touches every one of us. It can not be | 

has just received a report from H. T. Breit, solved over night or by any legislative or | 


master of relief ship No. 109, who ob- 
served the Tybee light. on the Georgia administrative nostrum. Its challenge can | 
be met only by the cooperation and de- 


coast, from that distance. . 
At the United States Naval Observatory *¢'mination of every citizen. 
What is to be the function and purpose 


it was calculated that such a light would 
have to be 660 feet high to extend its rays Of the prison? In movements of indigna- | 
on a tangent touching the curvature of tion, anger or impatience we hear the de- 
the ocean that far away. If the light were mand for the return to the old days ot 
330 feet high than the observer would also Severe and cruel punishment. And, yet, 
have to be at that elevation to get its accompanying this demand, the claim is 
rays in a direct line. constantly made that our prisons have 
At the Bureau of Lighthouses it was failed. One might naturally ask, “Failed 
explained that reflection partially over- in what?” and the reply comes back. 
comes the effect of the curvature by dif- “Failed to make men better.” Since when 
fusing the ray around the surface of the Were prisons established for that purpose. | 
earth, thus giving the observer visibility Is it fair to charge the prisons with fail-_ 
for a greater distance than would be in- ure to discharge such a difficult duty? 
dicated by a straight tangent line. Those who are sent there are failures in- 
Even greater visibility has been authori- deed and it may be candidly admitted 
tatively reported, with lights and ob- that many men who have demonstrated 
servers at no great elevation. Reports their utter incapacity~to live at libert« 
so frequent and so thoroughly authenti- and in harmony with the laws of their 
cated that officials of the Bureau believe community have not in the past often 
lights may often help navigators at great, been made better after a term in prison 
yistances beyond the horizon. They may well have been made worse 


By SANFORD BATES 


ished and also that he must do it in 


_apprehended and the sentence meted out 


other words, whatever force imprisonment 
has as a deterrent it is chiefly effective 
at the time the malefactor is sentenced. 
But is this the failure of the prison or is” Swiftness of justice and the certainty that 
| it not as well the failure of the social con- | men do wrong will receive some imme- 
ditions which produce its inmates. diate check to their wrongdoing its the 
And so the prison warden finds himsel! | most potent form of deterrence. 
confronted with the well-nigh impossible , The fundamental question in any pro- 


task of carrying out the demand of an in-| 
Late _ gram of penal treatment must be the 
dignant society, that men should be pun protection to the public. 


The public cannot be adequately pro- 
_ tected if the whole purpose of law en- 
forcement is centered around the effurt 
to apprehend the offender and sentence 
‘him to prison. Ninety-five per cent of 
the men who are punished by some sort 
of imprisonment again return to society, 
some of them very soon. One hundred 
‘thousand men are annually released from 
the penitentiaries and reformatories of 
session. the country. Is it not important that steps 
The penologist recognizes first of all the De taken to see that these men . 
necessity for promptness in dealing with /@SS dangerous, = of a meance t ia 
our offenders. If men are deterred from When they went in? If the prison witha 
commiting crime by penal discipline, it 1; SO™€ Now or other imbue these men w 
by the speed with which the criminal is ‘M¢ desire and the capability to live 
within the law, that would be in the in- 
by the court and not so much by what interest of public protection. : 
happens to the prisoner after he is placed Abundant profit may be reaped from 
behind the bars. Men go to prison as the time and money invested in an in-- 
punishment, not for punishment. In  [Conttnued on Page 10, Column 1.] 


8, Department of Justice 


such a way as to make them better in- 
the process. 


As one of our newspapers has recent | 
said, “A prison that was really pleasan’ | 
would be a prison no longer. It would be 
a reversal of the purpose of the prisons.” 
Obviously the man who needs to be cor- 
rected must suffer deprivation. 

After all. the freedom of an individua! 
to go and come is his most priceless pos- 
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Stock Market 
And Ways to End It. . . 


What Are ‘Wash Sales’ and ‘Matched 
Orders’?— How Brokers Can Manipu- 
late Prices Without Risk 


| apes a long time there has been agita- 
tion to take gambling out of the 
buving and selling on the securities 
markets. Throughout last summer 
committee appointed by the Fresident 
dug into the question of stock specu- 


people who hcid that particular type of 
stock or bond will order their broker to 
sell. This throws even more of these 
securities on the market. 

Some times attempts are made to 


—— 


contracts. 


are asking: 


| pemeete attention is focused on the subject of air mail 

investigating these 
agreements. The Postrnaster General has ordered ail 
domestic air mail contracts cancelled. Many therefore 


Coneress has been 


“What is an air mail contract?” . 
An air mail contract is an agreement between the 


~ WHAT AIR MAIL CONTRACTS ARE 
~ AND WHY THEY WERE CANCELLED 


Origin of the Service---Its Transfer’ to Private Companies---Plans of the Army to Take Over 
~The Work—The System of Bidding for Lines 


was originally planned. For example, the plane of one 
air mail firm might carry a pound of mail from New 
York to Chicago. There another plane of amother firm 
would pick it up and carry it to Salt Lake City. Finally; 
a third aviation firm would have one of its planes carry 
the same mail from that point to Los Angeles. 

In this way the Government would have to pay three 


Fascism: What It Means 


And How It Works . s i 


Theory of Government Exact Opposite 
Of Communism, Exalting the State; How 
It Differs From Democracy 


y is Fascism? This question is 
being asked these days in view 
of. the late developments in Europe 
Austria has been the scene of a serious 
struggle between Fascists and Sociai- 


parties are broken down, except the one 
party the Fascist. 

To gain the enthusrasm of the people 
as a whole for Fascism the leaders en- 
gage in methods that appeal to the 


il. ‘motions. They constantly ploy up the 

Pres Hesse cgmme tne 4 Government and a commercial different companies for carrying the same piece of mail ists. Following a recent disturbance in emo 

lation and how it could be regulated force the prices of certain securities up aviation concern ‘to carry the Then, too, it was: sometimes found that Paris, a general strike was called. This ter 
‘ing more to an aviation concern for trans- ‘as sst agaihst rumored attempts rages an emonstratio Cc a 

As a result there has been introduced — or down by artificial means. That is. United States mail. Under the = ment was paying was ‘a protest ag P 


into Congress a bill which embodies 
some of the recommendations of the 
committee. 

To take the gambling out of the buy- 
ing and selling on the securities mar- 
kets, certain practices would be prohi- 
bited under the bill. Two practices that 
would come under the ban are: “Wash 
sales,” and “matched orders.” 

What do these terms mean? 

The securities markets are places 
where stocks and bonds are bought and 
sold. Stocks are documents which show 


there are persons known as speculators 
who want to make big profits on certain 
securities. They can do so if the prices 
are changed decidedly. Therefore, these 
speculators take steps deliberately to 
bring about this price change. 

“Wash sales” and “matched orders” 
are the names of two types of practice 
by which speculators try to change the 
price of securities by artificial means. 

What “Wash Sales” Are 
“Wash sales” are fictitious transac- 


“| contract the Government agrees 
'; to pay the concern for this trans- 
portation service. 
&} for carrying air mail vary with 
<4 the different agreements. 
Army Planes Began the Work 
3s Have commercial planes always 
“1 carried the United States mail? 
.%. 4 No. The transport of mail by 
4 air began on May 15, 1918, when 
_ {two army pilots undertook to fly. 
JAMES A. FARLEY the mail between New York and 


The rates paid 


and Chicago. 


porting the mail than it was actually receiving in post- 
age from the mail. 

The Postmaster General also was given wide power 
to extend the air mail lines. 
competitive bidding. 

First Commercial Route 

The first commercial aviation company to fly the air 
mail under contract covered a route between St. Louis 
The owner of the planes on this route 
was William Robertson of St. Louis. 
pilots. One of them was Charles A. Lindbergh. 


+ 
Has the Postmaster General cancelled all air mail 


He could do this without 


He employed three 


+ 


to set up Fascism there. 

Italy embraced Fascism in 1922. In 
1933, Germany followed suit. 

Fascism as a theory of government 
differs widely from Democracy or Com- 
munism. 

Under Democracy the individual is 
all-important. He is protected in his 
right to own property and use it for his 
gain. He has the right to embrace the 
political faith he likes best, and help 
select those who govern. He may ques- 
tion the wisdom and power of those 


to patriotic fervor. 
People Much Regimented 

The organization of the Fascist State 
is very complex. The Italian Fascist 
State, for example, starts with the dis- 
tricts into which the nation is divided. 
There are three classes in these dis- 
tricts: The employers, the employes, 
and the professional people. Each cf 
these groups belongs to a separate syn- 
dicate n each district. Dues are paid 
to these syndicates, and the decisions 
which they reach regarding wages, 


He Cancelled Washington. Cooperation of the contracts? over him. The press he reads is not working hours, and the like, must be 
that the holder owns a financial in- tions in buying and selling securities. The Contracts War Department was maintained He has cancelled all but those held by the Pan Amer- restricted. accepted. ; 
terest in a certain concern. Bonds are The purpose is to raise the prices of until Aug. 12, 1918. At that time the Post Office De- ican Airways. This aviation concern carries the mail Under Communism the _ individual Above the syndicates are federations. 
documents which show that the holder these securities. It ‘is brought about in partment took over the entire operation of the route, to the West Indies and South America. workers cre all-important. Property is The syndicates are grouped in these 
has loaned money to a certain concern, this way: One broker agrees to sell-a~~}}/-~-furnishing~ its-own- equipment—and..personnel. : 


Persons who want to buy or sell 
stocks and bonds do not goon the mar- 
ket directly. Rather. they hire a broker 
whose job it is to buy and <ell securi- 
ties for his: clients. 

Why Prices Change 

Prices for which securities are bought, 
Or at which they are sold are deter- 
mined by supply and demand. It there 
is a great demand for a certain e of 
security, the price is forced up. Brokers 
have to pay more for it for their 
clients. On the other hand, if there is 


. very little demand for a type of se- 


curity, the price will drop. Brokers 
will pay much less for it. If the price 
goes down very much or very fast, often 


Age Pensions: 
Their Aims 
And Cost 


Today more than 500,000 persons of 


~ advanced age are adrift in the United 


States without visible means of sup- 
port. Public poor houses have failed 
in large measure to meet their needs. 
Old-age pensions have been offered as 
the solution to their problems. 

Discussion of such a pension system 
has been more widespread during re- 
cent years than ever before. Twenty- 
eight States have passed pension laws 
and such legislation is now pending 
in Congress. 

About half of the States which have 
old-age pensions place the age limit at 


= 65 years, one at 68 and the others at 70. 


type of security at a point higher than 
it would be commanding on the market 
at that time. Another broker agrees to 
buy that type of security. However, 
neither has any intention of actually 
making any exchange of goods or 
money. 

But this is the effect of the “wash 
Sale’: The inflated price, that is the 
price. higher than the market price, 
goes Over the stock tickers. This 
creates the impression that this se- 
curity is moving upward and com- 
manding buyers. Therefore. it tricks the 
public into buying at the higher price. 

This practice is outlawed on some of 
the exchanges. One way by which an 
attempt is made to check this practice 
is to make the broker give an account- 
ing to his client of securities bought and 
sold. He must give his customer, on 
request, a confirmation of every order 
executed for him. This confirmation 
States the name of the firm from whom 
the customer's stocks were purchased 
or to whom sold. This prevents the 
broker from only pretending to make 
the transactions instead of actually 
making them. 


“Matched orders” is another practice 
to regulate the price of certain securi- 
ties artificially. The brokers who en- 
gage in it may not be aware of what 
they are doing. This is the way the 
practice works: An outside party hire 
two brokers, unknown to each othe 
He orders one to sell a certain security 
at a certain price, and the other to buy 
that security at that same price. This 
procedure gives the appearance to the 
public of great activity in that parti- 
cular security. Therefore it often fools 
the public into buying this type of se- 
curity. This sends the price up nat- 
urally, and gives the speculator who 
started the activity a chance to sell his 


were not safe. 


fields. 
demanded. 


mails. 


able to perform this service. 


The rates paid are 
pound per mile. 


The first transcontinental air route was flown in 1920. 
In that year, too, pilots nearly went on strike. 
charged that they were being forced to fly planes that 
Moreover, they had to take these planes 
over territory that was not well protected by landing 
Finally, the pilots got the better equipment they 


A great aid to night flying was introduced in 1923. 
A section of the transcontinental air route from Chi- 
cago to San Francisco was lighted. 

Congress Took Army Flyers Off 

Therefore Congress passed a law two years later di- 
recting that the Government should enter into agree- 
ments with private aviation concerns for carrying the 
These laws have been altered from time to time. 

The Postmaster General has charge of making mail 
contracts. Aviation companies which would like to carry 
the mail over a certain route tell the Postmaster Gen- 
eral what amount of money they would require to ve 


Federal officials go over these bids. 
which company has been the lowest bidder, and at the 
same time the bidder who is also qualified to carry 
the mails over the route in question. 
usually a certain amount per 
Sometimes under these contracts, the 
Government has paid more for carrying the mail than 


They celled? 


are cancelled? 


on Feb. 19. 


They determine 


General.” 


Why have the domestic air mail contracts been can- 


In view of information that has been brought to ligat 
by the Senate Committee investigating air mail con- 
tracts, the Postmaster General and President decided 
that the contracts should be cancelled. They felt this 
evidence showed that there had been collusion or fraud 
in making some of the contracts. 

Army Back on the Job Again 
How will the air mail be carried since these contracts 


The President has ordered the Army to take over the 
job of carrying the mails. 
In issuing the order to this effect, President 
Roosevelt said that the air mail service must be con- 
tinued in spite of the emergency created by the can- 
cellation of the contracts. 

Therefore, the President ordered the Postmaster Gen- 
eral, the Secretary of War. and the Secretary of Com- 
merce to cooperate in carrying on this service. 
dered that the Secretary of War place at the disposal 
of the Postmaster General “such airplaftes, landing fields. 
pilots and other employes and equipment of the Army 
of the United States needed or required for the trans- 
portation of mail. during the present emergency, by air 
over routes and schedules prescribed by the Postmaster 


This will begin at midnight 


He or- 


+ 


| eo do the States rank in the 
< amount of revenues paid an- 
nually to the United States Govern- 
ment? 


A.—States ranked according to the 
unt of internal revenue collected by 
the Federal Government during the 
calendar vear 1933 are: 1, New York; 2, 
North Carolina, 3, Pennsylvania; 4, Il- 
linois; 5, California; 6, Virginia; 7, 
Ohio; 8, New Jersey; 9, Massachusetts; 
10, Michigan; 11, Missouri; 12, Ken- 
tucky; 13, Texas; 14, Maryland (in- 
cludes the District of Columbia); 15, 


Information Service for 


23, Louisiana; 24, Tennessee; 25, Rhode 
Island; 26, Florida; 27, Colorado; 28, 
Washington (includes Alaska); 239, 
South Carolina; 30, Iowa; 31, West 
Virginia; 32, Alabama; 33, Nebraska; 
34, Maine; 35, Oregon; 36, New Hamp- 
Shire; 37, Montana; 38, Arkansas; 39, 
Utah; 40, Nevada; 41, Mississippi; 42. 
North Dakota; 43, Vermont; 44, Ari- 
zona; 45, Idaho; 46, South Dakota; 47, 
Wyoming; 48, New Mexico. 
+ + 


Q.—How long has Congress been re- 


‘quiring the filing of information re- 


Citizens 


+ 


28. 1925. This requires that informa- 
tion regarding campaign contributions 
shall be filed with the clerk of the 
House of Representatives. 
+ + 
Q.—When does the President’s Re- 
employment Agreement expire? 
A.—April 30, 1934. 
+ 
Q.—What are “emergency workers” 
under paragraph 4 of the President's 
Reemployment Agreement? 


A.—Workers employed in emergency - 


owned in common so that those who 
work to make it produce profits may 
share in those profits according to their 
needs. Communists may not question 
the authority or power of those at the 
top. Press and speech are restricted. 


State Is All-important 


Under Fascism th? State is all-im- 
dortant. The ambitions and desires of 
the individu2l give way to the building 
up of the State. The individual owes 
a duty to tne state under Fascism—a 
duty under which he may be called on 
to sacrifice anything, even his life. 


Workers as well as those who own 
property are under strict control of the 
State. The individual may not ques- 
tion the power or wisdom of those in 
authority. A chosen few make up the 
governing class. It is believed that the 
great mass of citizens is too ignorant 
or too concerned with private affairs to 
bother about government. Speech and 
press are curbed. 


Fascism may appear when an exist- 
ing government cannot solve economic 
problems. Then the people who own 
property, like the industrialists, begin 
to fear that the workers may become 
so dissatisfied that they will turn to 
Communism. The lower middle 
classes and farmers grow desperate. 
They decide to throw their support 
with the industrialists. The unem- 
ployed youth is restless and wants 
something to fire fs imagination and 
zeal. 

Middle Class Movement 

Fascism becomes a movement of the 
lower middle class. 


Fascists select a strong man, or group 
of strong men to direct their program. 
These persons are of the dictator-type 
who believe in iron discipline of the 
people to promote the State. A mysti- 
cal glorified conception of the State is 


federations according industries. 
Employer and employes are kept sep- 


. arate. 


Finally. the federations in Italy are 
represented in seven great corporations, 
called the Ministry of Corporations. 
Mussolini, in addition to being head 
of the Italian State, is Minister of Cor- 
porations. 

This organization of the economic 
groups of the nation into corporations 
under strict supervision of the Siate 
make up what is called the Corporate 
State. It is an attempt to control both 
the production of goods and the dis- 
tribution for the common good. 

How it Works in Italy 

The Supreme organ of the Italian 
Fascist State, however, is the Grand 
Council of the Fascist Party. Mussolini 
is head of this Council. He alone can 
call it into session and direct its pro- 
cedure. 

The Grand Council is charged with 
the task of coordinating all the activi- 
ties of the Fascist regime. Among 
other things, it submits periodically to 
the people a list of 400 names to make 
up the Chamber of Deputies of the 
Parliament. The persons who vote 
merely indicate whether or not they 
approve the list as a whole. 


Pointing Way 
For Nation 
To Grow 


HAT is national planning? 

This term has been used by many 
newspapers and other publications in 
describing certain plans of the Fed-. 


garding campaign contributions? cases, such as electricians or engineers, held up to the people as the ultimate eral Government. National planning 
Rates of Payment holdings at the profit he wants. Oklahoma; 16, Wisconsin; 17, Min- A—The Borah-Cable amendment called upon for repair or maintenance goal of all their endeavors. may be defined as the use of a definite 
Generally, in order to receive a pen- This practise is already outlawed on nesota; 18, Connecticut; 19, Indiana; was added as a rider to an appropria- 


sion a person must have been a resi- 
dent for 15 years of the State granting 
the pension. The monthly payment in 
most States is about $20 for each pen- 
sioner. 


Some States grant old-age pensions 
only to those who are wholly unable to 


some of the security markets. 


20, Georgia; 21, Delaware; 22, Kansas; 


tion bill which passed Congress Feb. 


work which must be completed rapidly 
to prevent loss of life or property. 


Labor unions are disbanded. Strikes 
and lock-outs are forbidden. Political 


WHO'S WHO 


IN THE GOVERNMENT + 


program in carrying out the work of 
a nation. 

In the past the United States has 
“just grown”. Locations of towns were 
selected more or less by chance. Fac- 
tories have not always been placed 
where they could manufacture goods 


most cheaply. County governments 
support themselves. Most States, 
however, have maximum property . 
limitation—that is, the maximum 


amount of property which a person 
can hold and still receive a pension— 
ranging between $1,000 and $3,500 and 
annual income limitations of between 
$300 and $500. 


The old-age pension system in most 
States exclude persons with children 
able to support them, persons who 
have deserted, their families, habitual 
tramps and beggars or inmates of cer- 
tain public institutions. 


Advantages of Plan 


What are the advantages claimed 
for a Federal system. of old-age pen- 
gions? 


Federal bills presented have usually 
provided for establishment of a national 
old-age pension or Federal coopera- 
tion with States which have passed old- 
age pension laws. It is held that the 
Federal legislation would answer two 
purposes—it would spread the burden 
of care of the aged more uniformly 
and it would make it possible to give 
help to those now disqualified because 
of State residence limitations. 

Arizona, California, Colorado, Dela- 
ware, Idaho, Indiana, Kentucky, Maine, 
Maryland, Massachusetts, Michigan, 
Minnesota, Montana, Nebraska, Ne- 
vada, New Hampshire, New Jersey, 
New York, North Dakota, Ohio Waw 
passed by referendum, legislative ac- 
tion needed to provide necessary 
funds), Oregon, Pennsylvania, Utah, 
Washington, West Virginia, Wisconsin, 
Wyoming and the Territories of Alaska 
and Hawaii have laws providing tor 
establishment of an old-age pen- 
sion system. The Arkansas law, passed 
Jast year, has been declared uncon- 
stitutional because of complications in 
the financing of the fund. 

All of the State laws require that 
the pension systems be put in force ex- 
cept those of Kentucky, Maryland, 
Montana, Nevada, West Virginia and 
Wisconsin where the establishment of 
old-age pensions is left to the State or 
counties. The Wisconsin law becomes 
mandatory in July, 1935. 

Financing Systems 

Old-age pensions are financed by a 
Variety of devices. Some States as- 
Sign the revenue from a.tax on beer, 
horse racing, etc., for the pension fund; 
others have a special small old-age 
pension per capita tax. Most States 
have the system of direct appropria- 
tions for meeting expenses of the pen- 
sions. 

Five States assume the entire cost; 
in eight the expense is borne by the 
State, county or city; and in’ the re- 
maining 13 States the counties or local 
authorities assume the entire cost. 

In the majority of the States the 


. laws are administered by county com- 


missioners or county judges, although 


Directs Army’s Air Mail 
Service 


Underwood & Underwood 


BRIG. GEN. OSCAR WESTOVER 


Engineer officer who became air minded in 


World War and specialized in balloon 
racer 


THE Government is marching, on with its 

long line of emergency activities. Its 
latest addition is “A. A. M. C.,7? the Army 
Air Mail Corps. Brig. Gen. Oscar Westover, 
first executive assistant to the chief of the 
regular Army Air Corps, directs air mail 
services operated with the Army’s pilots, 
planes, landing fields and other equipment 
and personnel. 

General Westover is from Bay City, Mich. 
He is a West Pointer, and 50 years old. 
Beginning service with the engineer corps 
at Fort Totten, N. Y., he has had assign- 
ments on the Pacific Coast and spent two 
years in the Philippines. Returning home, 
General Westover taught at West, Point, saw 
service in North Dakota, Washington State, 
Alaska and Georgia. 

When the World War broke out in 1917, 
the general became signal officer at the 
port of embarkation at Hoboken, N. J., took 
charge of the Signal Corps’ storage depart- 
ment and then of the storage and traffic 
department of the Bureau of Aircraft Pro- 
duction at Washington. Subsequently he 
was appointed as an executive of the Air 
Service, trained at the Omaha Balloon 
School and became chief of the Balloon and 
Airship Division in the Air Service at Wash- 
ington. He has been air-minded ever since 


Superintendent, 
Air Mail Service 


& 
CHARLES F. GRADDICK'-  - 


Soldier with special flair for marksmanship 
who entered the postal service at the 
very bottom 


A QUARTER of a century ago, Charles P. 
Graddick, native of Barnesville, Ga., 
was a substitute clerk in the second-class 
dostoffice there. By tireless energy, ambi- 
tion and conscientious work, according to 
his record at the Postoffice Department, he 
has won his way upward until today he is 
Superintendent of the Air Mail Service. 
Mr. Graddick moved up to that office this 
month, when its incumbent, Mr. Cisler, was 
promoted to be General Superintendent of 


both air and railway mail services. Barely 


40 years old, he entered the postal service 
in 1910. For half a dozen years he was post- 
office clerk and for 11 years thereafter post- 
master. 

He is Major Graddick now. His military 
service stretches through both the Mexican 
trouble and the World War. He enlisted 
when trouble began down below the Rio 
Grande. Starting as a private in the World 
War, he went through all the grades to 
captain, with service in France. For three 
years he was a major in the National Guard 
and has held battalion commands in that 
service and state posts in the American 
Legion. He is an expert marksman and 
secretary of the National Rifle Association. 


Chief, Air and Rail 
Postal Service 


New Superintendent Naval 


Academy 


STEPHEN A. CISLER 


Forty years training prepares him for com- 
manding two major arms of nation’s 


—Underwood & Underwood 


ADMIRAL DAVID F. SELLERS 
Retires as commander in chief of the United 


greatest business 


UNNING some part of America’s greatest 
business, the Postal Service, has been 
almost a lifetime job for Stephen A. Cisler 
of Denver, Colo., now general superinten- 
dent of the Air Mail Service and the Rail- 
way Mail Service. In approximately 40 
years of postal career, he has distributed 
mail on speeding trains and on ocean liners 
and has traveled about the country inves- 


. tigating irregularities in the postal system. 


Born at Caldwell, Ohio, April 5, 1869, Mr. 
Cisler began work at Denver. In 1892, he 
was a postal clerk running between Denver 
and Fort Worth. jm 1901, in the seapost 
service, he could have been seen on 
steamers operating between New York and 
England, France and Germany, arranging 
the mails for quick delivery at destination. 
Then going back to the Mexican border, 
Mr. Cisler conducted international exchange 
of mails at El Paso, Tex., and was a “rural 
agent,” a supervisory office. For eight 
vears, he was one of the corps of postoffice 
inspectors. 

Out of 15 divisions of the Railway Mail 
Service, Mr. Cisler has been superintendent 
of those whose headquarters are at St. 
Paul, Washington, Omaha and St. Louis. He 


was overseas as a postal agent during the 


for the American Navy. 


States Fleet to head historic school 
on the Severn. 


HIGHEST commands in the services on 

the seas have fallen to the lot of a 
Texan, Admiral‘David Foote Sellers. Soon 
he will retire as commander-in-chief of the 
United States Fleet to superintend that 
historic school. the United States Naval 
Academy at Annapolis, Md. He was gradu- 
ated there almost half a century ago. 

Few Americans have achieved both naval 
and diplomatic distinction. Admiral Sellers 
has that record. During the tempestuous 
conditions in Nicaragua, incident to its elec- 
tions in 1928, he sat on the lid, so to speak, 
He served two 
years as commander of the American special 
service squadron off Nicaragua. He co- 
ordinated the work of His Marine brigade 
ashore with the United States Army there 
and with the Nicaraguan government and 
its national guard. With strength and in- 
itiative, so the Navy Department says, he 
protected lives and property and tempered 
wisdom with kindness and mercy. 

Admiral Sellers in the World War com- 
manded the battleship “Wisconsin” and the 
Norfolk naval district’s forces afloat. Later 
he was aide to the Secretary of the Navy 


ization national 


In the Federal Government, Bureaus 
have been allowed to duplicate the 
work of other Bureaus. There has been 
much waste because there has been no 
centralized plan of operation. 

Some of the practices in the use of 
our forests and mines furnish g00d ex- 
amples of the waste caused by lack of a 
national plan. Lumber companies have 
destroyed thousands of acres of forest 
without thought of where the future 
supply would come from. Many more 
coal mines have been opened than are 
needed. In the oil fields, hundreds of 
wells have been drilled which are ad- 
ding ‘to excess supply. 

National planning means the careful 
study of the entire country; the survey 
of the available oil supply, iron ore and 
other minerals; the study of the forest 
resources; and the use of this informa- 
tion to make plans for the development 
of ihese national resources. 

Another phase of the planning pro- 
gram is the study of the streams to find 
out where electricity can be profitably 
produced by water power and where it 
will pay to dig deeper channels for the 


use Of boats. Such problems as the pre-e . 


vention of floods and the disposal of 
sewage can also be handled better if 
plans can be developed for an entire 
area rather than for each locality. 

National planning involves the study 
of the soil to determine which districts 
can be most profitably farmed. At pres- 
ent thousands of farmers are working 
worn out land or are farming poor 
soil. In many cases this land should 
be planted with trees or used for graze 
ing. and farmers who are living on it 
should move to better farming areas. 

Another phase of national planning, 
the development of proper relations be- 
tween businesses. is being encouraged 
on a national basis by the National Re- 
covery Administration. In this field of 
development of factories and other 
business enterprises there is also the 
question of selecting the locations for 
factories and the prevention of over 
expansion of some lines of manufacture, 

National planning might also include 
the survey of employment possibilities, 
40 that young men and women might 
have a better opportunity to choose the 
lines of work which are least crowded 
and where there is the best chance for 
success, This would prevent the waste 
which comes from having too many 
lawvers or too many merchants, etc. 

In the field of governmental organ- 
Planning means the 
centralizing of direction so as to pre- 
vent two agencies from b@ing assigned 
to similar work. In local and county 
government, unnecessary organizations 
might be grouped together. 

An important phase of national 
planning is the construction of high- 
ways and railroads. Proper guidance 
of these activities would eliminate 


World W In 1925. } 1 4 chief of ff of ; much waste which is common today. 

in some the Department of Welfare or , i or or. , he was general super- and chief of staff of the Scouting Fleet. The public works program is being 

the County ba a Board is charged the World War. a _ While Mr. Graddick has made an inten- intendent of the air mail service, with For two years he was Judge Atilenahe Gen- developed along lines laid down by 

with administering the law, General Westover competed in national sive study of air mails and has been inti- headquarters at Washington and _ later eral of the NaVy. First Vice Admiral in planning specialists. Construction is 
A 1932 survey made by the Bureau of and international balloon races in 1922, was mately familiar with operations of that 


- Labor Statistics of the Labor Depart- 


ment shows that the pension system 
cost averaged 77 cents per inhabitant, 


commanding officer of the Langley Air 
Field, Va., in 1926 and held commands at 
Fort Leavenworth, Kans., in air activities. 


service for the last three years, he has 
made a record as a postoffice inspector, fol- 


served with Sears, Roebuck as traffic man- 
ager. Reinstated in the postal service in 
1931, Mr. Cisler became superintendent of 


command of the battleship divisions he be- 
came as Admiral, commander-in-chief. of 
the United States Fleet last Summer. 


being authorized only of projects which 
are necessary. 
If the public works money is allo- 


This | 
lowing up investigations, involving a wide the entire air mail contract service last Spring. he will succeed Rear Admiral Hart cated to harbor developments, river 
the amount ranging from 4 cents in General Westover rates as an air pilot, air variety of problems particularly } | | ‘anal : 4 wr ens = ar dredging operations, and. highway 
, ver rates as , S, y in Penn- June. He became general superintendent as head of the Naval Aca = 
Maryland to $1.23 in New York. observer, airship pilot and balloon observer. Sylvania and New Jersey. r Academy Gmiral 


of mails on Jan. 23, last. 


2, 


Reeves will succeed Admiral Sellers. 


building programs which are most 
needed its value is greatly increased. 


| 
\ JHAT are old-age pensions and how 
“Matched Orders” Explained 
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A FACTORY THAT MAKES BILLIONS OF DOLLARS A YEAR 


One Plant Is Doing 


Big Business in 
Depression 


(TUCKED in between Washington's 


famous circle of Japanese cherry. 


trees and its sprawling Department 


of Agriculture is a building which— 


‘makes more money than any other 
building in the world. 


It looks like a factory with its. 


facades of grey stone, its glassy sheets 
of factory-like windows and its bufsy | 
driveways for drays. It is a factory, 


the Federal Government’s money fac- | 


tory. 

It is the Bureau of Engraving and. 
Printing. Inside its guarded walls are | 
made all the billions of dollars of 
United States paper money, all the 
billions of postage stamps, all the 
bonds and other securities of the Gov- 
ernment, and all the Government 
checks which are flowing out this 
year as never before to farmers, home 


owners, relief agencies, civil works. 
employes and thousands of other citi- 


zens. 
Age of Paper Money 
Although the mints of Philadelphia, 
Denver and San Francisco linger in 
popular imagination as the sources 
of American money, in this age of 


HERE IS ONE OF THE PRESSES WHICH PRINTS UNCLE SAM’S MONEY ~ | How Paper Money 


| 


paper currency and bank checks the | 


Bureau of Engraving and Printing far. 


overshadows the mints and _ their| 
“hard money.” It is the source of! 


every dollar bill, every Liberty bond 


and the revenue stamp on every, 
package of cigarettes in the country.’ 


Reverberations of each of the mone- 
tary changes since the banking holi- 
day of last March have echoed down 
its corridors and been repeated in the 


hum and clatter of its machinery. 


Right now it is busy printing ap- 
proximately 3 billion 600 million dol-, 
lars’ worth of the new gold certificates 


which are to go into the vaults of yoad 


Federal Reserve banks in return for 
the gold which the Treasury took 
away from the banks just before. 
President Roosevelt devalued the. 
dollar. 


No More Gold Coins 


When the Bureau is through with | 


them, the new certificates will be. 
trundled out to trucks, whisked out. 
the driveways, shipped under heavy. 
insurance to the Reserve banks and. 
stowed away in their vaults. The cer-. 
tificates will never circulate. Presi-| 
dent Roosevelt has ordered that gold 
coins and gold certificates represent - 
ing gold coins shall no longer be the’ 
common currency of the realm. 

To the ordinary person, who prob- 
ably never will see one of the new 
certificates now being printed by the 
Bureau, the Treasury explains that 
they will be “yellow backs” like the old 
gold certificates and that they will be. 
engraved in the usual elaborate fash- 
ion worked out by experts of the Bu- 
reau to balk counterfeiters. On their 
face they will bear a new phrase sig- 
nifying the change in the American 
gold standard. 

The phrase will read “Payable in 
gold coin on demand and in accord- 
ance with law.” The old certificates. 
said merely “Payable in gold coin on 
demand.” Addition of the words “and 
in accordance with law” records the 
fact that the Treasury will no longer 
pay out gold except in rare instances 
when it may be necessary to do so 
to maintain the quality of all circu- 
lating currencies. 

The order to print 3 billion 600 mil- 
lion dollars’ worth of gold certificates 
is the Bureau’s fourth rush order in. 
two months. During and after the 
banking holiday its presses roared 
continuously, turning out the special 
new money Congress had authorized 
to break the crisis. In November Presi- 
dent Roosevelt launched the CWA and 
created over night a demand for 4 
million additional Government checks 

ech week, and then on Dec. 5 repeal 
le. loose a flood of legal liquor and 
a ciemand for a Federal revenue stamp 
on each liquor container. 


Always Rush Orders 


While it meets these rush orders, 
the Bureau must continue to grind 
ovt the routine millions of revenue 
si..mps, postage stamps, check blanks, 
Government securities and paper 
money to replace worn out pieces. 

The call for billions of dollars in 
new money. with which to fight off the 
banking crisis of last March brought 
one of the most hectic periods in the 
Bureau’s life. During that emer- 
gency, when lights blazed in the Bu- 
reau’s windows night after night, more 
than two and a half billion dollars of 
the new emergency money was rushed 
out to banks whose depositors were 
clamoring for cash. 

So great was the demand that the 
Bureau did not even have time to en- 
grave a distinctive plate for the new 
currency. Congress in the Emergency 
Banking Act legalized Federal Reserve 
Bank notes again, a type of currency 
which had been obsolete for some 
years. Having no die for such notes 
and no time to engrave one, the Bu- 
reau had to use the old national bank 
note die, merely replacing the name of 
the national bank with the name of 
the Federal Reserve bank. 


Check on the Workers 


When a factory can turn out within 
a few days a product worth more than 
two and a half billion dollars, both 
the building and the product must be 
closely guarded. Teasury Department 
guards patrol the halls of the Bureau 
and extraordinary precautions are 
taken to keep the billions of dollars in 
money, stamps and bonds safe. 

Once an employe of the Bureau of 
Engraving and Printing checks in at 
the beginning of the day, he is not 
allowed to leave the building again 
until his work is over. He can not go 
out at lunch time either to eat or to 
take a stroll. If he wants a half-day 
off for sickness or any other reason 
he has to get a special pass to get out 


Is Printed and 
Distributed 


gouged- portions, anc the blotters 
wipe the ink off all the raised por- 
tions, leaving it only in the depres- 
sions. 

Unless the ink were thus removed 
from the raised portions, the bills 
would print in one green smudge. The 
blotters, however, can not clean all the 
ink off, and, as the form arrives at the 
left front position on the press, a 
pressman goes over it carefully polish- 
,ing it with his bare hands. Only hu- 
/man hands can polish the plates down 
exactly, cleaning all ink off the raised 
portions of the plate and leaving ink 
only in the depression. The rack for 
the polishing material which the 
pressman uses on his hands can be 
seen on the left corner of the press. 

The Final Step 

After the polishing is completed, the 
form moves from left front to right 
front. There a girl places a sheet of 
the wetted paper carefully over the 
form. The last step comes when the 
form moves from right front back to 
right rear again, passing under the 
heavy roller appearing in the picture. 
It is this roller that presses the paper 
down onto the ink in the plates, print- 
,ing the money. 
| As the forms with the printed paper 
‘comes out from under the roller, an 
‘operative sitting at the right rear 
corner takes the printed paper off and 
| places it face down on a sheet of tis- 
sue paper. The next printed sheet she 
‘places face up, thus alternating the 
facing of each piece and placing tissue 
between each sheet. 
| Dried and Seasoned 
| The night after they have been 
printed, the sheets of potential cur- 

rency hang up in a drying room, 
Backs of bills are pinted first. Then 
the whole sheet goes back through the 
entire wetting and printing process to 
have the face stamped on. 

| Trimming and seasoning follows 
printing. The seasoning consists of 
being run through a mixture of glue, 
water and alum which toughens the 
paper and then being squeezed under 
a huge press which smooths out all 
‘the roughness caused by printing ang 
seasoning. 

_ Finally the bills are stamped with . 
their serial numbers, the long com- 


This is one of the printing presses that grinds out | tory, the Bureau of Engraving and Printing, stacks of money onieenl the apres of the picture, plicated figure which appears on the 
the paper money you have in your pocket. Each | turns out billions of dollars on presses like this | each piece of money is carefully watched while it mes eee ay 4 wy 
__ year the United States Government's ‘Money fac- | one. In spite of the haphazard appearance of the | is being printed, as the accompanying story tells. : y Agere 


Since the bills are fully negotiable 


of the building. The fewer times per- 
sons leave the building, the fewer the’ 


chances that a brand new $10,000 bill 
may go out in somebody’s vest pcket, | 
the officials reason. 


When the day’s work is finished, all. (12 conventional-sized paper bills. can be distinguished. Suppose we| Then the form moves from left rear; are to be printed are cut away on the 
the workers leave the building by ‘one | Money is made in sheets of 12 .and| 


long glassed-in ramp. Those who have 
been handling money must change 


clothes before they leave, and as they * 
walk down the long ramp they pass— 


under the watchful eye of guards. 

Materials are as Carefully guarded 
as workers. The distinctive paper on 
which money is printed and which is 
prepared only for the Government, is 
counted, recounted and Kept in heavily 
locked vaults. The plates from which 
money, bonds or stamps are printed 
also are locked up securely each time 
they come off the presses. They bear 
serial numbers which are checked to 
make sure that none of the plates go 
astray. 

Here's How Its Done 

Let us follow one of these sheets 
of paper though the Governent’s cur- 
rency factory and see exactly how 
money is made. 

The paper itself is of a special stock, 
made distinctive by those vari-colored 
little silk threads which you can see 
weaving their haphazard way about 
in any dollar bill. Government super- 
visers watch over the making of the 
paper in the plants which have the 
contract for its manufacture. 

It is shipped to the Bureau of En- 
gaving and Printing from the mill in 
bundles of a thousand sheets each, 
sealed and carefully guarded. When 
it arrives at the Bureau’s unloading 
platform, the packages are counted to 
make sure that none has been lost or 


‘stolen. Then the seals are broken 


open and the actual sheets in each 
bundle counted to make sure that the 
required 1,000 are there. 

This is merely the first of several 
countings and recountings through 
which the paper passes hefore it 
finally emerges as finished money. And 
after the counting is finished, the 
paper is trundled away to await the 
day when it is needed. 

Ready For the Presses 

Before it is sent through the presses, 
the paper must be wet. Moist paper is 
more pliable, and engravings can be 
printed on it with clearer impres- 
sion than on dry paper. 

Therefore, the sheets of paper are 
fed one by one into a machine where 
they pass singly under a spray of 
water. Then the machine feeds them 
between blotters where delicate pres- 
sure adjustments regulate the amount 
of water left in the dampened sheets. 

Stacked in huge boxes as they come 
off the wetting machines. the paper is 
covered with moist rags and weighted 
down with iron weights. Then it is 
rolled away into special rooms where 
it is allowed to stand for three or 
four days to make sure that the 
dampness becomes evenly distributed 
throughout the whole of each sheet 

When one of the pressmen needs 
more paper, he sends to the Wetting 
Division a request for exactly the 
number of sheets he wants. He is 
billed for that number and must ac- 
count for each sheet after they havé 
been delivered to him. They are pilec 
up in a stack next to the press. 

Now the actual printing begins. The 


presses which run off the money are. 


as distinctive as the paper itself. On 


— 


: when the serial numbers are stamped 


the flat bed of the press, which looks | the money is printed, look at the pic- | rear it is inked under the big ink blotters, and they wipe off almost all|on, workers doing this task perform 

like a table top there are four forms ture of a press which appears in the reservoir which can be seen standing, of the ink. ‘their duties within separate wire 

about 15 inches square. In each of, accompanying illustration. The flat above the level of the press bed at. at ene 

these forms are the dies for printing | bed of the press and the four forms the rear. ‘words, the of the bill which| that no one 

follow the form which is at the right to left front. As it does so, it passes | printing pate. For instance, all the bea 0 ae ptt gars ms 9 

rear of the press. under the rollers which can be seen at: green embroidery around the edge is| the little wrapped packages you see 
As it moves from right rear to left the left of the press. These rollers are scooped out. The ink then fills these | lying on the bank teller’s counter. 


‘later trimmed apart. 
If you would like to see exactly how 


KIND OF TRAVELING 
TAKES HEALTHY NERVES, 


Copyright, 1934, B. J. Reynolds Tobaceo Compang 


TOO” 


Earle W. Schoonmaker of Nutley, N. J. 
travels thousands of miles every year . 
as a commuter. He says: 


**T think I know something of nerve strain, too. 
Breakfast, the 8:04, the same trip again at the end 
of a hard day. I’m a constant smoker. My brand? 
Camels, of course. I can enjoy Camels steadily 
and I never have to worry about jangled nerves. 
Camels are the mildest cigarette. Lisi ve got 
what I call real flavor!”’ 


Si — Thomas Olsen, who sailed a 26-foot 
boat across 9,000 miles of ocean, says: 


““There’s one cigarette that I can smoke : 
steadily without getting nervous or ‘fed up* Sd 


re YOUR Nerves? 


How A with smoking. I mean Camels, They taste ae 7 
els are made mild—enever flat—and there is a fla- 


ow jangled nerves MORE EXPEN- 
jumping §=from Baccos than ony | 


r brand. 


vor to Camel’s costlier tobaccos that certainly 


ko 
Most all of us does set Camels apart from other cigarettes.”* 


telltale signs 


scolding, SIVE TO 
frowning, other popula 
are 


by these ¢t 
when doors slam, 
rving, nail-biting, 


being put day affecting Came an enjoyment thet 


eat questions of the for smoking: - 


of life. If you are the your Rajoy, Camels “will always re 
sleeping, YOUF bout smoking— spond ton your nerves: 
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Several Features 


Of | Banking Law 


Comptroller of the Currency 
Leads the Parade For 


Lifting of Some Portions | 


Of 1933 Legislation | 


The net whieh Congress spread to catch 
bank speculation was too wide and has 
caught a lot of things for which it never 
was intended. 

For this reason the Comptroller of the 
Currency, J. F. T. O'Connor, has told 
Congress that he believes it should re- 
write in many respects the Banking Act 
of 1933. If Congress adopts his proposal., 
it will embark upon the first revision of 
its new Government control legislation. 

Three provisions of the Banking Act, 
which the Comptroller in his annual re- 
port to Congress said were too broad, were 
designed to correct abuses brought out by | 
Senate committees investigating stock | 
market and banking practices. 


Section Found too Broad 


To drive private banks such as J. P. 
Morgan & Company, which both float 
securities and accept deposits, either into 
the security business or the banking busi- 
ness, the Act provides that such institu- 
tions may not both underwrite securities 
and accept deposits. If private institu- 
tions accept deposits, they must submit 
to examinations by the Comptroller of the 
Currency. 

The Comptroller last week told Congress 
that in addition to affecting J. P. Morgan 
and all other private banks, this section 
caught also all companies which had an 
automatic savings system or old-age pen- 
sion fund for their employes. The Comp- 
troller will have to do a lot of extraneous 
examining unless Congress changes the 
law to make its meaning clear, he said. 

Those Utility Loans 


Another section of the law was aimed 
to stop loans of the type uncovered in 
connection with the Insull utility com- 
panies. A national bank may lend only 

a certain percentage of its funds to any 
ohven corporation. But the Insull utility 
empire was built up of many corpora- 
tions, all piled on top the other. By 
lending to separate corporations, a bank 
might have much more than its legal 
limit invested in all Insull corporations 
without breaking the law. 

The new Banking Act declared that 
when making a loan to a subsidiary of 
a corporation to which it had already 
loaned money a bank must add up all 
_Joans to the parent corporation and all 


|| 


the legal limit. By a quirk in phrases, 

the act appears not to apply unless the 

bank has first made a loan to the parent 

corporation, the Comptroller said, recom- 

mending that this quirk be eliminated. 
“Security Affiliates” 

Still a third section of the Banking Act 
sought to force banks by July, 1934, to 
divorce themselves of their “security af- 
filiates.” National City Bank of New 
York could no longer control National 
City Company, a subsidiary engaged in 
floating stocks and bonds. 

But the term “security affiliate” was so 
broad that it would force a bank to drop 
an associated mortgage loan company, a 
type of lending agency which the Gov- 
ernment has been trying to foster, Comp- 
troller O’Connor told Congress. He said 
what he thought Congress meant was that 
a bank must divorce itself from any af- 
filiate dealing in “stock exchange securi- 
ties.” He suggested that the act be 
amended to read “stock exchange security | 
affiliates.” 

These are only three of 15 amend- 
ments which the Comptroller suggested: 
most of the rest of them had to do with 
technical banking details. 


Function of Prison 
In Crime Correction 


Effect of Speedy Sentences 
Upon Criminally Inclined 


[Continued from Page 9.] 
telligent, rigorous and scientific program 
of rehabilitation in our prisons. It is a 
short-sighted policy which satisfies itself 
with wreaking vengeance on the offender 
and fails to provide funds for financing the 
proposals looking towards the regenera- 
tion of men in prison. ~ 

We can never find room in prison for 
all our wrongdoers. Our ideas of civiliza- 
tion and rightdoing will not permit us to 
keep men in prison indefinitely for an 
offense involying slight moral turpitude. 
It therefore becomes a plain common 
sense question. Shall we disregard the 
potential menace of harvesting annuaily 
100,000 discouraged, resentful enemies of 
society? 

The daily menu of the prison of a hun- 
dred years ago would be insufficient for 
a healthy dog to live on today. Compared 
with these, the simple yet sustaining 
menus of most of our present-day peni- 
tentiaries, the more humane system of 
punishments and the growing disposition 
to use the deprivation of privileges in- | 
stead of the enervating or debasing types | 
of punishment, the successful effort to get : 
prisoners out of their cells into shop or 
farm or into the yard each day for cer- 
tian hours, the growth of earned priv- 
ileges for letter writing, school attendance, 
libraries and other improvement facili- | 
ties, and the development of the road. 
camp system are evidence of their growth |: 

At this point the skeptic will again rise 
up to inquire what will be the result of 
new and more adequate buildings, decent | 
living conditions, improved diet, better. 
qualified prison guards and efforts to) 
educate the individual. Will it remove | 
the fear of punishment? Can we im- 
prove our prisons and yet deter the po- | 
tential criminal? I believe we can. : 

A prison need not have dirt, idleness. 
graft and cruelty to deter persons from 
committing crime. A strict program of 
prophylaxis, industry, enforced education 
and fair discipline with a modicum of con- 
structive recreation will certainly not in- 
duce people to commit depredations on 
society. 

Punishment may be so divised as to be 
at once protective, corrective and déter- 
rent. If the experience of punishment 
makes possible an acquaintance for the 
first time with some of the higher things 
of life, it may still be very desirable dis- 
ciplinary experience. 

The motive of protection must replace 
that of vengeance. 

When that is done our prisons will more 
nearly discharge the duty imposed upon | 
them by our newer ideals. 


Quiet Southerner Has 


-Hugo’s mouth when he opened it to 


+ 
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INVESTIGATION OF “MAIL ~CONTRACTS 


Hugo Latayette Black, 


Led Fights for Big 


Legislation 


ELEN of Troy, they tell us, had a 
face “that launched a_ thousand 
ships.” Now comes along a modern 
Trojen whose nerve has grounded 500— 
airships this time—but the splash 
sounded quite as loud to aeronautical 
America as did the news*of Helen's 
achievements on the Athens stock ex- 
change. 

Who is this man who started it all? 
He is Hugo Lafayette Black, Chairman 
of the Committee to Investigate Ocean 
and Air Mail contracts, member of the 
Senaate from the State of Alabama, soft- 
voiced, unobstrusive and 47. And his 
career provides good material for the old 
discussion of whether opportunity makes 
the man or man makes the opportunity. 

In the face of things it looks a good 
deal as if Fate just happened to see the 
opening and jumped her man to the 
king-row because he was handy. But a 
longer look down the last ‘two or three 
short decades of Senator Black’s career 
reveals a somewhat different aspect to 
the observer. 

There was no silver spoon in the doc- 
tor’'s hand, ready to drop into young 


salute his first dawn on the farm in 
Ashland County, Alabama, in the year 
of our Lord, 1886. Nor were roses strewn 
along the path that led, later, from the 


the Senior Senator F rom Alabama 


door of his father’s store in the county 
seat out into the wide, wide world. But 
perhaps the location of that door had 
something to do with the direction which 


| Geysers as Source 


Mother in Turn- 


‘piping, unnecessary. 


Hotel's Heat— 


ing Off Supply With Weather 
At 22 Below 


One of the more unusual heating sys- 
tems of the country is that of the Old 


Faithful Hotel in Yellowstone National | 
Park. A hot spring supplies the heat, | 
making artificial apparatus, aside from) 


Last week the temperature of the park 
dropped to 22 degrees below zero, accord- 
ing to the Office of National Parks, Build- 


ings, and Reservations. Suddenly the 
heat was turned off. The spring had gone | 
dry. The faithful source of heat just 
quit, cold. > 

The confidence of the Winter keepers 
of the hotel in their unique system of 
healing is gone. 


From now on they will | 
have an auxiliary system, although they. 
have rigged up the mended pipes to an-— 


the boy, early an orphan left to his 
brother’s care, was to take. 

Being the county seat the court house 
was nearby. And it was there that 
young Hugo spent many an hour and it 
was there that was born the determina- 
tion that some.day he would rise and 
talk to the gentlemen of the jury, de- 
fer to His Honor and badger his op- 
ponent’s witnesses. 

He finished school and when the time 
came went off to college. At first he 
tried to forget about the charms that 
Blackstone offered and, to please his 


‘doctor-brother, turned to Gray instead 


and for two years studied medicine. But 
that was all he could stand and he left 


‘corpus humanis flat for his first love, 


corpus juris. 


Abandoned Medicine | 
For Study of Law 


For the first of several times in his 
career he began all over. He worked his 
way through college and at 20 in the 
shadow of his youthful rendezvous with 
the law he hung out his shingle. So 
far Opportunity has been conspicuous by 
her absence. So she remained. And 
then suddenly she appeared, not to 
knock at his door but to kick him 
through one. He managed to direct the 
acceleration upstairs instead of down. 
And once again it was the Court House 
that served as the deus-ex-machina. It 
managed to get itself (and along with it 
all young Barrister Black’s worldly 
goods) burned to the ground. 


So he continued the practice of be- 
ginning again. This time, armed with a 
clean slate and a capital of less than 
$10 he set out for the Great City. He 
had nothing to lose—at least not much 
more than $9—and whole worlds to 
conquer. 

Some four years later, Opportunity 
again appeared in the offing and Mr 
Black was ready. At about this time 
the good City of Birmingham had de- 
cided to do a little house-cleaning. A 
new city commission had been elected 
and one of the dusty spots that called 
for a new broom was the jail situation. 
The hoose-gows were filled to nauseat- 
ing overflow as a result of untried cases 
and “clean the dockets” was the cry. 
One of the commissioners was a judge. 
This judge had had the opportunity to 
watch young Black as he conducted 
such cases as had come his way and he 
decided that here, for neatness and dis- 
patch, was a man well qualified. So three 
police court judges went into the limbo 
and the offite of City Recorder was 
turned over in triplicate to a very young, 
if very earnest-looking, young man. No 
Hercules in girth or statute but he 
cleaned those Augean cells and brought 
the dusty dockets up to date. A year 
and a half of this served his uses and 
and Judge Black was back as Lawyer 
Black again. 

About two years the lawyer spent his 
time with brief and argument and then 
the people of Jefferson County elected 
his Solicitor and when his term was 


dug up their fumes enveloped a host of 
offenders and the State called upon Mr. 
Black to enter one of the two biggest 
legal battles of his career. He was made 
Special Prosecutor for Alabama and he 
secured enough convictions to aeete up 
the bootleg ring. 


Gave Up Position 


To Serve in War 

Solicitor Black was re-elected but he 
never finished his second term. Again 
“he began again.” America was at war 
and he laid down the pen to pick up 
the observation point and such other 
impedimenta as are part of the equip- 
ment of an artillery officer. He was 
commissioned a Captain of the 8lst Ar- 
tillery and missed service overseas only 
by virtue of another kick upstajrs; ap- 
pointment as Adjutant at Brigade Head- 
quarters. 

When he was graduated from tunic 
and puttees to civies again it was still 
another bitter commencement. He was 
broke and he was a sick man for first, 
pneumonia and then double pneumonia 
struck him, too late for army hospitali- 
zation and too early to afford the lux- 
uries of the invalid. 

In a year he was on his feet despite 
his new handicap and before long was 
distinguishing himself as a special Fed- 
eral prosecutor in further liquor viola- 
tion cases at Mobile. Meanwhile he had 
acquired a wife and began another role, 
one that he follows with undiminished 
zeal today, as enthusiastic husband, 
father and all-around family man. 

The next opportunity was self-made. 
He offered himself as candidate for the 
United States Senate and many of his 
friends, for want of more comforting 
comment, remarked that it might be 
good practice for him if he wanted to 
run for Governor some day. His op- 
ponents were older, more experienced, 
and securely lodged in places of in- 
fluence. Judge Black had a hang-over 


title but nickel’s worth of experi- 


ence in any legislative position. But 
he won by something more than 40,000 
votes. And he was re-elected. 


Policy of Silence 


Adopted in Senate 

When he first arrived in Washington 
he apparently had pasted the motto 
about youngsters being seen and not 
heard in his hat. For some time he had 
nothing to say and said it. Then one 
day a colleague, fulminating on that 
painful and now somewhat moribund 
subject of prohibition, had some un- 
pleasant things to say about the South 
which no Southern gentleman could take 
without a comeback. Modestly but 
firmly. he defended the honor of Dixie 
with the same tense earnestness that 
characterizes him when he has a point 
to make. His counter-attack won the 
plaudits of his colleagues and, needless 
to say, his constituents. Aside from this 
justifiable outburst he used up very lit- 
tle Government Printing Office ink but 
he wasn’t wasting his time. He spent 
hours in study, not merely on the issues 


| @ permanent haven for wild life that would | 


—— 


His Work Sud- 
den Upset of Postal 
. Air System 


than ever. His political: philosophy ap- 
parently evolved from the traditional to 
the realistic. He grew from a heredi- 
tary and geographical Democrat into a 
reconverted and a militant one. He not 
only loves the Republican party less but 
he believes in his own party more than 
ever. 

Meanwhile he kept his ear to the 
ground and likewise his nose to the 
winds that blew from Alabama. and 
consequently was interested, among 
other matters, in anything that would 
produce cheaper fertilizer for his na- 
tive State. The transition to an active 
interest in the Muscle’ Shoals contro- 
versy was natural and he worked tooth 
and nail along with Senator Norris on 
the two bills that were passed only to 
encounter Presidential veto. When at 
last the third bill was signed he modestly 
Stepped aside and let the credit go to 
his senior. 


The step from Muscle Shoals to power 
and from power to power trust investi- 
gations likewise was logical. He was 
beginning to come into his own, and 
when he obtained the legislation that 
made the Power hearings public, he 
came in for his just share of the wrath 
_ and the publication which that episode 
woke. The issue itself rather eclipsed 
the man in this case but by this time 
opportunity was beginning to realize 
that Hugo Black didn’t have to wait for 
her knock unless he felt like it and, at 
this show of independence, she just | 


twice for his plum pudding. It was 
offered and he was likewise in a posi- 
tion to do a little picking and choosing. 
He was eligible for some real chair- 


manships. He has membership on im- 
portant committees, Forcign Relations, 
Military Affairs. Rules, Claims, and 
others, but he did not choose to head 
any of these that might have been his. 
He had seen a good deal of smoke 
emerge from discussions of mail con- 
tracts and he guessed there was fire. 
So he chose to head the special com- 
mittee to investigate air and ocean mail 
contracts. The rest, as this is written, 
is current history. 

If you visit Senator Biack at his office 
‘ou will probably find that not all the 
people on his engageiicnt list are look- 
ing for jobs. And if he is out you can 
be pretty sure that he isn't playing golf. 
More likely he is on the floor or in com- 
mittee. 

When it comes to his social life, it 
may be said that he is quite exclusive. 
In fact, he spends almost all his time 
in the society of his wife and children, 
and one of his gavest forms of dissipa- 
tion, it is whispered, is giving that new 
baby of his its bath. 


came around anyhow. 
Senator , Black no eee had to ask 


A NEW DEAL FOR WILD LIFE: 


HUGE AREAS FOR REFUGES 


President's 


Committee Plan for Purchase of Land, Fi- 
nanced by Taxes on Sportsmen 


In the new national planning, a nook 
is being.set aside for the future genera- 
tions of ducks and geese, of prairie chicken 
and grouse, of deer and elk and moose— 


nature lovers, students of wild life. and 
the children of this and future genera- 
tions.” 


Recommended were acquisition of 4.- 
000,000 acres suitable for breeding and 
nesting grounds of migratory waterfowl], 
like ducks and geese; purchase of 5.- 
000.000 acres of submarginal land suitable 
for development of upland game, such as 
prairie chickens, pheasant. and partridge: 
purchase of at least 1.000.000 acres known 


make of the United States the leading 
game country of the world. 
' Plans now submitted by the President's , 
| Committee on Wild Life Restoration, and 
_favorably regarded by a large element in 
Congress, would call for acquisition of 
12.00.00 be breeding places of song and. non- 
in emergency appropriations. sini | game birds; and acquisition of 2,000,000 
acres needed for restoration of big game. 
control on the areas that would be spt same 
e 0 aterfow 
| aside for game, there would be a $2,500,000| Committee members were particularly 
wind impressed with the evidence of rapid de- 
$300.000 for pletion of migratory waterfowl resources, 
due largely to drainage of marshlands. 
They wanted 325.000 acres of proved 
game and fur cropping once the program pround taken over by the Government at 


developed. once. Other land would be acquired 
gradually. 


Benefit to Youth 
“The adoption of this program,” said 


Federal Capital 
For Business as 


Emergency Step 


Government Plans to Borrow 
And Then Re-lend Money 
Despite Warnings That 
Borrowing Must Stop 


The country’s largest debtor is going to 
help other people borrow more money. 

The Federal Government, which already 
owes $26,000.000,000, is planning to help 
business, foreign merchants, and cities to 
borrow more billions. A Government bank 
has already been set up to help lend 
money for exports and imports, plans are 
under consideration for 12 Government 
banks which would lend money directly t9 
industry and the Treasury Department is 
trying to discover ways of helping cities 
borrow money. 

All of this activity grows out of the 
paradox that the Government, although 
it Owes more money than any one else, 
can still borrow more easily than any 
one else. Within the last week the Treas- 
ury Department had $3,600.000,000 offered 
to it when it was trying to borrow only 
$800,000,000. 

Fearful of the risks entailed in trust- 
ing their money to private businesses, 
banks and other investors “are readily 
lending money to the Government despite 
its titanic debt. The result has been that 
the Government must borrow money and 
relend it to private businesses. 


Danger Seen in Tide 


Banking Officials within the Government 
itself, however, are insisting that this 
chain of Government borrowing and re- 
lending is not helpful to recovery. Gov. 
Eugene R. Black, head of the Federal Re- 
serve Board, declares that the Govern- 
ment must stop borrowing huge sums of 
money and let these funds flow into trade 
channels if there is to be a lasting re- 
covery. 

Under the pressure of emergency con- 
ditions, however, the Government was pre- 
paring last week to expand rather than 
contract its financial operations. 

Plan to Loan “Capital” 

Most novel and sweeping suggestion for 
expansion is the proposal to establish 12 
Government-owned banks which would ex- 
tend not credit but capital to small in- 
dustries. “Credit” is the 30 to 90-day 
loan which a manufacturer gets from a 
bank to meet his pay rolls and pay his 
operating expenses between the time he 
'gets an order and the time the purchaser 
pays for it. “Capital” is a loan for three 
years or longer which a business gets to 
modernize its plant, start up again and 
look for business. 

Convinced that most “credit” needs are 
being met, the Government decided that 
what small industries need is “capital.” 
Ordinarily business would get capital not 
from banks but by selling stocks or bonds 
or by applying to mortgage loan com- 
panies. 

Now, however, the Government and 
large, safe concerns have been borrowing 
all available money on the security mar- 
kets, and mortgage companies are frozen 
with slow assets. The small business has 
had no place to go to get new “capital.” 

The 12 proposed Government interme- 

diate banks would be the place to go, 
They would lend to small businesses, tak- 
ing.a mortgage on the company’s earnings 
and plant as security. In some cases, the 
new Government bank might share its 
loan with a private bank, making a part 
of the loan if a private bank could make 
the rest. 
J Capital for City Needs 
| Cities, like businesses, need capital. 
They can no longer sell their securities 
either to raise new money or to pay off 
maturing issues of old securities. They 
‘are tottering on the verge of bankruptcy, 
|Secretary of the Treasury Henry Mor- 
|genthau Jr. says. 

How the Federal Government is to rescue 

the cities, Secretary Morgenthau admits 
| he doesn’t know yet. They may, however, 

_be able to give the Federal Government. 

mortgages on their earnings, which are 
| taxes, and their plant, which is city-owned 

real estate, just as a business would give 
the new intermediate bank a mortgage on 
its earnings and plant. Secretary Morgen- 
'thau has told Prof. S. E. Leland, of the 


University of Chicago, to figure out a solu- 
tion. 


Help for Exporters 

For exporters the question is much the 
same, especially for exporters dealing with 
_ Russia, the first country with which the 
/new 11 million dollar Export-Import Bank 
| set up by the RFC will treat. The Rus- 
sians want to buy heavy American ma- 
chinery. Such equipment takes a long 
time to earn its original cost, and its pur- 
ichase must be carried on “credit” of much 
‘longer term than the ordinary bank credit. 

The Export-Import Bank will supply a 
“part of the necessary “credit” for Russian 
trade, depending on the ‘American ex- 
porters dealing with the Soviets to raise 
the rest of the money themselves 

Close to War-time Debt 

Because it has already embarked on 
‘loans for public works projects. to banks, 
to railroads. for home and farm mort- 
gage relief and for hundreds of other 
-reasons the Government has piled up an 
indebtedness on its own behalf which al- 
'‘Tready stands at 26 billion dollars, just a 
‘half a billion short of the war-time peak. 
Before June 30 the total is expected to go 
over 29'» billions. 

Last week to raise more money the 
Treasury floated an 800 million dollar loan, 
half of it in 2's per cent 22-month notes 
and the other half in 3 per cent three- 
vear notes. In spite of the Government's 
huge indebtedness and its expanding plans 
for spending or lending more money. in- 
vestors offered the country’s largest debtor 
4°. times what it | a to borrow. 


provide profitable utilization for millions 
of acres of rural land which is unprofitable 
for farming amd stock raising and much 
of which is. ideally suited for the produc- 
tion of game crops.” 

Aid for Song birds 

As for song and ornamental birds. the 
Committee said: 

“No comprehensive proposal ever has 
been made for the restoration of such of 
these birds as are becoming scarce. The 
economic, inspirational, recreational and 
‘spectacle value of these birds is in- 
calculable.” 

It saw the possibility of restoring big 
game such as deer and elk and moose on 
a large scale at small cost. 

The United States never has turned its 
hand to planning for game preservation 
or propagation. It has vast areas avail- 
,able for game cultivation. but, lacking a 
policy. the opportunity for development 


other hot spring. | 

The keepers cannot very well call the 
plumber, in the middle of Winter, once | 
snowed in. The nearest post office is 60 
, miles away, and the trip is made on skis. ; 


Concerning upland game, they said: 
over re-elected him. During this period 
the famous Girard liquor case stirred 
the State. Some 2,000,000 gallons of con- 
traband beverage was brought over the 


State line and buried. When they were 


has been lost, according to the wild life 

restoration committee. European coun- 

tries, with much smaller opportunities, are 

found more plentifully supplied with game 

than the United States in a number of in- 
, Stances, 


of the day, but on their economic and 
historical background. One of the re- 
results of this reading, along with his 
later experience in the Senate, made 
him, he says, a more loyal party man 


The foregowing ts a summary of an 
address of an address delivered Feb. 
13 over a National Broadcasting Com- 
pany network by Mr. Bates. 


the Committee, “and putting it in prompt “Our supply of native game birds, once 
operation will meet with the unqualified ' the finest in the world. has been reduced 
approval of and capture the imagination to a remnant of its former abundance. 
not only of 7,000,000 licensed sportsmen, Extensive restoration of wild turkeys. 
‘but what is more important, millions of grouse, quail, and other upland game will 
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WHEN NINETY SIX SENATORS SIT AS JUDGES. 
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+ + 
wire that Mr. Hanshue testified about in | 
his testimonyv—a “night letter” received. 
_from Mr. MacCracken? 


telegram which Col. Charles 
| Lindbergh sent to President Roosevelt | 


Question. Very what? 
protesting against cancellation of all air- 


Answer. Very hastily. 


The Week in the Senate The Week in the House 


Question. After you looked them over 
mail contracts precipitated an oo : Answer. I should judge it is, sir. what did you do with them? 
e House of Rep- i rer. 
"Deadlocked and | stepped along in a varied lotted for civii works under any other question. rignt. 


Proceed. rt WHILE moving tax legislation along plan of handling depreciation is ex- | 7 put them in a drawer in 6 


| combinati 
way in the past week. It voted ap- the way and adopting conference pected to add $85,000,000 annually to rn oe Se Sovaeee. 


fangied in objections, the session ad- Federal department or establishment, ae Mr. Hanshue say’ 


wer, . tion. What did you do with the 
roximately a billion dollars for Fed- except to complete projects for im Answer. - That he did not know what | reports on relief and crop production revenue. Ques 
Jr. emergency relief, continuation of provement of Federal lands or public |) Was in those files. He did not know how || the House laid the ground Representative Doughton unsuccess- |) &"Velop? 
neg mes N. Y., asked that the | the Civil Works Administration and for property in progress and uncompleted. |; much time—and he asked Mr. MacCracken || work in the past week for-future legis- fully sought to have transferred from | Answer. I put it in the waste-paper 
et ag yotonce Suing the Congres- crop production loans, and laid author- The crop production loan measure |) how much time he would have before | jation for a nation-wide system of old the House Committee on* Judiciary to | Saamet. 
sional Record. Several Democratic Mem- | izations for that purpose on President 1975) authorizes loans up to am ag- || “4 age pension. It appropriated $7,500 for his committee the jurisdiction oxer 16 Wher wae the next time that 
: elt’ ' regate of $40,000,000 to tarmers for |, Would be ali rignt iW he would instruct |]. an inquiry into wild-life resources and resolutions proposing a Constitutional | YOu Saw those papers? . 
yp t ll the of contempt crop production and harvesting in 1934. | Mr. Givvin to go down and determine ryt 
Soon objections were strewn ali over 


amendment dealing with income from | Answer. Approximately at a quarter of 


assed many routine bills. 
y that afternoon. 


The revenue bill (H. R. 7835), from — 
which its sponsors expect $258,000,000 
more revenue annually to flow into the 
Treasury, had the right of way. Amend- 
ment-proof except from the Ways and 
Means Committee which framed and 
reported it under a so-called gag-rule 
adopted 241 to 164, the bill was accorded 


| what was in the files and report to him. 
Question. Is Mr. Givvin one of the re- 
spondents in this case? 
Answer. That is right. | 
Question. In that conversation was any- 
thing said about taking any of the papers 
out of those files? 
Answer. 


The Senate had proposed five millions | 
more and the House five millions less; }) 
the differences were ironed out in con- 
ference. The loan fund will be han- 
dled by the Federal Farm Credit Ad- 
ministration. 

Out of the total fund, $1,000,000 ‘s 
allocated to loans for feed for livestock 


proceedings against representatives of 
certain air mail transport companies. 
Meantime. in both houses, there was a 
variety of ‘legislation acted upon or de- 
bated, and committees held hearings 
on the President's program for control 
of stock exchanges and other major 
matters. 


House. There were objections to objec- | 

e@ tions. and objections to objections to ob- 
jections.. Nothing of a constructive na- 
{ ture came out of the session, which broke | 
up slightly over an hour after it began. 
Majority Leader Joseph W. Byrns. 
(Dem.), of Nashville, Tenn., was partic- 
ularly eager that the House get ahead 


tax-exempt securitics. 
A bill (S. 2465) to bring the banks Question. Under what circumstances, 

of the national capital within the || and who was thcre at the time? 

operation of the law removing double | Answer. In the room were Mr. Hatisrue, 

liability on new issue of bank stock, || Mr. Cahlin, and Mr. France. 

was passed by the House. The Senate Question. Who is Mr. France? 


passed it last month. Answer. Mr. France !s division supers 
Without a record vote the House 


No, sir. 


4 Question. De you know whether or + of Rocky Mountain Division. 
in areas stricken by drought an (H. uestion. e is an Offici 
4, with consideration of private bills which Adoption of a conference report storms, While normal ‘are |] subsequent to that telephone | thorizing the Committee on Labor to || pany? 
were on the calendar. Mr. Fish’s attitude posed Senate and House differences iteg to $250 to each individual bor- }| tion Mr. Hanshue had communication with | tions explained ‘o the House: Study, investigate and recommend leg- || Answer. That is right. 
made this impossible. With progress on the relief and civil works bill (H. rower, the Administrator, under certain anyone else in Washington? overt 4 “It is impossible to write a scientific islation by Jan. 3, 1935, for a uniform Question. Now state just what did take 
blocked. there was no objection to ad- R. 7527). One issue was Over an circumstances, has discretionary au- Answer. He had a communication | ane a po ‘ djusted revenue bill by national old-age pension system. The place at the time about 4 o'clock on Feb. 2 
journment. aa thority to increase this individual loan ftom Mr. Givvin, | on tha of resolution carries no appropriation. you saw the papers in the pessession. 
One fact had escaped the members who Jd, jada, ; ‘ 


to $400. The borrower will pay fifty 
cents for recording the loan papers. 
Senator Costigan (Dem.). of Colo- 


The House passed a bill (H. R. 7928) 
to amend the recent law for refinanc- 
ing farm debts so as '» make certain 
mortgages and other credit instruments 
issued by the Land Bank Commissioner 
exempt from certain taxes. It also 
adopted a resolution (H. Res. 263), au- 


director or administrator, whose duties 
involve disbursement of Federal emer- 
gency relief or civil works funds for 
any State. must be appointed by the 
|| President and confirmed by the Senate. 
This amendment, though it com- 
‘f manded strength, was eliminated. 


took part in the discussion. The tele- 
gram already had appeared in the Con- 
gressional Record which they had received 
that very morning. It was placed there | 
by Senator Schall (Rep.), of Minnesota. 
As dramatic and unusual as any Sena- 
torial activity in years was the calling | 


or in the hands of Mr. Hanshue. 


| Going Through Papers 


Answer. I was at the office of the North 
American on some company business when 


This measure, according to Repre- 
sentative Doughton (Dem.), of Laurel 
Springs. N. C., slightly decreases the 
tax burden on persons getting less than 
$25.000 annual income and somewhat 
increases the tax burden on those who 


What Was Discussed | | 


rado, a beet-sugar State, addressed the Question. Did Mr. Hanshue or vou: 
his bill to include |) have any conversation with Mr, Givvin’ 
sugar ‘ts and sugar cane as basic in that time with regard to the papers. 


commodities under fhe Agricultural || in controversy here? 


dinstunent Act. os Ad i _|| have income trom dividends and par- thorizing $7,500 for a special commit- || 1 received a telephone call. Mr. Hanshue 
before it of civilians in contempt proceed-— The $950,000,000 appropriated is sup- several days’ consideration, the weve tially tax-exempt interests. Its new tee investigation of wild-life resources. I done 
ings. || plemental to some hundreds of millions Senate sentenced William P. Mac- Question. Did Mr. Hanshvue talk with that maireian He said <a had ad rong 

Two convictions resulted. William P.|| Of dollars already provided Tot qo Cracken, former Assistant Secretary of }| mr. Givvin? that were in Mr. MacCracken’s files. Question. Is that ail that was said | that they were wanted in Washington and 
MacCracken Jr., attorney for air lines, and | Nd civil works. Sponsors of the new. Commerce for Aeronautics, and L. H Answer. He did. Answer. That is right. about those papers in that conversation? ; 
L. H. Britten. an official of the Northwest || tunds say they are hoping to end this 


Brittin, both representatives of air 


told me to hurry up and come back and 
mail contractors, to ten days in jail 


Question. You may state, in substance, get them. I told him where they were. 


what you heard of that conversation. 


.| Answer. That is right. 
Airways, Inc., were found guilty of .con-. Federal reliet by absorption of the men Question. Did you have any conversa 


tempt of the Senate for destroying or al-, 
lowing to be destroyed, and not returning, | 


correspondence under subpoena. 
In the “trial” at the par of the Senate, 


now being cared for into private in- 
dustry. 

The act includes a provision that no 
part of the appropriation shall be al- 


for contempt of the Senate, but acquit- 
ted others cited for contempt. Mr. 
Brittin begun his sentence; Mr. Mac- 
Cracken appealed to the courts. 


Answer. He told Mr. Givvin that he 
had received a wire from Mr. MacCrackea 
tha’ morning relative to the files; that he 
had talked with Mr. MacCracken; that 


tion with Mr. Givvin later on. in the day 
about some other subject? 
Answer. I did late that evening. 
Question. That was about what time? 
Answer. Somewhere between 10:30 and 


About Those Papers 


Question. Did you receive some papers 


I hurried immediately over to the hotel. 
When I got in the room he was just going 
through the top of the papers; he had not 
gone through them all. 


Question. Did he have them all out in 
one of the witnesses was Sol W. Voorhes. he had told Mr. MacCracken he would! 11 o'clock that night. Givvin? 
an employe of Western Air Express. He Mr. KNUTSON. Mr. Speaker, I move Mr. William P. MacCracken Jr., of Wash- table in. the of ‘the room 
was being questioned as to his possession that the House adjourn. ington, D. C.? * "| ; ns: Question. What did you do with them? x é 
of correspondence removed from Mr. Mac- The SPEAKER. The regular order is de- Answer. Id ' Mr. MacCracken, arrange at his conven-| Answer: I believe on the return of my ™ Question. How long would you say you: 
Cracken’s Office and sent to him in New manded Question We _ | fence to go down and look over the files, | call. Answer. I took them up to my room | observed him looking at the papers? 
York, where it remained in his possession jw BYRNS Mr. Speaker. if that is tobe Mr Saseies A i Ae there at the time! and report back to him what he found, Question. Was there anything said along with other mail. Answer. Not over a mmute or two. 
i ae t d the packet of ee ok dc te ' New | ove: alked to Mr. MacCracken gown there. | | about the papers at that time that were} Question. Did you open the envelop! Question. Then what was done with. 
| ; | aa as. Hanshue say anything about taking any| Answer. ‘Mr. Givvin told me that he .| Answer. I took the envelop out of the 
In direct | want the Question. Will you state, in substance, of the papers out of the files? had some papers that he did not know | picked the up and Mr. 
tioned by Frank K. Nebeker, counsel for adjourned a : Bon | what Mr. Hanshue said? Answer. He did not. what to do with. He had tried to get} Question. Did you later on? Hanshue put on his coat and hat; I did: 
page M. Hanshue, president of Western’ gentleman from New York. : a Ray Hanshue said that he had| Question. I believe you stated—I am/|Mr, Hanshue and had not located him. : | 
ir express. | receive r. 


the same; and we returned to the North 
American. 


Question. Did you put the papers in the 
old envelop? 


[Continued on Page 13, Column 3.] 


( Answer. I did n it later on. 
MacCracken’s wire that Question. And did you look over the 
papers to some extent? 

Answer. I went through them very 
, Casually; yes, sir. 


| asking you this because it is not quite 
; morning and he did not know what it| clear to me—that there was not any con- 
| was all about. versation about the papers in controversy 

Question. Just a moment. Is that the’ in this case. I had reference to the papers 


He said he thought probably he had better 
put them in an envelope and mail them 
that night and asked should he mail them 
to me? I said: “That is O. K.” 


Excerpts from the discussions of the} 
subjects in the House Feb. 13. 

Mr. FISH. ‘Rep.), of New York. Mr. 
Speaker. I ask unanimous consent to place | 
in the Record the letter written by Col. 
Charles Lindbergh to the President of the 
United States. 


Mr. BULWINKLE and 
Members objected. 


Mr. PARKER (‘(Dem.), of Georgia. Mr. 
Speaker, I ask unanimous consent to ad- 
dress the House for 10 minutes. I havea Mr. KNUTSON. Mr. Speaker, I object. 
question of personal privilege, and if I Mr. BYRNS. The gentleman will never 
fail to get unanimous consent, I shall then ' get anything by these tactics. 
rise to a question of personal privilege. Mr. FISH. Do not lecture me. 

The SPEAKER. The gentleman from been here years. 
Georgia asks unanimous consent to ad-| Mr. BYRNS. I have been here longer 
Gress the House for 10 minutes. Is there | than has the gentleman from New York. 
objection? Mr. BLANTON. Mr.-Speaker. I ask that 

Mr. FISH. Mr..Speaker, I'am not go- the gentleman from New York (Mr. Fish) 
ing to object to this request, but I am go- sit on his own side of the House. We do 
ing to object to every other request that mot want him in no man’s land here in 
is made. and I serve notice at this time the middle aisle. 
so that there will be no hard feelings later’ Mr. BYRNS. Mr. Speaker, I had hoped 
in respect to the matter. we would be able to proceed with the 

Mr. PARKER. Mr. Speaker: I am not Private Calendar in the interest of gen- 
one of the official objectors of the House. tlemen on both sides of the aisle, who 
I dislike very much to object to any Mem- . have bills of importanct to the country 
ber’s bill. I always believe in treating and to their districts. I may say to the 
everybody right, and I never like to make Members very frankly that I do not know 
fish of one and fowl of another. For this Whether we will reach the Private Cal- 
reason, Mr. Speaker, I ask unanimous con- e@ndar any more for two and perhaps 
sent that we return to Calendar No. 100. three weeks or more. Of course, we can- 
the bill with which the call began this Ot proceed in this manner. If objections 

The SPEAKER. The gentleman from Say 
Georgia asks unanimous that the gardless thet merits oF we 

House return to Calendar No. 100, the Pust as 
starred bill, and resume the call of the a farce on of these proceedings. 1 do 
calendar. not know whether the gentleman from 
ae _New York intends to proceed in the man- 

Is there objection? ner he has or not. I would like to ask : 

Mr. BLANTON (Dem.) of Texas. Mr. the gentleman this question: Is the gen- 
Speaker, reserving the right to object, J’ tleman going to object to all bills that 
think the gentleman should modify his re- are called from now on? j | 
quest limiting it to those bills against Mr. FISH. I will answer that question igh 
which he lodged objection. If he will do by saving that if the gentleman will per- FIR 
this, I shall not object; but there are a mit to go to the Record the telegram of ie Ve 
number of bills intervening to which oth- Col. Charles A, Lindbergh to the Presi- 
ers objected. I shall object to going back dent, I shall not object. 
to No. 100. except with the above under- Mr. BYRNS. I am not going to be held 
Standing. because it would involve all the yp in that way, and I do not think I 


objections and require them to be made should be asked to make such an agree- 
over again to all intervening bills. ment. 
The SPEAKER. Does the gentleman 


Then the House Quit 


Mr. FISH. Mr. Speaker, I demand the 
regular order. 

The SPEAKER. The regular order is 
that the gentleman from Tennessee is 
recognized. 

Mr. DUNN (Dem.), of Pa. Mr. Speaker, 
TIT ask unanimous consent to address the 
House for 1 minute. 


several @her 


Quick-starting stunts, you will opine, 
Are splitting seconds mighty fine! 
That's why the owl says with a wink: 
‘‘Best make your own tests, don’t you think?’’ 


I have 


Demonstration tricks give no indication of what a motor fuel 
will do for you. Test Essolene in your own car. . in your own 
way. See for yourself how easily it starts .. how quickly 
it warms up .. and how soon it reaches peak efficiency. 


Mr. FISH. ith I going to 
from Georgia desire to modify his request? om be 
Mr. Speaker. I ask for the regular order. we 
Who’s Out of Order? 


BUY AT THE SIGN 
Thies sign identifies 30,000 
Stations and Dealers 
from Maine to Louisiana 
who represent the service 
and oy the world's 
leading oil organization. 


The examination and cross-exami- ‘ 
nation of one of the important wit- 
nesses in the Senate contempt pro- 
ceedings, Sol W. Vorhees, Western Air 
Express employe Feb. 10, follows: 
Question. What, if any connection, do 

vou have with the Western Air Express? 

Answer. Traveling auditor, 

Question. How long have you occupied 
that position? 

Answer. Since January 2, 1930. 

Question. Was that the first connection 
you had with the Western Air Express? 

Answer. That is right. 

Question. In a general way, what are 
your duties in that capacity? 

Answer. The investigation of various 
accounts of the company at the various 
agencies that we have in the various 
States. 

Question. As traveling auditor. is it 
occasionally necessary for you to visit New 


Mr. PARKER. Mr. Speaker, I modify 
my request and ask unanimous consent 
that we return to No. 100 and call each 
bill except those objected to by the gen- 
tleman from Texas. 

Mr. FISH. Myr. Speaker, I object to both 
requests, the modified request and the 
original request. 

The SPEAKER. Objection is heard. The 
Clerk will continue the call of the Private : 
Calendar. 

Mr. KNUTSON ‘Rep.’ of Minnesota. 
Mr. Speaker. it seems as though we are 
not going to get anywhere on the Private 
Calendar. I do not know why we should 
be kept in session, under the circumstances 

- The House is in no mood, apparently, to 
consider any private bill. 

If the majority leader does not make the | 
motion to adjourn, I shall: but I defer to! 
the majority leader. We are not getting 


anywhere this afternoon. These proceed- York City? 
ings are a joke. Answer. It is. sir, 
Mr. BYRNS ‘Dem.) of Tennessee. Mr. Question. Were you in New York Cit 


Speaker. I hope the gentleman trom New 
York will not object to my request *>» pro- 
ceed for 5 minutes. 

Mr. FISH. Mr. Speaker. I object. 

Mr. BYRNS. Well, I will tell the gentle- 
man this— 

Mr. FISH. No: you will not tell the 
gentieman anything. You are just an 
ordinary Member of this House. 

Mr. Speaker, I demand the regula’ order 

Mr. BYRNS. I will tell the gentleman— 

Mr. KNUTSON. Mr. Speaker. I move 
that the House adjourn. 


on February 2. 1934? 
Answer. Right. 
Question. And also on February 1? 
Answer, That is right. 


Question. Were you stopping at a hotel 
there? 
Answer. Yes, sir. 


Copr. 1934, Esso, Inc. 


GASOLINE PRICE 


ene 


Smoother Performance in cold weather or any other weather 
STANDARD OIL4 COMPANY OF NEW JERSEY 


Talk Recalled 


@ Essolube Motor Oil in the 


Question. Was any other official of the 


company stopping there at the same time? 


Mr. FISH. The gentieman from Ten- © Answer. Yes; Mr. Hanshue and Mr. 
nessee will tell me nothing. C. W. France. 
__ Mr. BYRNS. I will tell the gentleman on Question, Mr. Hanshue is the respond- chance to do its very {best 
the floor of the House or on the ocutside— ent here? | 


Mr. KNUTSON. Mr. Speaker, ™ move 
that the House adjourn. 

Mr. BLANTON. Mr. Speaker, the gentle- 
man from New York [Mr. Fish] is out of 
order. 

Mr. FISH. The gentleman from New 
York is not out of order. The gentleman 
a New York is demanding the regular 
order. 


Answer. That is right. 

Question. Mr. France occupies what 
position ? 

Answer. Division superintendent of the 
Rocky Mountain division, 

Question. Calling your attention to the 
date, February 1, 1934, I wil ask you 
whether you recall a conversation over 
| the telephone between’ Mr. Hanshue and| 


not 


; 
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UNCLE SAM’S BOUNT » HE SHARE EACH STATE GETS 


No Fixed Rules for | 
Distribution of Re- 
covery Funds 


IKE a farmer sowing seed, the Fed- 
-eral Government is scattering 
more than seven billion dollars across 
the country. 
Some of the money is being planted 


tn city homes, some in farms, some in, 


banks, some in vast public works proj- 
ects, some in railroads, and still more 
is falling into shipyards, insurance 
companies and civil works. _ 

From all its great sowing of loans 
and grants the Government hopes to 
harvest a bumper crop of jobs, fat pay 
envelopes, busy factories and returned 
prosperity. The dollars are to be the 
seed of recovery for a harvest of in- 
dustrial activity. 


How Money Is Distributed 

But just as when a farmer scatters 
seed broadcast by hand, some parts 
of the field are more heavily covered 
than others, some States are being 
more heavily showered with Federal 
dollars than others. Out of every ten 
dollars at least one is falling into New 
York, while only a few pennies, com- 
partively, are dribbling into Arizona. 

Why are some States at the head oi 
the list and why are others getting the 


pennies? Was their ranking prear-, 
ranged? How does one come to lead 
the other? 


Some States pay more into the Fed- 
eral Government as taxes than others. 
Some have larger masses of popula- 
tion. Geographically Texas could 
comfortably swallow most of the At- 
lantic seaboard. In some States nat- 
ural disasters like droughts or earth- 
quakes have intensified the miseries 
of depression. 


Relief on Population Basis 

Each of these conditions and others 
beside seem to have been taken into 
consideration as the various Govern- 
ment agencies which are lending or 
spending Federal dollars go about 
their work. The Federal Relief Ad- 
ministration definitely allotted its 400 
million dollars for ctvil works largely 
on the basis of population distribution. 

On the other hand, the Federal land 
banks and, to some extent, the Public 
Works Administration have tried to 
rush their money into areas where nat- 
ural disasters mave created added 
trouble. 

Yet, taken in ‘be large, a compila- 
tion of all the money loaned and 
spent by all the Government’s emer- 
os shows that the maxim 
about those who have been getting 
more money applies to States as well 
as to individuals. The States that 
have contributed most heavily to the 
Federal Treasury have, 
received the most back from 

t 


Distribution Relative to Revenue 


Take the list of the six richest Dut the Secretary of the Interior, | 


States, those paying the largest 
amount of taxes to the Federal Gov- 
ernment. They are, in the order of 
their importance: New York, North 
Carolina, Pennsylvania, Illinois, Cali- 
fornia, and Virginia. 

Compare this list with the six States 
getting the largest totals of money 
from all the lending and spending | 
agencies from the AAA down to the 
RFC. These six States are, in the 
order of their importance, New York, 
California, Ohio, Illinois, Michigan 
and Pennsylvania. 

New York, California, Illinois and 
Pennsylvania appear on both lists. 
North Carolina and Virginia, which 
are high on the tax list because of 
the importance of the Federal tobacco 


‘tax, are replaced by Ohio and Michi- | 


gan, two other States paying large 
Federal taxes. 

Yet there has been no hard and 
-fast rule of regulating the Federal 
money disbursals in accordance with 
the Federal tax collections. 

Aid to States Paying Least Taxes 

Take the other end of the lists: the 
Federal Government collects the least 
in taxes from New Mexico, —— 


< 


Yearly index pages are printed to permit 


generally | 


INDEX of ISSUE. 


What Each of the States Has Received 
~ From Federal Treasury in Emergency 


‘Sum Pct. 
Alabama $82,231.000 1.14 
Arizona 57.554.000 0.08 
Arkansas . 95 .307.000 1.32 
California 569.188.000 7.91 
Colorado 53.910.000 0.75 
Connecticut 57.713.000 0.80 
Delaware 14.491 .000 0.20 
Florida 66.877,000 0.93 
Georgia 74.955.000 1.04 
Idaho 39.900,000 0.55 
Illinois 479.705.000 6.67 
Indiana 113.183.000 1.59 
Iowa 155.727.0090 2.16 
Kansas 79.341,000 1.09 
Kentucky 81.229.000 1.12 
Louisiana 251.924.000 3.50 
Maine 72.340.000 1.00 
Marvland 130.600.000 1.97 
Massachusetts 162.860.000 2.25 
Michigan 401.257.000 5.71 
Minnesota 115.578.000 1.61 
Missouri 137.724.000 1.93 
Montana 70.624.000 0.91 
Mississippi 81,740,000 1.14 
Nebraska 88.302.000 1.22 


Nevada 36.541.000 
New Hampshire — 17.758.000 
New Jersev 207.352 .000 
New Mexico 31.130.000 
New York 850.205 ,000 
North Carolina 102.398.000 
Nerth Dakota 45 ,273.000 
554.717.000 
Oklahoma 78.112.000 
Oregon 63.743 .000 
Pennsylvania 331.792.000 
Rhode Island 18.324.000 
South Carolina 72.350.000 
South Dakota 45.786.000 
Tennessee 144,356,000 
Texas 318.102.000 
Utah 47.891.000 
Vermont 31.385.000 
Virgina 140,714,000 
Washington 116.083 .000 
West Virginia 70.275.000 
Wisconsin 148.947 .000 
Wvoming 33,141,000 

Total 7,040,635.000 


Sun 


Pct. 
0.51 
0.25 
2.88 
0.43 
11.94 
1.41 
0.62 
7.70 
1.08 
0.89 
4.61 
0.25 
1.00 
0.64 
2.00 
4.41 
0.61 
0.43 
1.95 
1.61 
0.97 
3.07 
0.45 


100.0 


South Dakota, North Dakota, Idaho! spending agencies rules have been 


and Arizona. It is spending and lend- more common. 


ing the least in Arizona, Delaware. 


New Hampshire, Rhode Island, Ver- ministration as has been mentioned, 


mont and New Mexico. This time only 
two of the names coincide while four 
disagree. 

Moreover, New York’s share in the 
money paid out by the Treasury has 
been only half as large as New York's 
share of the money paid into the 
Treasury. But California has received 
proportionately more back from the 
Government than it has paid in. 

The only complete answer, as the 
Government agencies themselves ex- 
plain, is that no rule has been followed 
uniformly. There are six agencies, each 
with subdivisions, lending and spend- 
ing the seven billion dollars of Federal 
money which has been paid out in 
States or promised to them. And each 
agency has followed the course which 
seemed best to it at the time. 


Where RFC and PWA Funds Go 

‘Largest lender of all has been-the 
Reconstruction Finance Corporation. 
It has poured out three and a half 
billion dollars in loans, almost half 
of the grand total of more than seven 
billions. The RFC’s loans are so diverse 
in character that no one rule can 
explain their distribution among the 
States. 

Bank loans, one of the RFC'’S prin- 
cipal concerns, have had to be made in 


response to regional banking condi-— |} 


tions regardless of population or un- 
employment. Detroit, which was 


, without a major bank open after the 


banking holiday, has perhaps received 
more in RFC bank loans than any 
other city for that reason alone. 
Second largest lender has been the 
Public Works Administration.. Here’ 
rough State quotas were set up on the | 
_basis of population and other factors, 


Harold L. Ickes, who administers PWA, - 
admits that these quotas have meant, 
little or nothing in the end. 

Many States, great and small, ran 
far over their /quotas while others 
lagged far behind. Western States, 
relatively poor revenue sources and 
sparsely populated, received huge 
grants for irigation and power de- 
velopments. 

Nebraska has two. such _ projects, 
costing more than seven million dol- 
lars apiece. Meanwhile, Michigan. 
which pays more in Federal taxes and 
is more thickly populated, has had 
trouble getting PWA loans on account 
of laws governing borrowing by its 
cities. 


No Set Rules of Distribution © 


Thus the two largest lenders have 


been able to follow no rules at all. 


The RFC has had to rush its money . 
it were 
urgent, and PWA has had to pour out 


where demands for 
its money where laws .and financial 
conditions permit. Many times PWA 
has had to resort to launching Fed- 
eral pojects in States where local 
agencies could not borrow. 

the four smaller and 


cumulating this index from week to week. 


(Column position follows colon.) 


Agriculture 

control as solution of prob- 

Alcoholic Beverages 

Imports from Cuba permitted .98 :2 

Beer, light or dark, kick the same . .98:2 

Banking: Money: Credit 

Bank loans. necessity | for Govt. to 


State of the Union 97:6 
What Ahe tates doing: 103:1 

(iovernment Finance 

Where our govt. money goes ............ 111:5 
National Recovery 

Courts at odds on legality of NIRA ....110:7 


Hearings held during wk. summarizcd. 
iiow orators talk about recovery plans. 100.4 


Comptr. of , fF Little industries. hurt by codes, to plead 
wad business as emerg- 06:7. Maps showing tribution of relief 
Foreign exchange rates at N.Y 410. 6 7:3 
Loans. widening scone of Govt. loans to March of the alphabetical groups ee 102:4 
finance homes. agriculture and trade. 98:1 97:3 
Paper money. how it is printed and dis- Progress of codes aw 110: 1 
Uncle Sam's bounty: do all States 
Securities issues registered with Federal their share, 108 :1 
a rage Commission listed ............. Pensions 
Gambling and Ways Age Pensions: Their Aims and Cost....... 104:1 
Charts of weekly business indicators...110°3 Lawrence. David, “Enter: The Constitu 
Black. Hugo Senator, biog photo 106 °2 Postal Service 
Week 107-5 Air mail investigation-— 
Week jn Senate | court Gectines to act in 
Plan for developing our resources . 99:4 5 
Education Permanent air mail policy now in the 
Brodinsky. B P. 
tion Office “Siudy of Vocational Apt Press comment on cancellation of con- . 
Views of educators on trends of the day.100-.6 Senate ig House transcript on debate. 107:1 
Food: Food Products What air mail contracts are and why they 
Foreign Relations The Story of the President's Week........ 99:2 
u e sc 
Finland-U_ S., ratifications of commer- Bates. Santord, Dir.. Prisons Bur.. radio 
Ol trenty exchanged ................. 102.4 address. ‘Function of Prison in Solving 
Blueprin*ing ine future of the Nation..104:7 p 
Citizens information Service ..........,. 04°3 ublic Utilities 
100°2 Federal Trade Commission, public utility 
Fascism: What it Means and How It investigation, affairs of Niagara Falls 
Personal side 101:3. Railroads 
Cisler, Stephen A., Chief, air and rail President's plan for 6. ©. peace.........ces 110:2 
biog. note. photo. ......104:6 Taxation 
sraddick, as. upt. “Air Mail Tax bill of 1934, summary 11:1 
Sellers, David. F.. Adm., Supt. Navai Tax BTLOON 100 :3 
Academy. biog. note, photo ...... i043 Wild Life 


Westover, Oscar, Brig. Gen., A 
Air Mail Service, biog. note, pend .104:2 


President's Com. of Wild Life Restora- 
| tion, plan ssummarized 


allocated the 400. million‘ 


dollars which PWA gave it for civil 
works on the basis of population and 
unemployment. Statisticians figured 
out the proportion which each State 
should have from the national quota. 

With its strictly relief money, the 
FERA has been unable té be ’so rigid. 
Generally this money flows out to 
States in proportion to their unem- 
ployment, but occasionally some State 
will upset this plan. 

In some southern States the Federal 
administration has beer. forced to pay 
the full relier bill because of the in- 
ability of the State to do anything. 
These States, then, unavoidably re- 
ceive a disproportionate share of the 
relief funds. For relief alone the 
FERA had paid 372 million dollars 
through Jan. 31. 

The Home Owners Loan Corpora- 
tion, engaged in refinancing home 
mortgages has encountered much the 
same trouble with State laws as PWA. 
In many States banks, mortgage com- 
panies, insurance houses and similar 
mortgage fiolders are prohibited by 
law from accepting the bond which 
the HOLC offers to trade for distressed 
mortgages. Altogether the HOLC has 


The Federal Emergency Relief Ad- 180 million dollar: outstanding. 


Beside, all State branches of the 


Percentage of Federal Internal Revenue 

Paid by States in 1933 Calendar Year 
Alabama 0.33 Maryland 1.88 Oregon 0.22 
Arizona 0.05 Massachusetts 3.40 Pennsylvania 7.37 
Arkansas 0.15. Michigan 3.27 Rhode Island 0.50 
California 6.04 Minnesota 1.41 South Carolina 0.41 
Coiorado 0.43 Mississippi 0.07 South Dakota 0.04 
Connecticut 1.16 Missouri 2.79 Tennessee 0.59 
Delaware 0.72 Montana 0.11 Texas 2.31 
Florida 0.47 Nebraska 0.2 Utah 0.09 
Georgia 0.75 Nevada 0.09 Vermont 0.05 
Idaho 0.03 New Hampxshire 0.15 Virginia 5.35 
Tilinois 6.55 New Jersev 4.26 Washington 0.42 
Indiana 0.98 New Mexico 0.03  #$West Virginia 0.34 
Iowa 0.39 New York 22.66 Wisconsin 1.60 
Kansas 0.70 North Carolina 11.40 Wyoming 0.03 
Kentucky 2.37 orth Dakota 0.05 Hawaii 0.19 
Louisiana 0.64 Ohio 4.69 Philippines 0.01 
Maine 0.26 Oslahoma 1.78 


HOLC were not organized simultane- 
ously. They were set up first in the 
South. As a res \t the loans of the 
HOLC have progessed partly in ac- 


cordance with population but largely | 
in accordance with the restrictions of 


local law and the corporation’s own 
organization. 

The Farm Credit Administration, 
beside endeavoring to do the same 
sort of mortgage refinancing for farms 


as the HOLC does: for urban homes, 
makes other types of loans to farmers 


| through its many subdivisions. Private 


agricultural credit machinery has been 
especially lacking in the Northwest— 
South and North Dakota, Montana, 
etc.—and in the South. The FCA units 


have been most active there, and con- 


tinue to lend most of their money 
in these two regions. 
Like the RFC, FCA has to rush farm 


‘Sections Important in 
National Life Bene- 


fit Most 


credit into stricken areas where pri- 
vate credit withdraws regardless of 
population charts or other rules of 
thumb. Its recent loans aggregate 396 
million dollars. 
| The AAA has sent its cash benefits 
for farmers into the big cotton and 
wheat producing States. These two 
commodities are the first on which 
the AAA production-control system 
| started to work first. Texas has had 
|the largest block of cotton benefit 
/payments. Kansas leads the wheat 
States simply because of the impor- 
tance of those two commodities in 
those two States. Natural causes are 
determining the AAA cash disbursals, 
which amount thus far to 157 million 
dollars. 

All in all, those States which are 


the points of view of population, tax- 
able wealth and area emerge as pre- 
ponderant in the distribution of the 
Federal billions. The percentages do 


relationship works itself out: 


| 


| 


Now for the First | ime: 
With 
The United States News is unique among the What do we mean by Magazine Perspective? 
periodicals of America. Why? All the important news told with simplicity and 
of comprehensiveness, yet intelligently summarized, 
blicat; thus giving every article a vitality and sustaining 
ee jon interest far beyond the publication date. 
one theme of maximum importance to- | oo 
day—national affairs. These are days when quick action is demanded. 
: The tempo of the age requires a cutting through of 
9 Recause 1 alone of all news tradition and of old methods—to find new ways of 
—s a published at the national meeting a need. We are streamlining the news of na- 
tional affairs! 
capital and is produced by a staff which 
gathers all information first-hand. We now offer you an opportunity of 
3. Because its staff of writers has streamlining your advertising—a sim- 
eee ple way to overcome mechanical difficul- 
heen trained through ee ties and cut through the resistance you 
perience and contacts with government have had in getting visibility in display 
to supply the immediate interpretation pages for fine magazine copy. 
most needed today. Our column width has been adjusted 
: so that with only a slight change in the 
1. Because it not only presenre the screen of half-tones (and we will cladly 
news up to date, but gives simultane- bear any extra expense of such mechani- 
ously the background so essential to a cal changes) you can use exactly the 
clear understanding of the events of same copy } you now use in any of the 
these stirring times. leading magazines. 
Bear in mind that our forms close Saturdays but 
To do this job we cannot wait the five aid at that good position is best assured by having electros 
days necessar y to pr int ona glossy Pert or mats in our hands Friday night—yes, the night 
If we did, we could not vo to press Saturday after- before we go to _ghaeoiel 
noons with the complete news and timely interpre- We print in our own plant at 22nd and M Sts., 
tation of that very week. and deliver our news- Washington, using two sextuple presses at a speed 
magazine to nine-tenths of our circulation Monday. lov enough to insure good printing. 
ies The forms of every page are open until 1 P. M. 
While the Government rests over the week-end, on Saturdays. We are in the mails by 6 P. M. for 
The United States News is travelling through the delivery not earlier than Monday. Send for further 
mails. It 1s available on Mondays east details. 
of Kansas Citv—the fastest joh being done today of Let us send you a special advertising issue 
news-gathering and hews-wriling in the perspective illustrating the use of magazine as well as neivs- 
of a magazine. paper copy. 
THE ADVERTISING DEPARTMENT 
New York Office Crited States New Chicago Office 
SUN BUILDING 30 N. Michigan Ave. 
| “WASHINGTON 
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PERMANENT AIR MAIL POLICY 
AS OUTGROWTH OF INQUIRY 


Effect of Senate Study of Ship and Plane Transportation 
Postal Service 


[Continued from Page 2.] 


isfactory. in general, to both the ship oper- 
ators and the Government. 

What the permanent system with re- 
spect to air mail and ocean mail sub- 
Sidies will be has not been determined. 
The President has not reached a conclu- 
sion and the subject is still in a forma- 
tive stage in Congress. The Senate in- 
vestigating committee, whose work has 
been commended by President Roosevelt. 
will make recommendations at the time. 
still in the hazy future, when it shall have 
completed its inquiry into the whole sub- 
ject of both services. 


The Senate and House Committees on 


Post. Offices, on Military Affairs, and on 
Appropriations may have something to do 
with future authorizing legislation as to 
@ permanent program, for before any radi- 
cal departure is made from existing law 
and appropriation is made therefor. there 
must be enabling legislation as a backing 
for voting Federal funds. 

Senator McKellar ‘Dem.). of Tennessee. 
Chairman of the Senate. Committee on 
Post Offices, following the executive can- 
cellation of domestic air mail contracts, 
has sponsored legislation (S. 2743) provid- 
.ing authority to the Postmaster General 
_.to make temporary contracts for carrying 
the mails by air. 


The McKellar bill authorizes the Post- 
master General to accept such airplanes. 
landing fields, pilots and other employes. 
and equipment of the Army as may be 
needed to transport the mail by air “for 
_ @ period not exceeding two vears,” over 
routes and schedules prescribed by the 
Postmaster General. Reported back to the 
Senate within a week this bill authorizes 
the Post Office Department to pay the 
War Department out of the former's un- 
expended balances for air mail. It au- 
thorizes the Postmaster General, within a 
year, to enter. into temporary contracts 
with individuals or corporations for carry- 
ing the mails. 

All this McKellar proposal, however, is. 
by its own terms, “only. to authorize the 
Postmaster General to supplement mail 
service being provided by the War De- 
partment, when and wherever he deems : 
necessary during such temporary period, 
without advertisement or competitive 
bidding.” Such agreements must not be 


for more than three months nor at more 


than 40 cents per airplane mile, but all! 


contracts after the first three-month pe- 
riod must be based on advertising and 
competitive bidding. The Post Office De- 


partment is to report to Congress all such | 


contracts and payments, including the cost 
of transporting the mails by the War De- 
partment. 

The Attorney General 
Postmaster General's cancellation of do- 
mestic air mail contracts, which followed 
disclosures in evidence furnished by post 
office inspectors and clerks and in other 
matters of record in the committee’s files. 

The Senate extended the investigating 
committee’s powers and sentenced, 


approved the, 


dations, 


for 


contempt of the Senate, William P. Mac- | 


Cracken and L. H. Brittin to 10 days’ con- 
finement in jail. Mr. MacCracken was 
Assistan. Secretary of Commerce for 
Aeronautics in the last administration and 
Since has represented various air mail 
lines at Washington. Mr. Brittin is vice 
president of Northwest Airways. air mail 
contractors. Both were sentenced because 
they withdrew from Mr. MacCracken’s 
office papers which the Senate had sub- 
poenaed. 

Mr. MacCracken resorted to the courts 
to review his case. constitutional 
grounds, but Mr. Brittin took his sen- 
tence immediately. 


Illegal Extensions 


Of Routes Charged 


Postmaster General Farley, in a letter 
Feb. 14 to the Senate Committee, charges 
that Post Office Department executives 
illegally extended certain air mail con- 
tracts in 1929 and 1930, which charges 


former Postmaster General Brown denies. | 


Mr. Farley cited conferences of air trans- 
port contractors in May and June, 1930, 
some of which meetings were held in the 
Post Office Department and some at- 
tended by the then Postmaster General. 
Walter F. Brown, and the then Second 
Assistant Postmaster General, W. Irving 
Glover. 

He alleged these meetings resulted in a 
distribution of alk air mail contracts of 
the United States and the practical elimi- 
nation of competitive bidding. 
porations participant in the conference, 


The cor-| 


Federal Court Declines 
To Act in Air-mail Case 


A Federal court in New York refused to. 


interfere with the contract concellation. 
The Transcontinental & Western Air. Inc., 
carrying not only mail but passengers and 
express between New York and _ Los 


Angeles, asked the United States Distric‘ 
Court for the Southern District of New 


York to enjoin the Postmaster Generai | [Continued from Page 11.] 


from putting into effect his annulment 
order. Judge John C. Knox, denied the 
application. He stated the court is with- 


out jurisdiction, in the absence of consen' | 


of the Federal Government to be sued. 
The court held it is the province of the 
Executive. to name the 
that shall carry its mails. The decision | 
was immediate to permit speedy appea! 
to the Circuit Court of Appeals. The 
cancellation is effective midnight Feb. 19.. 


he said, all obtained extensions, consoli- | 
increased allowances, or favors | 
not contemplated in the original con-— 


tracts, except the National Parks Airways. 
The National Parks Airways was awarded 
a mail contract but no extensions of route. 


Before that route is readvertised there | 


will be further investigation. 

Declaring every corporation whose con- 
tracts were annulled, or its predecessor or 
subsidiary, 


meetings. Mr. Farley advised the com- 


mittee that $78,000,000 paid to air mail. 
carriers in 1930-33, inclusive, included ex- | 
cess payments of $46,800,000. because of | 


contracts for more space than actually 
needed or used and because of change of 
terms actually advertised. 

The Postmaster General declared Con- 
gress never intended air mail appropria- 
tions to go “to a favored few for wild 
stock promotions resulting in profits of 
tens of millions of dollars to promoters 
who invested little or no capital, nor to 
be used as a club to force competitors 
out of business and into bankruptcy, nor 
to a few favored corporations by con- 
nivance and agreement.” 


Mr. Brown Denies 


Fraud in Contracts 


Former Postmaster General Brown. deny- 
ing that there was any fraud in his ad- 
ministration of the air mail contracts. 1S 


scheduled fora hearing before the House ) 


Committee on Post Offices. Senor Fess 
(Rep.). 
that Mr. Brown was willing to testify before 
the Senate. investigating committee and to 
Waive any question of immunity 
prosecution for evidence he may present. 

Senator Fess rea@ a letter to him from 


Mr. Brown in which the latter hoped the | 


Senate committee would call him “without 


instrumentality , 


had representatives in these | 


ofOhio, announced in the Senaic | 


from | 


96 SENATORS AS JUDGES: 


THE MAIL CONTEMPT CASE 


memorandum 


Problem of Missing Correspondence and Debate on 
Phases of Investigation 


| Answer. I put them in the old envelop. 

Question. And vou and Mr. Hanshue 
walked together over to the North Ameri- 
can office? 

Answer. That is right. 

Question. What was 
papers at that time? 

Answer. I went over there to get a larger 
envelop, a new envelop, to put them in to 
send them back to Mr. Givvin. 

Question. How did you intend to send 
them back at first? 

Answer. I intended to mail them. 

Question. Did you put them in an en- 
velop at‘that time? 


done with the 


Answer. I got ancther envelop over there 


and put them in and sealed the envelop, 


Givvin, care of 
Washington. 

Question. Let me go back now. 
vou took the papers out of the hotel, what, 
if anything, did you do to convince your- 
self that all the papers were taken with 
you? 


the Mayflower Hotel, 


A Sealed Envelope | 


Answer. When I ‘took the papers up off 
the table on which Mr. Hanshue had been 
' looking at them I went over to the drawer 
and looked into the drawer to make sure 
that he had gotten them all when he 
picked them up—that he had gotten them 
all out of the drawer. 
Question. Did you put all those papers 
into the new envelop? 
Answer. I did, sir. 
Question. State whether or not 
sealed the envelop? 
Answer. I did seal it. 
| Question. In what wav? 
Answer. It was a clasp envelop, and we 
| Sealed it with paper tape. gummed tape. 


conditions on my in- 
tegrity.” Mr. Brown stated in this letter 
that uninterrunted development of an 
industry, meaning the air mail transport 
industry, transcends anv 
sideration and that the air transport in- 
dustry, fostered by Presidents Wilson. 
Harding, Coolidge. and Hoover, is “de- 
pendent for its very existence upon the 
| air mail service.” 


borrowed a pen and addressed it to Mr. 


When | 


out of that file? 


vou | 


personal con-. 


Question. Just say why they 
sent by mail. 


Answer. Mr. Hanshue thought it would , 
be better and probably a safer ceturn if 1} 


brought them back personally to be sure | 
of getting them here. 

Question. Did he give you any 
tions as to when to do it? 


Answer. Immediately; he told me to at- 
tempt to get the next train. That was | 
about 4:15. and he thought vossibly I; 


might be able to get the Congressonal 


Limited. I tried, butdid not. and took the | 
5:30 train. 

Question. What time did vou arrive in 
Washington? 


Answer. About 10 minutes of 10. 

Question. Did you see Mr. Givvin that | 
night? 

I did; 
10. 

Question. Did you occupy the same room 
with him in the Hotel Mayflower? 

Answer. I did. 


about 10 minutes after 


Question, Did you have the papers with 


vou in his room? 

Answer. I did. 

Question. To whom did you 
those papers? 

Answer. I delivered the papers next 
morning in a_ sealed envelope to Mr, 
Givvin. 

Question. Were you in the room the 
most of the day of February 2? 

Answer. I was, most of the day. 

Question. Did you see any papers taken 
I will call it a file. 

Answer. I did not. 

Cross-examination by Mr. Black: 

Question. You say you heard a con- 
/versation between Mr. Givvin and Mr. 
_Hanshue over the phone? 


deliver 


Answer. I did, sir. 
Question. Did vou hear Mr. Hanshue 
say to Mr. Givvin these words: “I think 


I have some personal papers in those files. 
You might look them over. If you think 
they are personal and have no reference 


to the subject matter you might take 
them?” 

Answer. I did not. 

Question. With reference to the con- 


versation between you and Mr. 
Mr. Givvin savs he tried to call Mr. Han- 
shue and could not locate him. 

Answer. That is what he told later. 


were not, 


‘nstruc- | 


Givvin. 


| 


| 


Question. Then he finally got in touch , 
with you? 
Answer. That is right. 


Question. Do you remember seeing the 
from Mr. Hanshue_ with 
reference to the transactions with Post- 
master General Brown? 


I did 


Answer. I remember seeing it. 
not read it completely. 


Question. You knew it was with refer- 
ence to business with the Government, did 
you not? 


Answer. I did, sir. 


unguessable end. 


LOST 


Show-Me McGee bucks a 
C DAVIS. 


A weird tale of murder and 


epic serial SEALED LIPS, 
All in the Feb. 24th Issue 


10¢ 


ERLE STANLEY GARDNER 


Author of: THE CASE OF THE HOWLING DOG, THE 
CASE OF THE SULKY GIRL And Other Best Sellers 
Presents his incomparable Lester Leith in a 
palpitating new mystery novelette that will hold 
you breathless from its brisk beginning to its 


STRAYED 


THE HAND OF DOOM 


sparkling novelette of thrill-studded action by FREDERICK 
THE MAN BEHIND THE FACE 
theater by |. ALLAN DUNN. 


Numerous other subtle and exciting short stories by FOS- 
TER DRAKE, HERMAN LANDON; AUGUSTUS MUIR’S 


DETECTIVE FICTION 
WEEKLY 


monster crime wave in this ; 
diabolic mystery in a packed 


Now On Sale 


PPS 


Metropolitan Opera House 


From the 
Diamond Horse-Shoe 
of the 


Saturday at 1:35 P. M., Eastern 
Standard Time, over the Red 
and Blue Networks, 
LUCKY STRIKE will broad- 
cast the Metropolitan Opera 
Company of New York in the 
complete opera, “Tannhauser. 


of NBC, 


Always the Finest Tobacco i and only the Center Leaves 


Copyright, 1934, The American Tobacco Company. 


taste better, smoother. 


..-ONE TEASON 


wh Yy uchies taste 
better smoother 


In Turkey too, only the finest tobaccos _ 
are selected for Lucky Strike—the mild- 
est leaves, the most delicate, the most 
aromatic. Lucky Strike is the world’s larg- 
est user of fine Turkish tobaccos. Then these 
tender, delicate Turkish leavesare blended 
with choice tobaccos from our own South- 
land—to make your Lucky Strike a ciga- 
rette that is fully packed—so round,so firm 


—free from loose ends. That’s why Luckies 


toasted’? — 


for throat protection—for finer taste. 


NOT the top leaves—they’re under-developed 
—they are harsh} 


tenderest, mildest, 


The Cream of the Crop 


smoothest tobacco’’ 


quality—coarse 


NOT the bottom leaves—they’re inferior in 


and always sandy! 


| 
; 
>” 
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\ 
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Courts at Odds 
On Legality of 


Of Recovery Act 


'waterpower developed 
States. 


So Far; No Decision Has_ 


Equally Divided in Rulings 


Expansion in Capita 


Of Public Utilities 


Affairs of Units in Niagara-Hud.- 
son System Reviewed 


The tumbling waters of Niagara turn 
over Niagara Falls Power Company gen- 
erators which produce a twelfth of the 
in the United 


Generating and financial details of the | 
company were gone into Feb. 15-16 by, 


= 
: Charts Prepared by Department of Commerce of United States Government 
Index Numbers Weekly Average for Years 1923-1925, Inclusive, 100 


ATORS 


1932 


LEGEND 


BUSINESS ACTIVITY IMPROVED 


APR. |MAY| JUN] JUL. | AUGJSEPT.JOCT.|NOV DEC. 


| 


OF CURRENT BUSINESS 


1933 1934" 


CONTINUED ADVANCE IN AUTO OUTPUT 


Code Hearings: 
Smoothing Out 


Rough Places 


‘Pay Reduced in Paper In- 
dustry Under NRA Com- 


Yet Been Rendered by an the Federal Trade Commission as part of |} {OO IMAY |JUNY JUL. DEC. pact—Plea for “Little 
| its general inquiry into power and gas) Hee ta 
Appellate Court utilities. Examiner M. C. Steele testified | 
| that the company’s constituent units had 80 ew ESIGNE " ; th 
The courts which thus far have an-! book values which included “appreciation | ] D to raise wages, the NRA 


nounced decisions involving the constitu- 
tionality of the National Industrial Re- 
covery Act have been equally divided in 
their opinion as to the validity of the 


and watered capital amounting to $17,-. 
531,621” at the time it was created under | 
the terms of a New York statute enacted | 
May 10, 1918. 


60) 


program has worked the other way in 
paper, pulp, newsprint and paper bag 
mills. Code operation has cut the weekly 


wages of workers, both labor and eme- 
rticular situ-| Stockholders got the foliowing rates ol | 
| return on their equity, Examiner Stecle. ployer spokesmen said at a hearing be- 
Eight decisions on the constitutionality | Said: 8.10 per cent in 1927; 13.01 per cent 20 e | ’ fore the NRA. 

of the Recovery Act have been announced. | in cent in per 00 Wage and hour provisions of the paper 

include those in-. cent in per cent in le were 
volving the Agricultur s and watered stock” had been eliminated | 50 '@) 8 13. Labor groups want more money, they 


nor cases involving an incidental appli- 
cation of the NIRA. In four of these 
eight cases, the decision has been that the 
statute is constitutional. In the other 


have declared that the statute as sought 


onstitu- | 
to be applied in the cases is unc 'was informed that Buffalo General Elec- | 


tric Co., big Niagara Hudson distributor, | 


To date, | 


tional. 
All decisions have been announced by 
lower Federal and State courts. 


from the capital structure, according to 
the examiner, the return would have 


‘been: 122.63 per cent in 1927; 278.21 per | 


isions, the courts | cent in 1928; 265.8 per cent in 1929; 162.51. 


At a hearing Feb. 13 the Commission | 


received $959,250 in 1931 from Niagara | 


URTHER moderate improvement in business activity indicated by chart 

which combines indexes of major industries, 
New York City reflect higher rate of turnover in recent weeks. 
modity prices averaged higher mainly as result of continued rise in price 
of farm products. 


Bank @eposits outside 
Com- 


STEEL OUTPUT MOVING UPWARD 


os advance recorded by adjusted index of auto production in 

week ended Feb. 10. Number stands at 74.9 comparing with 71.6 in 
previous week and 30.7 in same week last year. Output for week 65,143 
units according to Cram’s Reports. Indications are that month’s produc- 
tion will exceed July peak last year. : 
+ 


GREATER PRODUCTION OF SOFT COAL 


said, but employers replied that any in- 
crease in labor costs will “accelerate the 
collapse of a major industry which must 
discover additional resources to continue 
paying even the present wage.” 

S. L, Willson, president of the Amerie- 
can Paper and Pulp Association, said that 


| _ ‘total pay rolls of 209 companies in De- 
bet a Falls Power under a plan by whigh the 100 100 
latter reserved the right to use part of, cember were 0.4 per cent below the previ- 
la ithe Buffalo concern’s steam generating | 80 re) ous May, although production was 36 
Nationa capacity, However, Niagara failed to use’ 5 er cent less. Thus, pay rolls 
Decisions to Date of the capacity for which it paid, 

The eight cases, and the decisions ren- | was testified. Both companies are 60 60 21 and the 
dered, are: trolled by Niagara Hudson Power Corpo- 4. average weekly wage dropped. 

1. ration. Cut in working time was due to sea- 
volving Section relating to oil regu-_ “dent's Pl 40 40 
Jation, in which the _ gong | The r r esident ~ QP an industry was submitted and it drew 
that the enactment o the an 20 spirited comment, both for and against. 
oa was within the power of | For Railroad P eace 2 U RO Hens. Deferred Food Code Provisions 

decision of a lower Texas court | ONT | At a hearing, Feb, 14, the NRA received 


holding that the State anti-trust laws 
were superseded by the NIRA. Neces- 
garily, the court had to hold that the 
NIRA is constitutional in order to reach 
its decision. 

3. A decision of Judge Akerman, of a 
Federal district-court in Florida, in which 
it was held that the NIRA and the clean- 
ing and dyeing code, in so far as they 
were sought to be applied to a local es- 
tablishment, were not within the power 


| 
| 


President Roosevelt has asked the rail- 
road companies and the Railroad Brother- 
hoods to extend for six months the wage 
agreement under which companies are de- 
ducting 10 per cent from the pay checks 
of the workers. 

This move on the part of the President 
followed a statement of the Conference 
Committee of Managers of the large rail- 
roads that a 15 per cent direct pay cut 
would be imposed upon all organized em- 


80 


new high for recovery. 
shows production advanced to 37.5 per cent capacity. 
and heavier demand from railroads chief causes of increased activity at 
the mills. 


‘TEEL production for present week estimated at 39.9 per cent capacity, a 
The chart, which covers the week previous, 


Automobile industry 


+ 


CARLOADINGS HIGHER THAN LAST YEAR 


RODUCTION of soft coal in week ended Feb. 3, latest shown on chart, 
was greater than in week before, daily average being 1,249 thou- 
sand tons, a gain of 57,000 tons. Industrial stocks are being main- 
tained at fair seasonable level and the cold weather has stimulated domes- 
tic consumption. 
+ 


COMMODITY PRICES CLIMB AGAIN 


views of wholesalers and retail food dis- 
tributors on the portions of the codes 
which are stayed 30 days by Executive 
order, They relate to inelusion of trans- 
portation expense in computing minimum 
_resale price, and, in the wholesale code, 
maintaining proper price differentials, ac- 
cording to the nature of services rendered 
_by the buyer. 

- The idea of adding transportation costs 
was looked upon by some witnesses as a 


Congress or the NRA. This is the! ployes, effective July 1. The rail brother- complicated proposal difficult te enberee. 

Spasied “pants-pressing” case. hoods responded to this announcement A propose d substitute was said by some to 
Ruling on Oil Code with a threat to order a strike vote. 60 be much simpler. : 
4. A decision of the Supreme Court “Under present conditions,” said Presi- 

the District of Columbia holding that the | dent Roosevelt, addressing the Conference 40 
NIRA and the provision of the petroleum | Committee of Managers and the Railway Peden 
cutiot # vided a maximum 40-hour week for small 
tutional as to operators of filling stations railroads and ¢heir employes over wages | 


in the State of Michigan prevented 
thereby from giving to purchasers of gas- 
Oline at their station coupons which are 
redeemable in merchandise. 
In this case the court found that the 
ractice of giving premiums is a method 
f unfair competition, and also made a 
direct finding that such practice in con- 


would have a most disturbing influence, 
and I am further convinced that condi- 
tions are not yet sufficiently stable to per- | 
mit of a wise determination of what the 
wages should be for the future. 

“In the circumstances, I venture to ex- 
press the hope’ that the railroads and their 
employes may be able to agree upon an 


OADINGS of revenue freight in week ended Feb. 3 totaled 564,098 cars, 


over previous week. Total was 16 per cent higher than in like week 
increase of 4,532 cars over previous week. Total was 16 per cent higher 


than in like week in 1933, and 69.2 per cent of the average loadings for 
like week for last fifteen years. 


+ 


AVERAGE STOCK PRICES HIGHER 


— of wholesale commodity prices attained third consecutive recovery 

high in week ended Feb. 9, rising to 73.2 from 72.8. This compares 
with depression low of 55.0 on March 3 and with 55.3 average in February, 
1933. Data from Irving Fisher Syndicate. 


RISE IN BOND PRICES IS CHECKED 


and 60 hours for larger plants. 

At the hearing. Feb. 12, it was decided 
to drop this provision when complaint 
was made that it would be discriminatory. 
Others claimed that one-man plants had 
little or no overhead and were able to 
undersell larger competitors. The one- 
man group had not been consulted in 
preparation of the code, it was stated. 


nection with the sale of gasoline in in-| ¢Xtension of be. 580 120) 

trastate commerce, “has imposed a ‘direct id A plea for the “little man in industry” 
to those directly cone ane ‘also was Feb 13 at the hearing for the 
gary effect of which is to substantially and | tO those directly concerned, — 100 = 100 ad Shoe Last Industry. Representative 
unduly obstruct the interstate commerce the entire country. st stry. pres 


between Michigan and other States in gas- 
Oline and substantially to reduce the 
amount of such interstate commerce.” The 
statute so applied was held to be within 
the power of Congress under the com- 
merce clause of the Constitution, although 
the sale of gasoline at the filling station 
does not constitute interstate commerce 
and is purely.an intrastate transaction. 
_ 5. A decision of the District of the Fed- 
eral District Court in Oregon, holding that 
the lumber code in so far as it provides 
for allocation of production does not de- 
prive persons in the industry of their 
property without due process of law. 
Though the decision contains no direct 
holding on the constitutionality of the 
statute, it necessarily impliedly holds that 
the NIRA is. constitutional, in as much 
as the code was adopted under the statute. 
Non-signers of Code 

6. The decision last week, of Judge 
Brvant, of a Federal District Court in 
Texas. In this case oil well operators 
sought to enjoin Federal agents from going 
on their properties to gauge production to 
determine whether they were violating the 
provisions of the petroleum code and of 
regulations issued thereunder pertaining 
to proration and limitation of production. 
The court held that the statute couid 


Also under consideration is a revamping 
of the machinery for arbitrating disputes 


between the railroad managers and their | 


employes. 


far as it purports to prohibit, by Rules 2 
and 17 of Article 5, retail dealers of petrol- 
eum products from giving premiums to 
purchasers of gasoline, and also the Na- 
tional Industrial Recovery Act, insofar as 
it constitutes authority for the promulga- 
tion of such regulations, are void because 
they do not constitute a valid exercise of 
Federal power. 

This holding is exactly contrary to the 
decision of the Supreme Court of the Dis- 
trict of Columbia in No, 4 above. The 
finding of Judge Barnes with respect to 
whether the sale of gasoline is a burden 
on interstate commerce also is exactly 
contrary to the.other decision. Judge 
Barnes held that the sale of gasoline at 
local filling stations does not constitute 
interstate commerce nor does it burden 
or interfere with interstate commerce so 
as to come within the implied power of 
Congress to control interstate activities 
when they tend to burden or interfere 
with interstate commerce or with such 
control as is necessary to prevent inter- 


a 


Q 
JAN.'FEBMAR! APR.'MAY'JUN' JUL. ‘AUG! SEPT.IOCT. INOV.DEC. 


ISTURBANCES in France and fear that proposed exchange regulations 
may affect liquidity, late in week brought about first marked reaction 


in stock market since upward trend began in late October. 
price figured on whole week rose as shown in chart: 
with $94.46 week before. 


ae charts of “Weekly Business Indicators” 
re issued by the Bureau of Foreign and 
Domestic Commerce of the Department of Com- 
merce. To simplify comparison between busi- 
ness indicators and to compare statistical series 
which are expressed in different units, the 
_ Bureau has calculated the statistics in terms of 


But average 
$95.42 compared 


80 


60 
JAN!FEB!'MAR! APR.'MAY JUN! JUL.!AUG!SEPT. 'OCT.INOV! DEC. 
A= ten weeks of rising prices bond market slowed toward the end 
of the week. Composite prices of 40 corporate issues were $90.96 com- 
pared with $90.04 in previous week. Transactions totaled $124,200,000 
par value compared with $126,173,000 week before. 


“index numbers,” using for convenience as a 
base period the weekly average of each series 
for the years 1923-1925 except where otherwise 
indicated. The weekly average for this period is 
expressed as 100 on the charts and the value for 
each week is calculated as a percentage of this 
average. Thus, when the item for any particu- 


lar week is greater than the average for the 
years 1923-1925, it is expressed as an index 
number of more than 100; if the value is less 
than the average the index number is less than 
100. Actual week for all items does not always 

“ end on same day. Latest data plotted on chart 
for week ended Feb. 10, where available. 


Charles W. Tobey ‘Rep.), of Temple, N. H., 
said that the proposed code contained a 
“joker” which would prohibit selling below 
cost “except to meet competition.” This, 
he added, would drive the small producer 
out of business. 

During the week Administrator Hugh 
Johnson ruled that employers operate 
,ing under codes must post the labor pro- 
visions in their establishments., Moreover, 
they must be posted “conspicuously.” 

Antimony Complaint Dismissed 

The Administrator dismissed the come 
plaint of the Texas Mining and Smelting 
Co., of Laredo, Tex., which alleged that 
‘imported antimony endangers mainten- 
‘ance of the President's Re-employment 
| Agreement. 
| The company blamed Chinese antimony 
| Sor its troubles. 
| When licensed customs brokers got to- 
igether Feb. 16 the general topic of con- 


Pulleyn, Daniel L. Reardon and Harold C. 


Proposed Security Issues 


Richard. 
BONDHOLDERS’ COMMITTEE REALTY 
FOUNDATION, INC. This is the same com- 
pany and the same committee as in preced- 
ing statement. This issue is for $5,500,000. 


rants or cafes, gas and oil stations, gara 
and repair shops, amusement parks, 


Share of 7 per cent cumulative referre 
and one share of Class A stock in p 
gate amount not to exceed $1,250,000 


The Federal Trade Commission during 


Credit, Canada, president and K, F. Mac- 


in bonds which have been accepted for de- 
posit since Jan. 1, 1933. The committee ex- 
pects to prepare a reorganization plan on 
the basis of which to solicit further deposits. 


underwriter, Calvin T. 
Avenue, New York, 


sion of $2.50 payable 


| 
Bes ted bu 
etc. 
The company expects to issue units of one 


igere 

The 
Graves, 350 Madison 
is to receive a commis- 
as and when each unit | 


~ servation was whether there should be a 
‘code. A proposed code had been submit- 

t there was some doubt if it ‘repre- 

.sented a majority of the industry. 

a; The question of fee-fixing was gone into 

-| thoroughly and a good deal of sentiment 

,in favor of fixed fees was noted. 


Forest Conservation Rules 


ference with the stream of interstate 
commerce. 


Wage and Hour Clauses 


kenzie, Toronto, secretary, 


PIONEER RESERVE INVESTMENT COMPANY, 
Kansas City, Mo. A Missouri corporation or- 


_A hearing will be held Feb. 26 on for- 
est conservation rules to be put into effect 


is sold and paid for. Among officers are: | 


nnounced the registration of 
the week a 8 | Calvin T. Graves, president, and A. Graham 


the following securities under the Securi- | 


CENTRAL STATES EDISON COMPANY FIRST | 


no: be applied to oil companies which LIEN BONDHOLDERS’ COMMITTEE, New 


have not signed the code or which engage 


only in intrastate commerce, and there- 
fore granted the relief sought by the oil 
or raters. 

I. applied to intrastate transactions, the 
ccurt held that the statute would be un- 
constitutional. It stated “it is obvious 
that the President and his agents in their 
‘rules and regulations could exercise no 
greater authority nor to any greater ex- 
tent than that which was exercised by 
Congress itself. This is limited to the 
transportation in interstate commerce and 
foreign commerce of petroleum and the 


8. A decision by Judge Atwell, of an- 
other Federal district court in Texas, an- 
nounced on Feb. 16, holding that the 
NIRA and the Petroleum Code could not 
constitutionally be enforced against op- 
erators engaged only in intrastate com- 
merce. The court rejected the contention 
of the Government that operators, by 
employing men more than the maximum 
number of hours and paying them less 
than the minimum wage prescribed by the 
Petroleum Code, were placing an undue 
burden on interstate commerce because of 


ties Act of 1933. 


Ordinarily these issues | 
may be sold to the public 20 days after | 


filing, unless subject to a Commission 


stop-order. The registrations follow: 
| Feb. 12 


HEETQUICK OIL BURNER CORPORATION, 
A Delaware corporation pro- 
posing to manufacture, assemble and dis-, 
tribute patented oil burners and to issue 
$156,250 of Class A stock, the proceeds to be 
used for working capital and organization 
Edward R. Stormer, underwriter, 
has an option agreement to purchase 25,000 


Salem, Ohio. 


expenses. 


ganized July 7, 1933, to acquire and deal in 
real estate, personal property, insurance, 
mortgage and loans in Missouri and else- 
where. The company proposes to issue $250,- 
000 worth of preferred and common stock, 
the proceeds of which are to be used to 
acquire mortgages and real estate from cor- 
porations whose stocks or bonds are being 
accepted iff exchange for Pioneer Reserve 
Investment Company stock. Among Officers 
are: A. alling, president, and R. E. 
Barnes, secretary-treasurer, both of Kansas 
City. 


i 


; calling for the deposit of first mortgage 6 


N. E. RICHARDS, and others. A committee 


per cent gold coupon bonds in the amount 


York, calling for deposits of gold bonds and 
debentures of Central States Edison Com- 
pany, a utility holding company holding 


stocks of utility companies supplying elec- | 
tric light and power, gas or water service | 


to consumers in parts of Wisconsin, Mis- 
souril, Nebraska, Kansas, Oklahoma, Indiana 
and Alabama. This issue of $2.843,000 is di- 
vided as follows: Fifteen-year first lien 5', 


per cent gold bonds, Series A, $1,919,000; 6° 
per cent gold debentures; Series A, $840,000; | 


two-year 6 p*r cent gold notes, $27,000, and 
unsecured obligations not exceeding $57.000. 
A new company is expected to be organized 
to acquire ll of the securities now pledged. 
Members of the committee are: Harold °C. 


Yeager, William L. Canady, Arnold Feldman, 


eee, secretary-treasurer, both of New 
PROTEC 
MORTGAGE SERIAL GOLD B N 
FEDERAL DISTRICT TRUST. 
Conn , calling for deposits of Fe 
trict Trust, a Massachusetts 
in the amount of $645,000. 


deral Dis- 


expects to develop a plan of reorganization | 


which contempla 
closure sale by t 


erty Known as 30 Federal Street, B 
Osto 
is subject to the mortgage 


30 Federal Street first mortgage 6 ; 
cent bonds. Upon acquisition ihetoar the 
committee will transfer the property to a 
corporation or Massachusetts business trust 
to be organized for th . 


TIVE COMMITTEE FOR THE FIRST | 


business tract. | 


June 1 under the code for the lumber in- 
dustry. 

Conservation rules will affect a fifth of 
the land area of the United States. 

Two special assistants to Administrator 
‘Johnson will travel to the 53 field offices 
of the NRA to establish closer contacts, 
They will advise, report and make rec- 
‘ommendations to the Administrator rela- 
‘tive to these offices. Named for the job 
were Donald Rensaw and Prentiss M. 
Terry. 

Five disputes were reveiwed before the 


, t Ss j [- ; 
products thereof.” shares at $6.25 each and has agreed to re- of $300,000 of Kutztown Foundry and Ma-| 4ll of New York; Phillips L. Goldsborough,; change for the entire ca at _ Purpose in ex- National Labor Board during the week. 


age the disadvantage such practices placed offer them to the public at that price. chine Company. Kutztown, Pa., a Pennsyl- a. John Roberston, both of Baltimore, and | of such corporation or nereane: Bac Pomie ty largest, involving 18,000 employes of 
7, The recent decision of Judge Barnes| upon competitors both within and with-| The issuer will allow the underwriter a| vania corporation manufacturing tron cast-| E.G. Parsly. Philadelphia. | the committee are: Carlos S. Holcomb, aj- the Viscose Co., makers of rayon, involved 
of the Federal District Court in Chicago.| out the State who are complying with the| profit of $1.25 a share as commission. ings and machines under a readjustment or | GLASSTON CORPORATION, a New York cor-| bert T. Dewey, and Winfield P. E » Al ” ’ ' 


Thi a ; cers are S. F. Odoran, president; reorganization plan. This company had is- poration organized to purchase and sell first Omaplaints o orkers that they did not ; 


| 
The com- | 
| 


Mrs. E. F. Stormer, secretary, both of| sued bonds in the aggregate. principal}! Mortgage bonds secured by first mortgages’ Corning, N. Y.; C. A\ Neumei:  @njoy proper collective bargaining rights. 
which the Government sought to enjoin| defendant operators that the code as| Salem; and J. C. Alzner, Detroit, treasurer.| amount of $300,000 and to secure payment; On New York City real estate. N. Y., and William H. Phelps. of Pinca’ | To plunge into the Imperial Valley farm 
filling station operators from giving away | sought to be applied against them went had executed its trust indenture as of Sept.| PAany proposes to issue income bonds and n ee 


LLANO DEL RIO COMPANY OF NEVADA, 
Newllano, La. A Nevada corporation or- 
ganized to carry on an agricultural and in- 


stocks in a total amount of $2,040,000 for 
corporation purposes. Among officers are: | 
Alexander M. Bing, president; Stanley M. | 


15, 1923, to Farmers Bank & Trust Company, 
Kutztown, Pa. The company failed to make 
the intefest payment due on the bonds Sept. 


labor controversy, Chairman Robert F, 


Conn. 
W. DALE CLARK AND OTHERS 
ena. Nebr... Wagner sent George Creel, head of the 


calling for deposits of $2,018,900 in bonds of 


premiums with sales of gasoline. The 


beyond any power of Congress under the 
court held that the petroleum code, inso- 


Federal Constitution was sustained. 


Farmers’ Irrigation Distric ‘ 
dustrial business in Louisiana, It is a non- 15, 1932, and, according to the bondholders’ Isaacs, secretary. and Ruth W. Dowien, anq Morril! Counties gn iggy +» we San Francisco regional board. A pacific 
profit operating as a cooperative colony.} protective agreement of Dec. 15, 1933, ap-|_ treasurer. all of New York. | of the committee are: W. Dale Clark, Oman rement is sought, the Board having 
Stockholders are members of the working| pears not to have sufficient funds to make | COMMONWEALTH TUNNEL TRANSPORTA-| aifred G. Brown. Denver, and William R been warned that bloodshed was immi- 

® organization, living in the colony and re- such payment and there is no immediate| TION COMPANY, Georgetown, Colo. A.Colo-| Compton, New York. ', nent. : 
ro ress O n us ria O eS ceiving from the colony all necessaries of prospect that such funds will be obtained. rado corporation engaged in mining, ex- | 
living, medical attention, ete, according to! Members of the protective committee are: tracting and refining of gold, silver, copper, | 
the company’s registration statement. Oil N. E. Richards, Wyomissing, J. W. Bittner lead and other basic metals. The com-_ ‘ 
payment certificates are being offered to the| and P. DeTurk, Kutztown, Pa. pany propeate snares Of | FOREIGN EXCHANGE QUOTATIONS 
ten public in a total amount of $25,000. Among ; common and preferred stock in an amount | 
ITH approval of 14 codes during the week, the National Recovery Ad- officers are: George T. Pickett, president: A. rom a  abk'to Geeaiaar ae Genco eee op. | ¢.sne Federal Reserve Board announces that the noon buying rates in New York City 
ministration had placed 283 industries under compacts of fair competi- | H. Moore, secretary, and John Alton, teas | cepTiFICATE HOLDERS COMMITTFE| (Grty and to purchase new machinery. No | fOr cable transters payable in foreign currencies were as follows: (The Board assum 
urer, alt of Newllano, La. | REALTY FOUNDATION, New York y p ne chinery. om s ard ass es 
tion. Codes approved and hearings scheduled by the NRA follow: | : a . 0 gions Be , underwriters are listed but any broker who | no responsibility as to the accuracy of the rates quoted.) 
; CANADIAN WINERIES, shall receive a block of the stock to sell. Feb. 9 Feb.10 Feb. 1 Feb. 14 Feb. 15 
. . > A holding company owning stocks of sub- participa st, rates Series A, | 4s to be paid a commission not in excess : eb. 9. eb. eb. 13 eb. eb. 
Codes Approved sess BOD, | sidiaries engaged in the manufacture and! Realty Foundation, Inc., a New, York cor-| 95 per which *33.4500 *33.5166  *33.5433 *33.5533 *33.587 
Effective Counter Ice Cream Freezer.....Peb, 20 sale of wines cider and fruit juices. The poration organized in 1925 to deal in real; incurred. Among officers are: G. Breit- CELE 399.5416 409.3353 491.0000 401. 401.5833 
Band Inst nt Mf F Crushed Stone, Sand, etc.......Feb. 27 company proposes to issue 50,000 shares of| estate mortgages. A petition in bankruptcy | enbach, president, and C. A. Basse, secre- P be ti dal " habe PE) osecccseceersccce hike ook ck 18.4500 18 6000 *18 7000 *18.7250 *18.7625 ‘ 
strument B. common stock at a total aggregate price not | was filed April 6. 1933. Amount of the pres- | Sergit 22.7830 22.8569 23.0292 23.0541 23.0900 
4 Cylinder Mould, Dandy Roll....Feb. 26 n | tary-treasurer, both of Georgetown. Colo. Brazil «milreis) 8 426" 2 42 
Carbon Black Mfg. ............Feb. 19 to exceed $500,000. The United States aront ent issue is $1,000,000. Participating certifi-| pRaNSCONTINENTAL REST CABINS. INC..! Buloori 8 4262 *3.4300 “8.3700 *8.3980 *8.4540 
Chemical ..Feb. 20 Farm Equipment 23 | is K. Smith. care of Garey & Garey. 63 | cates have been deposited from time to time, New. York A corporation 3000 3379 *1.3500 *1.3550 *1.3700 
eeeee Food Brokers .Feb. 27 Wall Street. New York City. All stock taken | Jan. 1933. The committee announces ar) 99 1197 92 09 37 99.0416 99.0397 99 0625 
Furniture Slip Covers ........Feb. 26 its the, S8&nized Jan. 23. 1934, to establish and main~ Chile (pes) 95100 *95250 *96750 *9.6550  *°%9.5800 
Inland Water Car. (So. Div.)...Feb. 26 by the Underwriters, W. B. Milner and R.| it expects to solicit further deposits on tain “a superior class of rest cabins’ to China (Shanghai) (vuan) 4 28° 3.456 4: 
Gray Iron Foundry........... . Feb. 26 Inland Water Petroleum Carrier Mackellar, both of Toronto, will be paid for! bast: of a reorganization plan in which hold- form a chain of cabins some 250 or 300 Colombia (peso) 23 1068 34.2832 34.4088 9345000 
Laundry—Upon Compliance t Div.) Feb. 28 in full at $5.40 net a share end will be of-| ers of participating certificates may miles apart slong the principal Cuba (peso) .......... 9880 99 9550 
Nonferrous & Steel Convector. .Feb. 19 a fered to the plibtic at not to excced $10 a pete rs of the £60: Rob. | of this country and to which may be added Czechoslovakia (koruna) .................. 42427 4.8940 4.5533 4.3242 4.2514 
New Eng. Fish Wholesalin Feb. 23 s} Among officers a F. W. Lee, Port cr‘. P. Marshall, Harry T. Peters, John J. ‘ =i rem ae 
...Feb. 26 e g. {| share. mong officers are: F. Lee, Marsnati, arr) ell complementing adjuncts such as restau- Denmark ‘krove) ............. °F 406] 2? 4263 99 4775 2° 4666 22 4833 
Retail Scua Fuel Feb. 26 Paper & Pulp (Exemp. Petn.)..Feo. 27 | 591.7000 502.4090 503.2833 503.2416 504.1517 
Pleating, Stitch, Embroidery...Feb. 19 Pretzel Feb. 20 °,° a) n France (franc) $481 6 4723 6 6.5235 6.5318 
Saw & Steel Prod. Mfg. Feb. 20 , R ‘dio Wholes, ling ae "Feb. 24 on¢ 1tion oO I easury ay ay as Ow In onaense orm | 38 6828 38.7971 39.0033 39.0533 39.0918 
Steam Heating Equip Feb. 26 , : : 7 'H K doll 3 7 
UIP. eee on & Silk Dyeing, Print....Feb. 27 Internal-revenue receipts: Feb. 8 Feb. 9 Feb. 10 Feb 12 Feb. 13 eb. 14 Hong ong (do 37 5000 37.4375 37.9687 38.1562 38.1666 
Unit Heater, Ventilator Mfg. ..Feb. 19 Door yeing, Feb. 20 P $1.117.485.91 $905.105.17 $466,169.56 $1,213,730.25 $769,558.97 $470:463.04 Hungary (pengo) *28.9500 *29.0833 *29.3833 *29.3833  *29.3666 
Wood Heel 12 Miscellanecus internal revenue ........ 4.566.022.68 5.351,061.34 5,109.048.16 5.499.214.29 1.747,020.84 2.176,361.16 INdia (TUPee) 37.6850 37.7875 37.8237 37.8850 38.0000 
‘ Tanning Extract Fed. 2 Processing tax on farm 2.423.913 68 2.743.976 37 1.203.009 90 1,372,153.63 233,069.66 141,594.26 Italy (lira) 8 6026 8 61 8.6640 8.6948 8.705 
Modifications Approved Toll Bridge ............ Feb. 28 Customs receipts ..... ...... 978.861.13 917,943.58 1.079.490 490,756.15 216.792 82 042:238.79 $63 20.7156 20.7900 20.8187 29.8387 
®61.281.90 257.106 94 674. £5.173.14 7,105.39 7.7 27.7 2 7.7 6920 
Railway Car Appliances...... ‘Feb. 19 TraMe Control Signs ........ March 1 trust and contributed tunds receipts 513.070 91 665.461.11 427,767.25 886.110.54 191.273 73 0.79387 Netherlands (florin) 65.8261 66.0150 66.5284 66.6330 66.7384 
Hearings Scheduled Wine (Labor Prov.) .Feb. 20 & March 12 || punlic debt receipts 19,062.78 1.326.440.00 28,800.00 230,360.00 191.273.73  153.108,000.60 New Zealand (pound) 400.5833 401.4166 402.0833 402.0416 402. 
ome Rebuilding, Refinishing.March 1 Modification Hearings 4.377.820,369.93 4,315.362,525.24 4.293.988 841.05 4.248,562,300.01 4,382.385,880.62 Portugal (escudo) 46512 4.6395 46330 4.6204 4.6191 
Blue P Feb. 26 & Brassiere Feb. 23 $1.385.622.17 $473,539.44 #797 $1.988.145.21 #1.000.335 $839.918.42 Spain (peseta) 13:2742 13 2984 13 3796 13.4200 13 4221 
Canned Salmon 2 March 1 Gmergency expenditures 31.032.549 4) 28.509.203.26 22.680.412.34 .546,115.5 6.877 ,254.57 21 6306 21.7290 31.9621 31.9978 32.9478 
Carbon Dioxid 1 ] Feb, 28 || trust and contribiied finds expenditures. ... 319,026.22 885.978 24 354.169 07 765,291.45 239.494.06 Gouth Africh (MOUNG) 493.9062 4965625. 497.3750 4974218 498.9062 
arbon Dioxide ......... Paper UIP eb. 1.985.714 .75 911.937.00 922.645.00 2 165,851.25 409.395.00 74.169.458.00 Uruguay (peso) *78.5353 *789033 *79.1666  *79.3833 *79.5333 
Cocoa & Chocolate Mfg. ......Fek. 23 Underwear & Allied Products...Feb. 26 | Balance 4.931,166.343.24 4.306.882.278.22 4,282.875.842.05 4,244.749.410.85 4.225.325,334.11 4.290.679.552.23 Yugoslavia (dimar) 2.2309 2.2669 2.2800 2.2600 2.2712 
Total 4,374,820,369.93 4.343,333,437.75  4,315,362,525.24 4,293,988,841.05 4,248.562,300.01 4,382,385,880.62  *Nominal. February 12 a holiday. 
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How Taxpayer Will Share His Income With Unele Sam 


To Meet Nation’s Need for Expansion of Revenues 


Tax Bill Before Congress—Prevention of 
Evasions — Privileges Withdrawn — 
Exemption for Earned Income 


While the Federal Government is pour- 
ing money irto the top of the big busi- 
ness barrel for prosperity’s sake, Congress 
is considering the 1934 Revenue Act which 
is designed to plug the leaks at the 
bottom and add*$258.000,000 to the in- 
come of the Government. 

The bill, over 200 pages long, has been 
reported to the House by the Ways and 
Means Committee of which Representa- 
tive Doughton (Dem.), of Laurel Springs, 
N. C., is chairman. 

Restrictions 0.. Debate 

The so-called gag rule was invoked by 
the Democratic majority, and debate was 
limited to 16 hours with only amendments 
proposed by members of the committee 
eligible for consideration. Other mem- 
bers of the House can attempt to amend 
the bill only on a motion to recommii 
after general debate has closed. 

The bill is designed to simplify the 
collection of taxes and to prevent tax 
avoidance. 


To increase the tax on dividends and 
the | 
measure contains provision for one normal | 


On partially tax-exempt interest, 
rate of 4 per cent and an adjustment of 
Where incomes are not 
composed of, dividends and partially tax- 
exempt interest, the tax burden will re- 
main practically the same. The bill re- 
duces the number of surtax brackets from 
57 to 28. 


Deduction on Earned Income 
Earned income is that derived from per- 
sonal services rendered and is considered 
to be earned up to $8,000, even if the ac- 
tual amount of earned income is greater. 
If a married man, after all allowable de- 
ductions, has a net income of $3,000, he 


‘ will be allowed an additional 10 per cent 


earned income deduction amounting to 
$300 and also a personal deduction of 
$2,500, leaving a taxable income of $200 
upon which he will pay a tax rate of 4 per 
cent amounting to $8. 

The first $3.000 is conclusively pre- 
sumed to be earned income. If the tax- 
payer can prove that it is earned, the 10 
per cent deduction is allowable on all 
earned income up to $8,000. 

The new method of increasing the sur- 
tax on dividends and partially tax-exempt 
interest is expected to add to the coffers 
of the Treasury approximately $36,000,000. 

The bill does not contain any further 
restrictions on depreciation and depletion. 


It was testified before the Committee. ac- | the terms of the bill. 


+ 


owned by not more than five individuals 


'at the close of the taxable year.” 


The five “individuals” may be members 
of the familv—husband and wife, brothers 
and sisters and their children. 

Thirty-five per cent will probably be the 
tax levied on the undistributed adjusted 
net income of such corporations under 
Such income is 


cording to Representative Hill (Dem.), of !computed through adding dividends from 
Washington, that the bases for computing | other corporation securities, subtracting 
such deductions had been increased 48 per | Federal income taxes paid, contributions, 
cent between 1924 and 1930..and that the| gifts and actual losses of capital asset 
Federal Government was losing $85,000,000 | transactions where not otherwise credited. 
a vear as a result. The Treasury Depart-|Ten per cent is allowed as reserve for 
ment has stated it will readjust the bases | contingencies. 


without placing definite restrictions in-the | 


bill. 

The bill provides that losses cannot be 
offset, as they have in the past, against 
other income. Capital losses are to be 
limited to capital gains. 


In measuring the gain or loss from the: 


sale of property by an individual accord- 
ing to the length of time he has held the 
property, the following percentages of 
gain or loss are recognized for tax pur- 
poses: 


100 per cent, if the capital asset has’ 


been held for not more than one year; 
80 per cent, if the capital asset has been 


held for more than one year but not more | 


than two years; 

60 per cent, if the capital asset has been 
held for more than two years but not 
|more than five years; 
__ 40 per cent, if the capital asset. has been 
for more than five years. 
' In cases where the losses as computed 
above exceed the gains so computed, the 
'excess losses are entirely disallowed. 
In the case of corporations the gradu- 
|ated percentage reductions of gaing and 
‘losses do not apply. 
| This capital gains and losses adjustment 
‘is expected to add $30,000,000 annually to 
Federal revenue. 

Personal Holding Companies 

|, The “incorporated pocketbook” or per- 
'sonal holding company is restricted con- 
‘siderably by the new bill. 
‘for its stock his 


personal holdings in 


stocks, bonds or other income producing | 


Through in-- 
corporation, an individual may exchange , 


| Currency Committee during the Summer! 


of 1933. It is expected $25.000,000 will be | 


gained through these regulations. 


Instead of taxing accumulated surpluses 
/of corporations 50 per cent, the bill con- 


tains a 25 per cent tax to be levied against | 


‘the net income after dividends paid dur- 
ing the taxable year have been paid. 
Exchange of Securities 


Reorganizations and exchanges have 
been used in many cases as a means of 
escaping surtaxes, the subcommittee’s re- 
port states. 
is recognized in the case of exchanges Oi 
notes or securities which are essentially 
like money, or in the case of stock in trade 
or when exchanges are made of property 
of different kind. But if the taxpayer’s 
money is still tied up in the same kind 
of property as that in which he originally 
invested, he is not the- 
oretical gains or [osses Uhtil it is realized 
in cash or property or stocks of a different 
nature. 


In reorganizations the distribution of 
stocks or securities in another corporation 


not be tax free. 


The bill eliminates the old provision for 
exempting all dividends, earnings and 
profits accumulated before March 1, 1913, 
the effective date of the first income tax 
‘act, from any surtax and will subject the 
Cistribution of such dividends, earnings 


property. By this means the income from | 224 profits to the same rates as are im- 


no surtax is paid by the individual under 
‘present law if the income is not dis- 
tributed. 


| tax. 
‘this source: 


| Formerly 100 per cent of the tax paid 


The committee report stated further: |cn foreign holdings in foreign countries 
“A personal holding company will be! has been allowed. Under the proposed law 


defined as a corporation 80 per cent of 


only 50 per cent will be credited. This 


whose gross income for the taxable year ' means $10,000,000 more for the Treasury. 


is derived from rents, royalties, dividends, | 
interest, annuities and gains from the'!that of consolidated returns of corpora-— 
Sale of securities. and whose voting stock | tions. 


to the extent of more than 50 per cent is 


One of the most controversial issues is 


Corporations* which are affiliated 


‘through 95 per cent stock ownership may 


years). 


You cannot afford 
at usual rates 


WE HAVE THE 


A policy guaranteeing 25000 to the beneficiary at the 
death of the insured. | 


This Your Problem? 


You need more life insurance 


sufficient 


ANSWER 


The premium from the sixth year on is unchanging 


for the rest of life ($112 annually, for $5000, age 30). 


But the premium for the first five years is ONLY 
ONE-HALF that figure ($56 annually for first five 


WE DEVISED THIS POLICY IN 1924. INSTANT- 
LY POPULAR AND ESPECIALLY IN DEMAND 
DURING THESE DAYS. 


It is the ideal policy for all who have faith that they — 
will be in improved circumstances five years from now, 


and who want ample insurance in the meantime. 
GET THE FIGURES AT YOUR AGE 
(including net cost under 1934 dividend scale) 
Consult Local Agent or Office, or Home Office 
Iusurance Company of America 
EDWARD D. DUFFIELD : Home Office 
President NEWARK, NEW JERSEY 


This class of corporations was the class | 
|investigated by the Senate Banking and | 


Under the bill, profit or loss | 


which is a party to the reorganization will , 


the Treasury, 


| ra posal to levy a 2’ per cent manufacturers’ 
lthe property pars corporation tax, but 'posed on other income eligible to the sur- | sale tax through a licensing system, as 


There will be $6,000,000 more from | sought by Representative Frank Crowther 


Government Curbs 
On Trade Practices 


WHERE OUR GOVERNMENT 
MONEY GOES 


Shipping Company Must 
_ Have Ships, Is the Rule 


To call itself a shippimg company, & 


Accelerated Activity in Forcing 
Honest Dealing A Pick-up 


Trade practices which it thinks are un- | 
fair to competitors are the special objects 


in Spending, But Only to Two-thirds | commerce & 
Planned—200 Million Used in Week | principle, before it will accept a tariff of 


firm must have ships. 
In effect, that is what the Department 


of accelerated Trade Commission activity. 

Cited for alleged unfair competition is 
W. E. Sheaffer Pen Co., large manufac- 
turer of fountain pens, which the Com- 
mission charges with issuing unifor:m 
price lists to some 20,000 dealers. The 
company is said to require dealers han- 
dling its product to maintain its resale 
prices or it will refuse to supply them, 
according to the complaint. 

Further, the Commission chargés, the 
company gets reports from conforminz 
dealers and difects its agents to investi-| 
gate failure of dealers to maintain prices. 
Also deemed unfair by the Commission is 
a “showcase agreement” by which dealers | 


receive attractive cases in which to dis-, Trade Commission Order 
play Sheaffer wares. 7 
If it’s not mined in the New River dis-| To Dissolve Metal Merger 
trict of West Virginia it’s not New River} : 
coal, the Trade Commission believes. In The American Gmeling & nenning wa 
| OL New York, said to be the largest non- 
an order to Walker's New River Mining! 
Co. of Elkins. W. Va., the companv is di- | ferrous smelting enterprise in the world, | 
has been charged with violation of Sec-| 


tion 7 of the Clayton Act by the Federal | 
| Trade Commission. The violation occur- 
actually comes from the New River mines. | d di to the Commission, with 
Supported by a recent Supreme Court | 
decision, the Commission has acted to see | the the it | 
that lumber producers in the Middle West é& Refining Company of the W 
and Pacific slope cease advertising and of Federated =" 
selling Perdonerosa pine lumber as “Cali- York, a New 
fornia white pine” or as “white pine.” to be a competing sens nang a ross 
In the Commission's eyes, this is an un-| must file its answer Co 
fair practice. plaint with the Federal Trade Commis- 
. sion within 30 days. 


picked up a little during the past week 
but continued to lag far beHind schedule. 

Total Government costs ran close to 
_$200,000,000 for the period between Feb. 
8 and 14, inclusive, the Treasury Depart- 
ment’s reports show. In spite of dis- 
bursing this titanic amiount of money in 2 
few days, the Government spent far less 
than its program calls for. | 

President Roosevelt early in January 
said the Government would spend eight 
billion dollars before July 1, 1934. To do 


The pace of Government ast week 


— 


file consolidated returns by paying 2 per 
cent more for the privilege. 

That will make the rate 15.75 per cent 
due from corporations filing corsolidated 
returns. Other, corporations will pay only 
13.75 per cent. This will add $40,000,000 
to Federal revenue. 

Partnership losses are to be treated 
similar to corporation losses. Capital 
osses will be limited to capital gains. 
Operating losses can be prorated among 
the partners but not capital losses. Con- 
sequently, $7,000,000 more will flow into 


First Cartel in America: 


Gasoline Industry Enters It 


A cartel agreement—the first to be 
listed by this name—has been announced 
by Harold L. Ickes, Oil Administrator, to 
govern the manufacture and marketing of 
gasoline and other oil products on the 
Pacific Coast. 

Cartels are common in Europe and are 
becoming common in the United States, 
although usually designated here as “mar- 
keting agreements.” Under the cartel for 
oil companies in California, Oregon, Wash- 
ington, Arizona, and Nevada, as well as 
the territories of Hawaii and Alaska, Sec- 
retary Ickes permits allocation of gasoline 
gallonage on the existing basis to all com- 
panies now marketing in that region. 

He reserved the right, however, to 
modify the sanction given to the agree- 
ment or to cancel it if he regards its 
operation contrary to the public interest or 
injurious to small companies operating in 
It is expected the area, regardless of whether they are 


The proposal to make all income-tax 
returns public was rejected by the Ways 
and Means Committee, as was the pro- 


(Rep.), of New York. 

The Federal 1l-cent-a-gallon gasoline 
and 4-cents-a-gallon oil taxes will be col- 
lected from the original manufacturers 
to decrease the inducement to bootleg | 
gasoline and motor oil. 


ocean rates filed with it. 


so it must spend an average of $308,000,-| The decision was reached Feb. 12 after 
000 a week, a total which it has not! investigation of the Girdwood case, A 
achieved since the President set his quota.! resident of Seattle held himself out as a 
During the past week, as previously,| common carrier and filed tariffs with the 
emergency agencies of the Government) Department in the name of the Girdwood 
soaked up much more of the money spent! Shipping Co. Investigation showed, the 
than the ordinary Government depart-| Department says, that the company had 
Total on no ships in its own name or under char- 
e amoun Oo more than ter, ‘ 
te ter, and had no terminal facilities 
Meanwhile, the routine Government 
departments were Costing only $7,000,000 
or slightly more. Other miscellaneous 
routine spending, however, ran this total 


up to about $47,500,000 spent on the regu- Two-third 
s of the traffic which passed 
lar establishments during the week. 'through the Panama Canal last year was: 


Even at this rate, however, all the regu-| 5, ; 
lar departments together cost just one- | Shape 


third of the week's total for the emergency | 
agencies. Largest spenders among the} amounted to $21,422 273. February wae the 
emergency units are the Reconstruction! ciowest month but canal iced 
Finance Corporation and the Public| up the your and A. the 
Works Administration. The latter in-| host month of all. the Depa : moet pr 
cludes the CWA program, one of the most| Gommerce learns from its Pat . i a 
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Panama Canal Reports 
An Increase in Traffic 


Winter Work on Highways | 
Give Jobs to Million Men. 


Despite cold waves and other weather 
factors which usually set back, highway 
work during the Winter, more men than 
ever before are doing Winter road work, 
or engaged in dependent industries. 

Nearly 1,000,000 men were employed in 
such work as #heé new year began. About 
400,000 were on the roads themselves, 
while the others were in quarries, gravel 
pits and other related industries, or in 
administrative capacity. 

The highways building program, for 
which $400,000,000 was allotted by the 
last Congress, is being accelerated to sup- 
ply employment, according to the Bureau 
of Public Works. 


How mueh is 
peace of mind 
worth? 


Asx theman 
who has secured the fu- 
ture of himself and his 
family with life insurance. 


He will tell you that it’s 
worth more than it costs 
to know his family is safe, 
no matter what happens. 


Newsprint Imports Show 
No Sign of Lessened Volume 


Imported paper, particularly newsprint, 
supplies a good share of the American 
market. Last year paper imports stuck 
to the 1932 level in volume but lower prices 
brought the value down from $94,134,622 
to $77,446,538. No change was noted in 
the amount of newsprint (nine-tenths of 
total), says the Department of Commerce. 
Most other paper imports rose in volume 
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the tax will be passed on. parties to it. 


except cigarette papers. 
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THERE is often a suspicion that when a great in- 
dustry speaks in its own behalf, it has a hidden 
purpose. ... The facts in the situation confronting 
the United States sugar refining industry today, 
however, speak for themselves. 

When workers in the great refineries of the princi- 
pal seaports of the country see cargoes of refined 
sugar being unloaded at their very doorstep, they 
know that every bag means just so much less work 
| for them and their fellow-workers, just so much 
| less business for the community in which they live 
and for other communities of fellow Americans! 
Tropical refineries hum, United States refineries 
work part time. 


No one can seriously question the efficiency with 
which the American refiners have served the Ameri- 
can public in supplying it with the finest sugar, in 
all required varieties, at a low and reasonable price. 
In the years 1922 to 1931, 19 American refineries 
paid out $231,605,157 in wages and salaries. They 
pay out for matcrials and supplies, including coal, 
oil and power, approximately one billion dollars in 
a normal ten-year period, furnishing business for 
many industries and employment for many thou- 
sands of our people. 

These cargoes of refined sugar are being dumped 
here from the Philippines, Puerto Rico, and Cuba 
because we have a tariff schedule which gives, in 
effect, not only free trade to all island refiners but | 
a virtual subsidy to Cuba. This has already resulted 
in a loss to Americans of a market within their own 
country equivalent to the annual consumption of 
sugar in the following 21 states: Maine, New Hamp- 
shire, Vermont, Rhode Island, Delaware, West Vir- 
ginia, South Carolina, Mississippi, Florida, Arkansas, 
New Mexico, Arizona, Utah, Idaho, Nevada, Wyom- 


Americans out work 


- United States Cane Sugar Refining Industry | 


Refineries in Massachusetts, New York, New Jersey, Pennsylvania, Maryland, Georgia, Louisiana, Texas and California 


that put 


ing, North Dakota, South Dakota, Montana, Colorado, 
and Oregon. 

The sugar refining industry has been singled out 
for this kind of foreign invasion. Other importers 
of raw materials are carefully safeguarded. Raw 
cocoa beans, for instance, are admitted free of duty; 
but finished chocolate must pay a 40% duty! Raw 
silk is free of duty; but finished silk must pay a 
duty of 65%! 

No country can surpass the United States in the 
modernness, efficiency and sanitary cleanliness of 
its sugar refineries. 

Experience demonstrates that the cane sugar in- 
dustry attains its highest development by produc- 
ing raw Cane sugar in the tropics and refining it in 
the country of consumption. This method utilizes the 
most efficient factors in both fields and renders the 
best permanent service to the public. 

American refineries operate under the NRA. 
American refineries also pay larger taxes and re- 
cently a processing tax on supplies. Cuba has tropical 
labor, pays no processing tax, and enjoys a subsidy 
in addition! This is what closes domestic refineri@s 
and takes business from the coal fields and supply 
firms everywhere. | 

The cane sugar refining industry, like many other 
American industries, has grown through 200 years 
with the needs of expanding America. Its purpose 

-has been to receive the raw materials from sugar- 
producing areas of the world and refine them into 
an essential food for the entire country. So efi- 
ciently has thig service been rendered that neither 
drought nor flood, hurricane nor war have hitherto 
impaired the service it has performed. 

It is certainly in the public interest to 
keep this great industry within our borders. 
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SUBSCRIPTION RATES 


One year, $5; two vears, $8. Postage to Canada, $1 
extra, ro stace to foreign countries, $2 extra. Ad- 

' dress: “The United States News, 2201 M Strect, N. W., 
Washington, D. C. 
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GROVER CLEVELAND 
President of the United States 1885-1889; 1893-1897 
“Every citizen owes to the country a_ Vigilant 
watch and close scrutiny of its public servants, and 
a fair and reasonable estimate of their fidelity and 
usefulness.” 


er democracy in America is to be preserved and 
i Tf ? our form of government maintained, then the 
two-party system is just as essential to our 
ane a future as is a written Constitution. 

We are today foundering politically in the United 
States. Even those who disagree with the President’s 
policy in whole or in part have no answer to the query: 
“If not Roosevelt, then what?” Father Coughlin answers 
with the slogan “Roosevelt or Ruin.” 

It is asad commentary on political evolution in America 
that the minority viewpoint which is so important to the 
healthy development of national policy should be so dis- 
organized and inarticulate. For in truth if perchance the 
policies of the present Administration should fail, the 
country would hardly wish to. turn to thé Republican 
party. 

The leadership of the Republican | party 1s discredited 
in the public eye. Its organization ought to go into re- 
ceivership and be liquidated at once for its continuance 
as the same political party is hopeless. 

There are some Republicans who console themselves 
with the thought that the Democratic party suffered a 
severe and overwhelming defeat in the electoral college 
in 1928 but came back with an avalanche of votes four 
years later. 


To suggest this parallel, how- 
ever, is to ignore the fact that the 
PARTY DYING Republican party has been dying 
ever since the European war. 
SINCE WAR The insurgent Republicans of the 
West voted in Congress for more than ten years in coali- 
tion with the Democrats. This alliance was superficially 
construed as obstructive in motive. It was not. It was 
a natural grouping of dominant elements in the Demo- 
cratic party with the western Republicans. That merger 
was finally consummated in the 1932 elections. 

The first issue on which the Republican party divided 
in 1910 was the tariff. The second was agricultural relief 
in 1922. The Republican East has not been seeing eye to 
eye with the western Republicans for a generation. 

It is just as well to face the truth. The regular Repub- 
licans when in power have been content to stand pat and 


REPUBLICAN 


accept the campaign contributions of large groups or — 


interests which have had a financial interest in stand- 
patism. 

The Roosevelt leadership on the other hand has sought 
with commendable zeal to place the public interest above 
all other considerations. This aspect of a New Deal in 
American politics should be taken to heart by public men 
of all schools of thought. 

What the people of the United States have been yearn- 
ing for they ought to get in the next decade—two political 
parties that are really rivals in serving the public interest 
rather than in serving themselves. 

If, therefore, we accept as the basic platform of Amer- 
ican thought today “a” New Deal, this does not neces- 
sarily mean that everybody embraces “the” New Deal. - 

Indeed, there are signs that a new political party can 
be developed out of those who have a better idea of how 
to make ‘‘a’’ New Deal practical and effective than do the 
of the heterogeneous alphabetical groups now 
constituting the super government at Washington. 


ALL DEMOCRATS country wishes to 
BO WOT LIKE of the injustices ther conus ont of 
THE NEW DEAL 


“the” New Deal, especially the 

hardships that may befall the 
working classes and the small business men as a conse- 
quences of our unrestrained spending and unsound cur- 
rency policies, there must be some day another Democratic 
leadership—not a Republican dynasty—to take over the 
task of steering the nation out of chaotic inflation and 
worthless paper money. 

In Great Britain, the British Labor party started out 
auspiciously like the New Dealers here but made a failure 
of it, and the British people did not turn back at once to 
the conservatives but to a coalition of liberals and con- 
servatives in what was called the Nationalist government, 
and Ramsay MacDonald accepted the leadership: of that 
alliance. 

So in the interest of developing an intelligent — effec- 
tive minority the Republicans might as well surrender the 
task to leaders who still have the confidence of the country 
and who have traditionally been members of the party of 
Thomas Jefferson. 

Oddly enough the issues point naturally to the re- 

_ birth of a Jeffersonian party. The Roosevelt group has put 
on the statute books a series of laws which while accept- 
able as temporary measures are now to be made perma- 
nent, at the request of the President himself, and in those 
measures we see the vanishing rights of the states absorbed 
by the federal bureaucracy. 

If “the” New Deal of the Rooseveltian democracy is 
made permanent, it means the end of the dual system of 


Constitution. 


ENTER: THE CONSTITUTION PARTY 


The Republican Party Needs a Receivership ind Should Be Liquidated---The Democratic 
Party Is Top-heavy With Its 1932 Acquisitions---A New Party Can Be Formed Out 
OF All babes Want a New Deal Within the Constitution 


By DAVID LAWRENCE 


sovereignty. It means the abolition of state autonomy 
and ultimately city autonomy. A_ strong’ centralized 
authority is a Hamiltonian not a Jeffersonian concept of 
government. 


But there are Democrats who 
still believe in the dectrine of 
states rights and in the principles 


THE FEDERAL 
underlying our federal Constitu- 
AUTHORITY tion. They do not relish confisca- 


tion of property arbitrarily by the federal government nor 
do they like to see state lines ignored as a National Indus- 
trial Recovery Act boldly assumes control of intrastate as 
well as interstate transactions. The federal authority has 
grown so oppressive that under the incidental implication 
of the words “interstate commerce” and despite a long 
series of decisions to the contrary, the federal govern- 
ment today,undertakes to say that, human services are 
commodities in interstate commerce and that all business 
can be regulated under the “interstate commerce” clause 
or under power derived from the isolated fact that the 
federal government operates the mails. 

The police power was originally a state function. Today 
it is theoretically in the state constitutions but actually it 
has been usurped by the federal. authority in dozens of 
different ways. 

Maybe the American people wish to abolish state gov- 
ernment and local autonomy. Maybe they are ready to 
divide the United States into four or five regional 


STRETCHING 


republics with sectional interests for this will be the 


inevitable result of a strong federal bureaucracy which 


undertakes to solve sectional problems by log-rolling in 


an already unwieldy legislature in Washington. Maybe 
the American people want “the” New Deal perpetuated 
by new state laws that synchronize the federal and state 
Constitutions. But it will hardly be argued by fair 
protagonists that the American people knew in November 
1932 any such fundamental questions were involved when 
they voted their protest against the Hoover regime in an 
outburst of political rage which swept into power a Demo- 


cratic president by the biggest majority of all times. 


Since March 1933 the New Deal has been plainly re- 
vealed. There can be no question now of its meaning or 
significance and, if there is, the skeptics should read again 
Mr. Roosevelt’s remarkable address at the outset of the 
present Congress, remarkable for its courage, its frank- 
ness, its lucidity and its bold leadership. 
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TIME HAS COME aration or cleavage. He chal- 
FOR FORMATION lenged all those who disagreed 
OF NEW PARTY with him to leave the fold and 


presumably carry the battle to 

the people. He was right. His political science is as logi- 
cal as is his philosophy and sense of fair play. 

But do those who disagree with the President’s creed 


as disclosed in his message of last month to Congress have | 


the will to carry their fight to the people? 
_ The spot-light should be turned first on the traditional 
Democrats who do not believe in the Rooseveltian policies. 
They are the men who owe it to themselves and to the 
country to speak their thoughts and to begin preparation 
for the day when leadership may descend upon them as the 
only group that can bring us out of the danger zones to 
which our present fiscal policy inevitably is leading us. 

The time has come for the formation in America of 
The Constitution Democratic Party. It should be com- 
posed of all Democrats in the North and South, East and 
West, who believe in the Jeffersonian doctrine of the Con- 
stitution. The Republican party was never able to win 
the South. A Constitution Democratic party would have 
immediate assets in the South. The regular Republican 
party of the North—and I do not mean the leaders but 
the voters—would find much in the Constitution Party to 
attract them. Some 15,000,000 persons voted against Mr. 
Roosevelt in 1932 which presents a nucelus for the Re- 
publican receivership to which I have referred above. For 
the Constitution Party can begin with the assets of the 
Republican liquidation—it should never accept dlis- 
credited Republican leaders but should welcome the rank 
and file who have for generations stood stalwartly behind 
It should welcome men like Senator 
Vandenberg of Michigan, Senator Capper of Kansas, 
Senator Schall of Minnesota and others like them in the 
House who are truly friends of government for the many 
and not a few. 

Vv 


Where would the sponsors of 
such a party be found? Who 
would they be? There are many 


CAN SUPPLY 
| in the various states of the Union 
LEADERSHIP who are known locally for their 


fidelity to constitutional principles. But of the nationally 
conspicuous leaders, we would have no hesitancy in look- 
ing toward Albert Ritchie, five times governor of Mary- 


DEMOCRATS 


The President called for a sep- 


‘ America. Political parties are not built in a day. 
~ to six years.is not too long for the formfative.period. 


land; Alfred E. Smith, four times governor of the largest 
state in the Union; Carter Glass, United States Senator 
from Virginia and faithful follower of Woodrow Wilson; 
Senator Thomas P. Gore of Oklahoma, as clear and pro-. 
gressive a constitutionalist as can be found in either party 
today. 

These men have enunciated the doctrines of a new 
leadership. If they are mere partisans they will stick to 
the so-called Democratic party. If they are ready to make 
the sacrifice on the basis of principle, they will forget all 
considerations but the development of an alternative 
party which can act as a balance wheel to the Socialist 
Democratic Party—for this in fairness ought to be the 
name of the party now in charge of the government—and 
prepare to take over the leadership some day when “the” 
New Deal gets to the edge of the precipice and the public 
clamors madly for sound government, sound vena d and 
practical men at the helm. 

It may even happen that such a new party will some 
day find Franklin Roosevelt moving toward it and away 
from his socialistic comrades just as Ramsay MacDonald 
in Britain moved away from the Labor party when he 
saw the debacle which socialism had brought to the 
British Empire. 

Vv 


FIRST STEP There are men in the progres- 


sive wing of thé Republican party 
FUSION WITH who for years have been isolated. 
REPUBLICANS 


They could not get support in a 

national] election from the regular 

Republicans. They could only win locally. Yet these in- 
surgent Republicans at last have found militant sponsors 
in another national party. They have been accepted by 
the Socialist Democrats. This is as it should be. The 
insurgent Republicans belong in the Socialist Democratic 
Party. They should have left the Republican party many 
years ago. They were out of sympathy with it and logic- 


ally too. For the name “Republican” had become mean- ' 


ingless except as a party label in elections. 
The first step, of course, would be the election of mem- 
bers of Congress on a new ticket. If candidates who have 


been elected on the regular Republican ticket heretofore 


feel they would be handicapped by entering the polls 
under a relatively unknown ‘party label they could 
seek the nomination under both the regular Repub- 
lican and the Constitution Democratic tickets just as Sen- 
ator Johnson is doing in California with respect to the 
regular Democratic and the Progressive Republican party 
nominations for the United States Senate. 

It will take some time to effect a fusion of Constitution 
Democrats and former Republicans because of the com- 
plexity of state laws but there can be no doubt that the 
state legislatures will strongly support modification of 
such laws for the states will have everything to gain and 
nothing to lose by permitting the development of a politi- 
cal party that seeks to preserve state government in 
Four 


From a popular standpoint the 
Constitution Democratic party 
would have the support of vast 
numbers of people who believe 


PARTY SHOULD 
BE OF AND FOR 
THE PEOPLE 


not be squelched, who recognize federal bureaucracy as the 
precursor of a disintegrating republic and who wish to 
see the American dollar returned to a basis on which the 
Government will pledge a metallic reserve in redemption 
of its paper money. 

I have not discussed the subject matter or any phase 
of this article with the men mentioned herein as possible 
leaders of the movement nor have I broached it to anyone 
identified with either of the major parties as a leader or 
financial sponsor. I have purposely refrained from doing 
so in order that the plan might be discussed on its merits 
as the suggestion of a disinterested observer and for what 
it is intended to be—a topic for the political debate of 
our times. 

Such a party as I have outlined should be financed not 
by the captains of industry or finance but by the five- 
dollar contributions of small business men and property 
owners throughout the country, the people who own their 


own homes, the masses who toil with their hands and the’ 


millions of persons, like school teachers, state and city 
employes and the personnel of public institutions of vari- 
ous kinds whose fixed incomes soon will become woefully 
inadequate to meet living costs as the price level ascends. 
And above all it should appeal to the farmers of America 
whose right to till their soil is about to be taken from 
them in a program of government coercion. 

In short, the Constitution Democratic Party should be 
a party of the people and for the people—a party based 
on the square deal of Thomas Jefferson as distinguished 
from the raw deal of the fascist-communist state which is 
being insidiously wrought for us by the “brain trust” 
philosophies of the hour. 
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